TAC Recommendation Report

	NPRR Number
	124
	NPRR Title
	Resource Node Updated Definitions

	Timeline
	Normal
	Recommended  Action
	Approval

	Date of Decision
	October 2, 2008

	Nodal Protocol Section Requiring Revision
	Section 2.1, Definitions

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date, as prescribed by zonal Protocol Section 21.21, Process for Transition to Nodal Market Protocol Sections. 

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies the definition for Resource Node and specifies the different Resource Node types that meet the Nodal Protocol requirements.  

	Overall Market Benefit
	Protocols that accommodate the full range of intended capabilities of the Nodal Market.

	Overall Market Impact
	Minimal impact in terms of designating names of Resource Node types and utilizing Resource Node types correctly in day-to-day market activities.

	Consumer Impact
	None.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR124 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 4/10/08, ERCOT posted NPRR124.

· On 4/18/08, PRS considered this NPRR.
· On 5/22/08, a Transition Plan Task Force (TPTF) voting ballot was posted.

· On 6/3/08, TPTF comments were posted.

· On 6/19/08, PRS again considered this NPRR.

· On 7/11/08, a second set of TPTF comments and a second TPTF voting ballot were posted. 

· On 7/17/08, PRS again considered this NPRR.

· On 8/20/08, ERCOT comments were posted.
· On 9/3/08, a third TPTF voting ballot was posted. 

· On 9/23/08, an Impact Analysis was posted. 

· On 9/24/08, PRS considered the PRS Recommendation Report and the Impact Analysis. 

· On 10/2/08, TAC considered NPRR124.

	PRS Decision 
	On 4/18/08, PRS unanimously voted to refer NPRR124 to the TPTF.  All Market Segments were present for the vote.
On 6/19/08, PRS voted to refer NPRR124 to TPTF to clarify the meaning of “logical construct” and consider adding a definition for “logical resource node.”  The motion passed unanimously with all Market Segments present.
On 7/17/08, PRS unanimously voted to recommend approval of NPRR124 as amended by TPTF comments and as revised by PRS.  All Market Segments were present for the vote.
On 9/24/08, PRS voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC. There was one abstention from the Consumer Market Segment.  All Market Segments were present for the vote. 

	Summary of PRS Discussion
	On 4/18/08, PRS noted that NPRR124 has not yet been reviewed by TPTF.
On 6/19/08, ERCOT Staff explained that the term “logical construct” refers to a physical point in the system to determine the logical Resource Node used for Settlements.  Participants discussed that TPTF created this construct to give ERCOT Staff the flexibility to define the specific points or the logical Resource Nodes.  In other words, the “logical construct” is the process used to define the logical Resource Node.  

Participants also discussed whether it would be desirable to refer NPRR124 back to TPTF to either define “logical construct” or develop clearer language.  ERCOT Staff agreed that referring NPRR124 to TPTF will not delay implementation of the Nodal Market.  ERCOT can proceed with the concept as currently outlined in the Nodal Protocols while TPTF refines the definitions and description.  Participants suggested adding the procedure under “logical construct” to the “Other Binding Documents” under Section 1, Overview.  
On 7/17/08, ERCOT Staff reviewed the comments submitted by TPTF.  PRS members inquired whether there is a better way to explain “logical construct.”  ERCOT Staff explained that “logical construct” has no physical properties; rather it is a conceptual cloud over the Resource Nodes.  Participants discussed that to characterize the logical construct as creating a virtual pricing point is more descriptive of the concept.
On 9/24/08, there was no discussion. 

	TAC Decision
	On 10/2/08, TAC unanimously voted to recommend approval of NPRR124 as recommended by PRS.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 10/2/08, it was noted that the Impact Analysis indicated an incremental cost to the nodal project of between $100,000 and  $150,000.


	ERCOT/Market Segment Impacts and Benefits


	Assumptions
	1
	The Nodal Market will not work as intended without these proposed changes.
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	The Market Management System (MMS) design is moving this direction
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None
	None
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Effectively meet Protocol intentions
	None
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	Additional Qualitative Information
	1
	Enables the MMS to effectively meet the Protocol intentions.
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	Other Comments
	1
	This is the official follow-up to the Transition Plan Task Force (TPTF) and Wholesale Market Subcommittee (WMS) meetings discussing the proposed MMS implementation.  TPTF and WMS have tacitly agreed to the approach presented.
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	Original Sponsor

	Name
	Curtis Crews

	Company
	ERCOT

	Market Segment
	Not applicable.


	Comments Received

	Comment Author
	Comment Summary

	TPTF 060308
	Introduced “logical construct” concept and recommended that ERCOT develop a procedure detailing the assigning of Resource Nodes using the struck language from the discussion document.

	TPTF 071108
	Proposed language changes to the definition of Resource Node.

	ERCOT 082008
	The ERCOT Program Management Office (PMO) Staff proposed an alternative schedule for the development of an Impact Analysis for NPRR124.


	Proposed Protocol Language Revision


Section 2.1
Definitions

Resource Node

     
.
Either a logical construct that creates a virtual pricing point required to model a Combined-Cycle Configuration or an Electrical Bus defined in the Network Operations Model, at which a Generation Resource’s Settlement Point Price is calculated and used in Settlement.  For a Generation Resource that is connected to the ERCOT Transmission Grid only by one or more radial transmission lines that all originate at the Generation Resource and terminate in a single substation switchyard, the Resource Node is an Electrical Bus in that substation. For all other Generation Resources, the Resource Node is the Generation Resource's side of the Electrical Bus at which the Generation Resource is connected to the ERCOT Transmission Grid.











124NPRR-13 TAC Recommendation Report 100208
Page 1 of 5
PUBLIC


