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	Comments


ERCOT Staff submits these comments to address the changes proposed by International Power of America’s (IPA) comments submitted on September 11, 2008.  Specifically, ERCOT Staff proposes revising the Overall Market Benefit, Revision Description and the Reason for Revision, correcting internal reference, and deleting the proposed language under paragraph (6) of Section 6.8.2.6, Payment When a Resource Receives an OOME Down to Zero (0) MW Dispatch Instruction.  
ERCOT Staff also proposes revising Section 6.5.11 to delete the requirement for Qualified Scheduling Entities (QSEs) to contact Client Services Representatives within three Business Days of the occurrence of a Forced Outage.  In addition, ERCOT Staff proposes revising the language regarding resolution of Forced Outage in paragraph (8) of Section, 6.5.11, Zonal Out-of-Merit Energy Service.  The use of an ERCOT department in ERCOT Protocol language is not customary.  Furthermore, the three-day and five-day timelines are not sustainable by ERCOT Staff.  It would be more manageable to process such events through the Settlement and Billing Dispute Process. The QSE would receive compensation on a Final Settlement Invoice if the Dispute is granted. 
	Overall Market Benefit
	

	Overall Market Impact
	

	Consumer Impact
	

	Revised Proposed Cover Sheet Language


	Overall Market Benefit
	Addresses identified gap in Protocols and provides uniform treatment of similarly affected Resources.  Provides guidance for Qualified Scheduling Entities (QSEs).  WMS also anticipates a very slight reduction in Disputes filed at ERCOT, which would alleviate time spent by ERCOT Staff and Market Participants in the dispute process for these type of disputes

	Overall Market Impact
	No impact as a result of this PRR is anticipated.

	Consumer Impact
	No impact as a result of this PRR is anticipated.


	Revision Description
	 Provides ERCOT guidance when there is an actuation of transmission system protection equipment or a Transmission Facility Forced Outage trips a generation unit offline.  While the protocols implicitly indicate that an actuation be treated as an Out of Merit Energy (OOME) Dispatch, they do not explicitly include these actuations in its definition in Section 6, Ancillary Services.  Therefore, this PRR only gives guidance to ERCOT on handling settlement.  

	Reason for Revision
	Performance of Transmission Service Provider equipment is beyond the control of Resource owners.  This PRR closes an identified gap and completes the intent of the Protocols by affording a QSE scheduling Generation Resources an OOME Down to zero (0) instruction due to a Forced Outages of Transmission Facilities.  This is comparable to existing treatment in the Protocols for QSEs affected by Special Protection Scheme (SPS) actuation. 


	Revised Proposed Protocol Language





6.1.11
Out-Of-Merit Energy Service
As provided by ERCOT to QSEs: The deployment by ERCOT for the Settlement Interval of energy from Resources, that may or may not have provided Resource-specific premium bids, and used by ERCOT to provide Balancing Energy Service for resolving Congestion.
As provided by a QSE to ERCOT: The provision of incremental or decremental energy dispatched from a specific Resource in emergency operations by Settlement Interval in Real Time to meet the balancing needs of the ERCOT System or in declared emergencies.
6.5.11
Zonal Out-of-Merit Energy Service
(1)
ERCOT will use Zonal OOME Deployments to procure additional energy required to provide reliable ERCOT System operation, as determined by ERCOT.  Zonal OOME Deployments shall not be used to bring on additional capacity.
(2)
Any QSE with Generation Resources may be called upon by ERCOT to provide Zonal OOME Service in any time frame that the Resources are listed as on line in the Resource Plan.
(3)
Zonal OOME is used by ERCOT only when necessary to provide ERCOT System security and only after other Congestion management techniques have failed to clear a Congestion problem.  ERCOT will call on Zonal OOME Service in such a way as to minimize the use of this service as much as practicable.
(4)
Zonal OOME will be settled in accordance with Section 6.8.2.5, Settlement of Zonal OOME Deployments.
(5)
The QSE associated with the Generation Resources that receives a Zonal OOME Dispatch Instruction must use all commercially reasonable efforts to provide the requested service.  If the QSE declines the Dispatch Instruction according to the provisions of Section 5.4.4, Compliance with Dispatch Instructions, of these Protocols to provide Zonal OOME Service(s), ERCOT will post such declines on the MIS.
(6)
Upon a SPS actuation, the TSP shall inform ERCOT of the time of actuation.  The affected QSE(s) will receive a verbal Dispatch Instruction OOME instruction corresponding with the actuation that will last no longer than four (4) hours after the time of actuation.  If the actuation results in a unit being taken Off-line then ERCOT will proceed in accordance with the OOME Off-line Dispatch in item (12) of Section 6.5.10, Out of Merit Capacity and Out of Merit Energy Services.
(7)
In the event a SPS triggers a trip of a DC Tie, the QSE(s) scheduling the DC Tie shall be entitled to OOME payment based on the quantity of power being imported as defined by the amount shown in the NERC tag effective at the time of the SPS actuation.  ERCOT will proceed in accordance with OOME down Dispatch provisions in item (4) of Section 6.8.2.3, Energy Payments, utilizing the RCGFC category (Combined Cycle greater than 90 MW** = FIP * 5 MMBtu/MWh).  The QSE(s) scheduling the DC Tie will be entitled to OOME payments for the duration the DC Tie is Off-line up to a maximum of four (4) hours.
**
Determined by capacity of largest simple cycle combustion turbine in the train. 
(8) In the event a Forced Outage of a Transmission Facility directly causes a Forced Outage of a Generation Resource, the affected QSE(s) will receive an OOME Down to zero (0) Verbal Dispatch Instruction (VDI) corresponding with the Transmission Facility outage.  
(a)
Forced Outages of Transmission Facilities that meet this criterion are restricted to Outages that actuate the generator output breaker which directly connects a Generation Resource to the ERCOT Transmission Grid.  In the event that a qualifying Transmission Facility Forced Outage occurs which forces a Generation Resource Off-line, the QSE affected by the Forced Outage may submit a Settlement and Billing Dispute in accordance with Section 9.5, Settlement and Billing Dispute Process.  ERCOT shall verify the Forced Outage, through the Settlement and Billing Dispute Process and issue a V D I for Settlement, if necessary.  Any OOME Down to zero (0) VDI corresponding with the actuation will last no longer than four (4) hours after the time of actuation.
(b)
The OOME Down to zero (0) VDI will be settled in accordance with Section 6.8.2.6, Payment When a Resource Receives an OOME Down to Zero (0) MW Dispatch Instruction
6.8.2.6
Payment When a Resource Receives an OOME Down to Zero (0) MW Dispatch Instruction
(1)
Resources that are issued Dispatch Instructions to provide OOME down service to zero (0) MW, and which actually shut down to follow such Dispatch Instructions, will be paid both the OOME cost defined in Section 6.8.2.3, Energy Payments, for the instructed interval(s) and Resource Category Generic Capacity Startup Cost for each instructed shut down. In order to receive payment under this Section, a QSE shall timely file a settlement and billing dispute pursuant Section 9.5, Settlement and Billing Dispute Process.
(2)
The calculation of startup payment for the Resource that receives an OOME down Dispatch Instruction to provide service to zero (0) MW is:
PSu
=
RCGSCc

