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NRG Texas agrees with all of the comments previously submitted by Calpine, Luminant, BP Energy, and Shell Energy North America.  As mentioned by these Entities, an artificial adder will likely not result in increased Load response in Real-time.  The artificial adder will more likely serve as another price cap, further reducing the risk of Real-time exposure to scarcity pricing, and ultimately changing the scheduling behavior of Entities.
While PRR776 may not meet the objective of increasing Load response in Real-time, the PRR does nonetheless highlight the real problem.  The real issue is that the market needs accurate scarcity pricing.  As mentioned by the Independent Market Monitor (IMM) in the 2007 State of the Market Report, “More reliable and efficient shortage pricing could be achieved by establishing pricing rules that automatically produce scarcity level prices when defined shortage conditions exist on the system.”  NRG Texas recommends that PRR776 be withdrawn or rejected, and Market Participants instead begin a robust dialogue and development of a PRR to implement an operating reserve demand curve.
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