ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING (PRS)

8/21/08 Draft Minutes


Attendance:

	PRS Members
	Name
	Representing

	Dan 
	Bailey
	GP&L

	David 
	Detelich
	CPS Energy

	Henry
	Durrwachter
	Luminant

	Kevin
	Gresham (Chair)
	Reliant Energy

	Billy
	Helpert
	BEPC

	Steve
	Madden (Vice Chair)
	StarTex

	Sandy
	Morris
	LCRA

	Darrin
	Pfannenstiel
	Stream Energy

	Adrian
	Pieniazek 
	NRG Texas

	
	
	

	Participants
	 
	 

	Troy
	Anderson
	ERCOT 

	Ann
	Boren
	ERCOT

	Jeff
	Brown
	Shell Energy

	Isabel
	Flores
	ERCOT

	Ino 
	Gonzalez
	ERCOT

	Blake
	Gross
	AEP

	Daniella
	Hammons
	CenterPoint Energy

	Kristi
	Hobbs
	ERCOT

	Tom 
	Jackson
	Austin Energy

	Jonathan
	Levine
	ERCOT

	Raj
	Rajagopal
	ERCOT

	Chad
	Seely
	ERCOT

	Sandra
	Tindall
	ERCOT

	Melissa
	Trevino
	Occidental Chemical

	Kip
	Fox
	AEP

	Jennifer 
	Frederick
	Direct Energy

	Richard
	Ross
	AEP

	Judith 
	James
	TRE

	Seth
	Cochran
	Sempra Trading

	Terry
	Lane
	LS Power

	Adrienne 
	Brandt
	Austin Energy

	Marguerite
	Wagner
	PSEG TX

	Mark 
	McMurray
	Direct Energy


Unless stated otherwise, all Market Segments were present for a vote.

1.  Anti-Trust Admonition

The Anti-Trust Admonition (Admonition) was displayed for the members.  Kevin Gresham read the Admonition and reminded the members that paper copies of the Admonition are available.  

2.  Approval of July 17, 2008 PRS Minutes

Henry Durrwachter moved to approve the draft July 17, 2008 PRS meeting minutes as posted.  Adrian Pieniazek seconded the motion.  The motion passed unanimously.  

3.  Urgency Votes

PRR772, Description of MCPE Cap and Shadow Price Cap Methodology
Mr. Gresham reported that Protocol Revision Request (PRR) 772 was granted Urgent status by e-mail vote on July 30, 2008.
4.  Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports

Mr. Gresham reported that TAC considered the following revision requests on August 7, 2008:

· PRR753, PRR Appeals Process

· PRR766, Interim Solution for 15-Minute Settlement of Advanced Meters - URGENT
· Nodal Protocol Revision Request (NPRR) 091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days
· NPRR114, Section 11, Synchronization of Zonal Protocols

· NPRR127, Section 22, Attachments A, I, J & M

· NPRR132, Outage Clarification

· NPRR133, Addition of PSSE Format
TAC voted to recommend approval of PRR753, PRR766, NPRR114, NPRR127, NPRR132, and NPRR133 to forward to the ERCOT Board for consideration.  On August 19, 2008, the ERCOT Board approved the revision requests submitted by TAC, with the exception of PRR753.  PRR753 was tabled by the ERCOT Board.  The ERCOT Board also approved NPRR097, Changes to Section 8 to Incorporate Role of TRE, the IMM, and the Concept of Market Compliance. 
5. Project Update and Summary of Project Priority List (PPL) Activity

Troy Anderson presented the ERCOT Project Management Office (PMO) update:

NPRR Impact Analysis Update:

Mr. Anderson reported that the efforts in developing the integrated nodal schedule are currently affecting the ability to complete Impact Analyses in a timely manner.  Mr. Anderson stated that initial estimates have been developed for the following NPRRs and that they were hopeful to have the Impact Analyses for PRS review at the September 19th meeting:

· NPRR102, Implementation of P.U.C. R. 25.505(f), Publication of Resource & Load Information
· NPRR113, Load Resource Type Indicator Ancillary Service (AS) Trades and Self-Arranged AS
· NPRR124, Resource Node Updated Definitions
· NPRR128, Combined Cycle Power Blocks with Multiple Voltage Instructions
· NPRR131, Ancillary Service Trades with ERCOT
· NPRR134, Section 7 Cleanup
YTD Project Spending Update

Mr. Anderson gave a zonal 2008 project spending update stating that the current spending forecast was approximately $4 million under the current budget.  Questions were raised regarding the 2009 allocation between Continuous Analysis Review Teams (CARTs) and whether adjustments needed to be made given the state of flux with the pending nonal schedule.  Mr. Anderson stated that ERCOT has been discussing this issue internally and will have to determine if the allocation between CARTs is reasonable.    

