PRS Recommendation Report


	NPRR Number
	144
	PRR Title
	Five RUC Deployments Needed Before Requiring Verifiable Costs

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	September 24, 2008

	Nodal Protocol Section Requiring Revision
	Section 5.6.1, Verifiable Costs

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date, as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) will increase the time Qualified Scheduling Entities (QSEs) and Resources have to prepare verifiable cost submissions for units that are unlikely to be struck in the Reliability Unit Commitment (RUC) process.  

	Overall Market Benefit
	The NPRR will reduce overall cost to ERCOT and Market Participants, as well as reduce the risk of invalid verifiable cost submissions.

	Overall Market Impact
	No incremental impact is anticipated.

	Consumer Impact
	Unknown

	Credit Impacts
	To be determined.

	Procedural History
	· On 7/25/08, NPRR144 was posted.

· On, 8/13/08, Transition Plan Task Force (TPTF) comments and voting ballot were posted.

· On 8/21/08, PRS considered NPRR144.

· On 9/4/08, a second TPTF voting ballot was posted.

· On 9/22/08, an Impact Analysis was posted. 

· On 9/24/08, PRS considered the PRS Recommendation Report and Impact Analysis for NPRR144.

	PRS Decision 
	On 8/21/08, PRS voted to recommend approval of NPRR144 as amended by TPTF comments.  There was one abstention from the Consumer Market Segment.  All Market Segments were present for the vote.

On 9/24/08 PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  All Market Segments were present for the vote. 

	Summary of PRS Discussion
	On 8/21/08, there was no discussion.

On 9/24/08, There was no discussion. 


	ERCOT/Market Segment Impacts and Benefits


	Assumptions
	1
	Not applicable.
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Unknown
	Unknown
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Reduced Market Participant costs
	Unknown
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	Additional Qualitative Information
	1
	Reduction in risk of invalid verifiable cost submissions
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	Other Comments
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	Comments Received

	Comment Author
	Comment Summary

	TPTF 081308
	Recommended changing the timeline for requiring submissions of verifiable costs to be applicable to a single calendar year rather than a rolling 12-month period.


	Original Sponsor

	Name
	Heddie Lookadoo on behalf of the Verifiable Cost Working Group (VCWG)

	Company
	NRG

	Market Segment
	Not applicable


	Proposed Protocol Language Revision


5.6
RUC Cost Eligibility

5.6.1
Verifiable Costs

(1)
Make-Whole Payments for a Resource are based on the Startup Offers and Minimum-Energy Offers for the Resource, limited by caps.  Until ERCOT approves verifiable unit-specific costs for that Resource, the caps are the Resource Category Startup Generic Cap and the Resource Category Minimum-Energy Generic Cap.  When ERCOT approves verifiable unit-specific costs for that Resource the caps are those verifiable unit-specific costs.  A Qualified Scheduling Entity (QSE) may file verifiable unit-specific costs for a Resource at any time, but it must file those costs no later than 30 days after five  Reliability Unit Commitment (RUC) events for that Resource in acalendar year.  A RUC event begins when a Resource receives a RUC instruction to come or stay On-Line and ends the latter of when the Resource shuts down or the end of the Operating Day.  The most recent ERCOT-approved verifiable costs must be used going forward. 
 (2)
These unit-specific verifiable costs may include and are limited to the following average incremental costs:

(a)
Allocation of maintenance requirements based on number of starts between maintenance events using, at the option of the QSE, either:

(i)
manufacturer-recommended maintenance schedule; 

(ii)
historical data for the unit and actual maintenance practices; or

(iii)
another method approved in advance by ERCOT in writing;

(b)
Startup fuel calculations based on recorded actual measured flows when the data is available or based on averages of historical flows for similar starts (for example, hot, cold, intermediate) when actual data is not available;

(c)
Operation costs;

(d)
Chemical costs;


(e)
Water costs; 

(f)
Emission credits;

(g)
Nodal implementation surcharges.

(3)
These unit-specific verifiable costs may not include:

(a)
Fixed costs, which are any cost that is incurred regardless of whether the unit is deployed or not; and

(b)
Costs for which the QSE cannot provide sufficient documentation for ERCOT to verify the costs.

(4)
The process for determining the verifiable actual costs must be developed by ERCOT, approved by the appropriate TAC subcommittee, and posted to the MIS Secure Area within one Business Day after initial approval and after each approved change.

(5)
ERCOT shall notify a QSE to update verifiable cost data of a Resource when the Resource has received more than 50 RUC instructions meeting the criteria in Section 5.6.2, RUC Startup Cost Eligibility, in a year, but ERCOT may not request an update more frequently than annually. 

(6)
ERCOT shall notify a QSE to update verifiable cost data of a Resource if at least five years have passed since ERCOT previously approved verifiable cost data for that Resource. 

(7)
Within 30 days after receiving an update notice from ERCOT under item (5) or item (6) above, a QSE must submit verifiable cost data for the Resource.  Despite the provisions in (1) above, if the QSE does not submit verifiable cost data within 30 days after receiving an update notice, then, until updated verifiable costs are approved, ERCOT shall determine payment using the lower of:

(a)
Resource Category Startup Generic and Resource Category Minimum-Energy Generic Caps; and 

(b)
Current ERCOT-approved verifiable startup and minimum-energy costs.
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