Nodal Protocol Revision Request


	NPRR Number
	153
	NPRR Title
	Generation Resource Fixed Quantity Block

	Date Posted
	September 12, 2008

	
	

	Nodal Protocol Section Requiring Revision
	4.4.7.2.1, Ancillary Service Offer Criteria

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises existing Ancillary Service (AS) Offer criteria to provide for offers of Non-Spin in fixed quantity and time blocks from off-line Generation Resources similar to that for Load Resources.

	Reason for Revision
	The current offer criteria do not allow fixed block offers of Ancillary Service (AS) to be offered by Generation Resources.

	Overall Market Benefit
	

	Overall Market Impact
	

	Consumer Impact
	

	Credit Implications
	

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe): Corrects functional oversight in Protocols

	TPTF Review (Yes or No, and summary of conclusion)
	Yes. On September 9, 2008, TPTF endorsed the draft NPRR language and recommended that it be submitted directly to PRS after being processed by Market Rules.


	Quantitative Impacts and Benefits

	Assumptions
	1
	

	
	2
	

	
	3
	

	
	4
	

	Market Cost
	1
	It is expected that principles that apply to load resources would be extended to this NPRR.  However, the cost if any is to be determined by ERCOT.
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	Market Benefit
	1
	This NPRR may result in lower offers for non-spin ancillary service from off-line resources, as these resources will be able to recover their fixed costs over a fixed quantity block size (if selected).  
This NPRR is expected to result in a more efficient market design.
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	Additional Qualitative Information
	1
	In the current design ERCOT can procure in the Day-Ahead Market a single MW from block offers from off-line resources participating in NSRS markets; this will result in high offers from these resources (in order to recover fixed costs over the discrete quantity that could be a low as 1 MW); and may preclude these resources from participating in the NSRS product market. This NPRR is expected to result in a more robust NSRS market.
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	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Stacy Bridges on behalf of TPTF

	E-mail Address
	sbridges@ercot.com

	Company
	ERCOT

	Phone Number
	512.248.6709

	Cell Number
	512.923.6311

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments


On September 9, 2008, TPTF discussed a draft of this NPRR, Generation Resource Fixed Quantity Block, as prepared by the Quick Response Working Group (WRWG) and endorsed it to be submitted to the Protocol Revision Subcommittee (PRS) on behalf of TPTF.  TPTF recommended that this draft NPRR be submitted directly to PRS after being processed by ERCOT Market Rules Staff.  TPTF recognized the essentiality of the changes proposed by this NPRR to be "Nodal Approved Post Go-Live.”

The TPTF endorsement for this NPRR carried by roll-call vote with 100% in favor and two abstentions from the Independent Power Marketer Market Segment.  The Consumer Market Segment was not represented for the vote.  Please refer to the voting spreadsheet for details.
	Proposed Protocol Language Revision


4.4.7.2.1
Ancillary Service Offer Criteria

(1)
Each Ancillary Service Offer must be submitted by a QSE and must include the following information:

(a)
The selling QSE;

(b)
The Resource represented by the QSE from which the offer would be supplied;

(c)
The quantity in MW and Ancillary Service type from that Resource for this specific offer and the specific quantity in MW and Ancillary Service type of any other Ancillary Service offered from this same capacity; 

(d)
An Ancillary Service Offer linked to a Three-Part Supply Offer from a Resource designated to be Off-Line for the offer period in its COP may only be struck if the Three-Part Supply Offer is struck.  The total capacity struck must be within limits as defined in item (4)(c)(iii) of Section 4.5.1, DAM Clearing Process.  

(e)
An Ancillary Service Offer linked to other Ancillary Service offers or an Energy Offer Curve from a Resource designated to be On-Line for the offer period in its COP may only be struck if the total capacity struck is within limits as defined in item (4)(c)(iii) of Section 4.5.1.

(f)
The first and last hour of the offer; 

(g)
A fixed quantity block, or variable quantity block indicator for the offer; 

(i)
If a fixed quantity block, not to exceed 150 MW, which may only be offered by a Load Resource, the single price (in $/MW) and single quantity (in MW) for all hours offered in that block;

(ii)
If a variable quantity block, which may be offered by a Generation Resource or a Load Resource, the single price (in $/MW) and single “up to” quantity (in MW) contingent on the purchase of all hours offered in that block; 
(iii)
If a fixed quantity and time block, which may only be offered by a Generation Resource for Off-line Non-Spin only, the single price (in $/MW) and single quantity (in MW) for all hours offered in the block and contingent on the purchase of all hours offered in that block; and  
(h)
The expiration time and date of the offer.

(2)
A valid Ancillary Service Offer in the DAM must be received before 1000 for the effective DAM.  A valid Ancillary Service Offer in a SASM must be received before the applicable deadline for that SASM.

(3)
No Ancillary Service Offer price may exceed the System-Wide Offer Cap (in $/MW).

(4)
The minimum amount per Resource for each Ancillary Service product that may be offered is one MW.

(5)
A Resource may offer more than one Ancillary Service.  

(6)
A Load Resource that is qualified to perform as a Controllable Load Resource may not offer to provide Ancillary Services as a Controllable Load Resource and a Load Resource controlled by high-set under-frequency relay simultaneously behind a common breaker. 
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