PRS Recommendation Report


	NPRR Number
	113
	NPRR Title
	Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	September 24, 2008

	Protocol Sections Requiring Revision
	4.4.7.1, Self-Arranged Ancillary Service Quantities
4.4.7.3.1, Ancillary Service Trade Criteria

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date, as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	To be determined.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds an indicator to self-arranged Ancillary Services and Ancillary Service Trades to reflect if Responsive Reserve (RRS) service is being provided from a Generation Resource, Controllable Load Resource, or Load Resource controlled by high-set under-frequency relays.

	Overall Market Benefit
	This NPRR increases the transparency of which RRS type is being self-arranged and traded.

	Overall Market Impact
	This NPRR may impact the Qualified Scheduling Entity (QSE) business functions and systems for submission of self-arranged Ancillary Service and Ancillary Service Trades.

	Consumer Impact
	None

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR113 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 3/11/08, NPRR113 was posted.

· On 3/20/08, PRS referred NPRR113 to the Transition Plan Task Force (TPTF).

· On 3/27/08, TPTF comments were posted.

· On 4/18/08, PRS considered NPRR113.

· On 5/2/08, a Preliminary Impact Analysis was posted.

· On 5/22/08, PRS considered the PRS Recommendation Report and Preliminary Impact Analysis for NPRR113.

· On 9/11/08, ERCOT comments were posted.

· On 9/24/08, an Impact Analysis was posted.

· On 9/24/08, PRS considered the PRS Recommendation Report and Impact Analysis for NPRR113.

	PRS Decision 
	On 3/20/08, PRS unanimously voted to refer NPRR113 to the TPTF for review.  All Market Segments were present for the vote.

On 4/18/08, PRS unanimously voted to recommend approval of NPRR113 as revised by TPTF comments.  All Market Segments were present for the vote.

On 5/22/08, PRS unanimously voted to table NPRR113 pending development of the final Impact Analysis.  All Market Segments were present for the vote.

On 9/24/08, PRS voted to endorse and forward the PRS Recommendation Report and Impact Analysis for NPRR113 to TAC.  There was one abstention from the Consumers Market Segment.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 3/20/08, PRS noted that TPTF had not reviewed NPRR113.

On 4/18/08, PRS noted that TPTF submitted comments to NPRR113.

On 5/22/08, ERCOT Staff reported that a final Impact Analysis is still under development and should be available at the June 2008 PRS meeting.

On 9/24/08, ERCOT Staff reported that the Impact Analysis indicated an incremental cost to the nodal project of between $500,000 and $1,000,000.


	ERCOT/Market Segment Impacts and Benefits


	Assumptions
	1
	Changes needed to ERCOT and QSE systems to properly track provisioning of Ancillary Services in maintaining 50% limit of RRS from non-controllable Load Resources.
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	Market Cost
	
	Impact Area
	Monetary Impact
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	Market Benefit
	
	Impact Area
	Monetary Impact
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	Additional Qualitative Information
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	Other Comments
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	Comments Received

	Comment Author
	Comment Summary

	TPTF 032708
	Suggested revisions to the submission form and the proposed Protocol language.

	ERCOT 091108
	The development of an Impact Analysis for NPRR113 will be deferred until the 10/23/08 PRS meeting.


	Original Sponsor

	Name
	Matt Mereness

	Company
	ERCOT

	Market Segment
	Not applicable.


	Proposed Protocol Language Revision


4.4.7.1
Self-Arranged Ancillary Service Quantities

(1)
A QSE may self-arrange all or a portion thereof, but not to exceed, the Ancillary Service Obligation allocated to it by ERCOT.  If a QSE elects to self-arrange Ancillary Service capacity, then ERCOT shall not pay the QSE for the Self-Arranged Ancillary Service Quantities for the portion that meets its Ancillary Service Obligation. 

(2)
The QSE must indicate before 1000 in the Day-Ahead the Self-Arranged Ancillary Service Quantities, by service, so ERCOT can determine how much Ancillary Service capacity, by service, needs to be obtained through the DAM.  

(3)
At or after 1000 in the Day-Ahead, a QSE may not change its Self-Arranged Ancillary Service Quantities unless ERCOT opens a Supplemental Ancillary Service Market. 

(4)
Before 1430 in the Day-Ahead, all Self-Arranged Ancillary Service Quantities must be represented by physical capacity, either by Generation Resources or Load Resources, or backed by Ancillary Service Trades. 

(5)
When a QSE chooses to self-arrange all or a portion of its Ancillary Service Obligations, it commits to the following conditions:

(a)
The QSE may self-arrange Regulation Up Service (Reg-Up), Regulation Down Service (Reg-Down), Responsive Reserve Service (RRS), and Non-Spin;

(b)
The QSE may provide all or part of its Self-Arranged Ancillary Service Quantity from one or more Resources it represents;  

(c)
The QSE may provide all or a part of its Self-Arranged Ancillary Service Quantity through an Ancillary Service Trade; 

(d)
The additional Self-Arranged Ancillary Service Quantity specified by the QSE in response to a Supplemental Ancillary Service Market notice by ERCOT to obtain additional Ancillary Services in the Adjustment Period cannot be more than the additional Ancillary Service amount allocated by ERCOT to that QSE, as stated in the SASM notice, and cannot be changed once committed to ERCOT;
(e)
If a QSE does not self-arrange all of its Ancillary Service Obligation, ERCOT shall procure the remaining amount of the Ancillary Service Obligation for the QSE; and 
(f)
For self-arranged Responsive Reserve Service, the QSE shall indicate the quantity of the service that is provided from:
(i)
Generation Resources, 
(ii) Controllable Load Resources (CLR) , and

(iii) Load Resources controlled by high-set under-frequency relays.
4.4.7.3.1
Ancillary Service Trade Criteria

(1)
Each Ancillary Service Trade must be reported by a QSE and must include the following information: 

(a)
The buying QSE;

(b)
The selling QSE;

(c)
The type of Ancillary Service;

(d)
The quantity in MW; 
(e)
The first and last hours of the trade; and

(f)
For Responsive Reserve Service, the QSE shall indicate the quantity of the service that is provided from:
(i)
Generation Resources, 
(ii) Controllable Load Resources (CLR), and

(iii) Load Resources controlled by high-set under-frequency relays.

(2)
An Ancillary Service Trade must be confirmed by both the buying QSE and selling QSE to be considered valid and to be used in an ERCOT process.
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