Where:
PSu
Startup payment for the Resource which receives an OOME down Dispatch Instruction to zero (0) MW
c
Resource Category
u
Single Resource

RCGSCc
Resource Category Generic Startup Cost for a specific category of 




generation unit
(3)
If ERCOT sends a QSE a Resource-specific Dispatch Instruction for OOME down to zero and the payment above does not cover all costs of providing the service, then that QSE may submit verifiable, additional costs directly attributable to providing the service, which exceed the payment for the service calculated pursuant to this Section.  The QSE will be paid only for additional costs directly attributable to providing the service. Verifiable costs are subject to the approved documentation requirements in this Section.  Verification of these costs must be submitted to ERCOT by the QSE or the Resource to allow resolution by the end of the dispute process for settlement true-up as defined in Section 9.2.6, True-Up Statement. 
(4)
QSEs requesting cost based recovery as described in this Section shall, after receiving the Initial Statement for the subject Operating Day, submit a settlement dispute in accordance with the dispute process outlined in Section 9.5, Settlement and Billing Dispute Process.  In addition to the standard information required on the dispute form on the ERCOT Portal, the dispute should clearly indicate: 
(a)
The Dispatch Instruction received from ERCOT to provide the services; 
(b)
The payment received for providing the service; 
(c)
The actual cost of providing the service; and 
(d)
A reference to the documentation to be provided in writing.
(5)
QSEs requesting cost based recovery shall also provide documentation to allow ERCOT to verify the claimed amounts.  All documentation submitted to ERCOT for verification pursuant to this Section shall be considered Protected Information in accordance with Section 1.3.1.1, Items Considered Protected Information.  ERCOT shall not make payments for verifiable costs outside the defined documentation requirements until after the QSE has followed the steps outlined in this Section and the ERCOT Board has approved the documentation requirements. 
(6)
Defined documentation requirements for this Section include:  Variable non-fuel maintenance cost (in dollars per MWh) for a specific deployed Resource due to an SPS actuation or Forced Outage of a Transmission Facility as defined in item 8 of Section 6.5.11, which shall be calculated based on actual itemized variable maintenance costs contained in contracts with a third party or the manufacturer’s recommended maintenance schedule and associated costs.  Supporting documentation will be the corresponding excerpt of the appropriate contract from the third party or the maintenance schedule.
(7)
Compensation for additional types of verifiable costs not outlined above must be reviewed and approved by the ERCOT Board of Directors during an Executive Session of its next regularly scheduled meeting.  Requests must be presented in person by a representative of the company submitting the request and must also include language suitable to be included in the Protocols to define the documentation requirements for future requests of a similar nature.  Immediately subsequent to the approval of such costs, the requesting company shall submit a Protocol Revision Request (PRR), in accordance with Protocol Section 21, Process for Protocol Revision, incorporating the necessary documentation standards provided to the ERCOT Board.  
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