October 6, VCWG meeting notes

a.  Generator Costs associated with the cancellation of RUC instructions.

     There are two possible scenarios.

1. RUC instructions cancelled during firing of unit (startup process)

A. Based on RARF (startup time); need to take into account cold, hot and intermediate startup times.

B. Imbalance fees on fuel

C. O&M

D. May affect service hours in a maintenance contract

E. Fuel price differences (purchase versus sale of fuel)

F. Emission costs are paid

G. Other

2. RUC units cancelled before firing unit

a. Imbalance fees on fuel

b. Fuel price differences (purchase versus sale of fuel)

c. Emission costs are paid

Note1:  DAM should not be included in the discussion

Note2:  Need to investigate dispute timeline.  Does the dispute timeline allow QSEs to submit VC after the Final?
(after reviewing the Protocols, ERCOT believes that QSEs may submit disputes until 20 days prior to the TrueUp.) 

b.  Duct Firing
No issue, EOC takes into account duct firing

c.  QSEs vs Resources submitting VC

1. Change the PPT to include Option 1 – QSEs submitting VC as currently being done

2. Create NPRR to allow Resources submit VC
3. Propose VC Manual language to allows Resources submit VC

d.  Exceptional Events 

Should there be stop loss wording to prevent undue financial harm and risk from RUC instructions from unforeseen events

What are Exceptional events?
1. Fuel curtailment/pipeline disruption

2. Cost factor – percent of cost

3. May be solved with Fuel price discussion

e.  Next steps

1. Russell will present Fuel Analysis at next WMS – will work with NRG to finalize PPT.
2. Ino will update PPT for Resources and prepare an NPRR for next VCWG meeting.
3. Discussion of Exceptional events will be put on hold for now until 

4. Next meeting NOV 12, 2008
