Nodal Protocol Revision Request


	NPRR Number
	XXX
	NPRR Title
	Corrections of entities able to bid for PTP Obligations in DAM

	Date Posted
	

	
	

	Nodal Protocol Section(s) Requiring Revision (Include Section No. and Title)
	Section 7.1, Function of Congestion Revenue Rights

	Revision Description
	This Nodal Protocol Revision Request (NPRR) provides clarifying language to indicate that only Qualified Scheduling Entities (QSE) may bid for Point-To-Point (PTP) Obligations in the Day-Ahead Market (DAM)

	Reason for Revision
	This NPRR should reduce the risk of future disputes by ensuring a common understanding of QSE eligibility to bid for DAM PTP Obligations.

	Overall Market Benefit
	

	Overall Market Impact
	

	Consumer Impact
	None

	Credit Implications 

(Yes or No, and summary of impact)
	

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe):

	TPTF Review (Yes or No, and summary of conclusion)
	No.


	Quantitative Impacts and Benefits

	Assumptions
	1
	n/a

	
	2
	

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	n/a
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	n/a
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	n/a

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Rachelle Zani on behalf of TPTF 

	E-mail Address
	rzani@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6588

	Cell Number
	

	Market Segment
	


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


7.1
Function of Congestion Revenue Rights

(1)
A Congestion Revenue Right (CRR) is a financial instrument that entitles the CRR Owner to be charged or to receive compensation for congestion rents that arise when the ERCOT Transmission Grid is congested in the Day-Ahead Market (DAM) or in Real-Time. CRRs do not represent a right to receive, or obligation to deliver, physical energy.  Most CRRs are tradable in the CRR Auction, in the DAM, or bilaterally, as described in more detail in this Section.

(2)
CRRs may be acquired as follows:

(a)
CRR Auction – ERCOT shall conduct periodic auctions to allow eligible CRR Account Holders to acquire CRRs.  The auction also allows CRR Owners an opportunity to sell CRRs that they hold.

(b)
PCRR Allocations – ERCOT shall allocate CRRs (known as Preassigned Congestion Revenue Rights or PCRRs) to eligible Municipally Owned Utilities and Electric Cooperatives under Section 7.4, Allocation of Preassigned Congestion Revenue Rights. 
(c)
McCamey Area Flowgate Rights Allocations – ERCOT shall allocate McCamey Area Flowgate Rights (MCFRIs), which are a type of Flowgate Right (FGR), to eligible Market Participants under Section 7.7.3, Allocation of McCamey Flowgate Rights (MCFRIs). 

(d)
Bilateral Market –CRR Account Holders may trade PTP Options, PTP Obligations, and FGRs bilaterally.  PTP Options with Refund and PTP Obligations with Refund are not tradable, except in the DAM.  Bilateral trading may be done privately or through ERCOT.  ERCOT shall facilitate trading on the MIS Secure Area of existing CRRs between CRR Account Holders, subject to credit requirements.  ERCOT shall settle CRRs with the CRR Account Holder shown on ERCOT records.

(e)
DAM –QSEs may bid for PTP Obligations in the DAM

(3)
Each CRR is one of these types:

(a)
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Point-to-Point (PTP) Option, some of which may be PCRRs;

(b)
PTP Obligation, some of which may be PCRRs;

(c)
PTP Option with Refund, all of which are PCRRs;

(d)
PTP Obligation with Refund, all of which are PCRRs; and

(e)
Flowgate Right (FGR), including a MCFRI.
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