Recent Project Implementations

Mr. Anderson informed PRS of projects implemented in July 2008:

· RO
PR-60008_01
Terms and Conditions & Performance Measures

· CO
PR-70023_01
CyberSecurity Project #2

· CO
PR-70047_01
Corporate Application Environment True-Up

· CO
PR-80010_01
Ruby Standardization

· CO
PR-60073_01
eRecruiting

The presentation may be accessed on the ERCOT website.

6. Review of Recommendation Reports, Cost Benefit Analysis (CBA) and Impact Analyses

PRR765, Time of Use Revisions

Steve Madden moved to endorse and forward the PRS Recommendation Report and Impact Analysis for PRR765 to TAC for approval.  Mr. Durrwachter seconded the motion.  The motion passed unanimously.  

NPRR102, Implementation of PUC SUBST. R. 25.505(f), Publication of Resource Load Information

NPRR124, Resource Node Updated Definition

Mr. Gresham noted that ERCOT Staff filed comments to propose an alternative schedule for the development of Impact Analyses for NPRR102 and NPRR124 due to the development of the revised integrated Nodal program schedule and that ERCOT plans on having the Impact Analyses for PRS review at the September 18th PRS meeting.   Mr. Gresham stated that NPRR102 and NPRR124 would continue to be tabled until an Impact Analysis could be developed.  

NPRR126, Section 19, Synchronization of Zonal Protocols

Mr. Madden moved to endorse and forward the PRS Recommendation Report and Impact Analysis for NPRR126 to TAC for approval.  Mr. Durrwachter seconded the motion.  The motion passed unanimously. 
7.  Review of PRR Language
PRR754, Resource Settlement Due to Forced Transmission Outage.

Mark Bruce stated that PRR754 has been tabled at the July 17th PRS meeting, awaiting comments to be submitted by IPA and ERCOTand requested that PRR754 continue to be tabled until these comments could be provided.  
Mr. Bruce moved to table PRR754 until the September 18th PRS meeting.  Mr. Pieniazek seconded the motion.  The motion passed unanimously.  

PRR767, Issuance of Alerts for Certain Uses of Balancing Energy
Isabel Flores explained that currently ERCOT is required to declare an Emergency Condition when Congestion is being solved using other means than Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs).  PRR767 would allow ERCOT to send an Alert instead of declaring an Emergency Condition.  Transparency concerns were raised by PSEG comments.  Ms. Flores stated that the Public Utility Commission of Texas (PUCT) and Reliability Operations Subcommittee (ROS) are both notified of these situations and that they only occur on a limited basis.  Marguerite Wagner responded that if these situations are such infrequent occurrences, it should not be onerous for ERCOT to have to declare an Emergency Condition.  Brandon Whittle expressed his opposition to PRR767, stating that he did not agree with ERCOT using zonal methods to solve local congestion and that it should be a significant event when this occurs.  

Ms. Wagner moved to reject PRR767.  Mr. Whittle seconded the motion.  The motion passed with five abstentions from the Consumer (1), Cooperative (1), Investor Owned Utility (IOU) (1), and Municipal (2) Market Segments.  
PRR768, TDSP Energy Storage for Reliability

NPRR141, TSP and/or DSP Energy Storage for Reliability

Kip Fox explained that PRR768 and associated NPRR141 deal with the Presidio project that was passed by the ERCOT Board at their July 15, 2008 meeting.  The current 60 mile long radial that serves Presidio has many outage issues.  AEP has put in upgrades in the form of a battery.  Mr. Fox explained that this is not a mechanism that can be gamed and will fundamentally act as a back up for Presidio.  PRR768 and NPRR141 would limit  treatment of battery storage technology in this manner to ERCOT Board endorsed Transmission and/or Distribution Service Providers (TDSPs) reliability projects.  Mr. Durrwachter stated that Luminant filed comments expressing concerns toward the precedence that this could set for future storage devices.  They were also concerned about the legality as this treatment could be viewed as a Generation Resource owned by a TDSP.  Mr. Durrwachter urged AEP to get a legal interpretation from the PUCT before proceeding with this PRR/NPRR.  Richard Ross stated that AEP has made the necessary filings at the PUCT to clarify this issue.  He reminded the PRS that the ERCOT Board has already approved this reliability project and that AEP believes they can move forward prior to receiving a ruling from the PUCT.  Mr. Ross emphasized that AEP is trying to maintain the reliability of the grid with this PRR/NPRR and assured the group that this battery will never be registered as a resource nor will it ever have TDSP ownership.  Ms. Wagner echoed Mr. Durrwachter, stating that she was concerned regarding the precedential nature of PRR768 and NPRR141.  

Sandy Morris moved to table PRR768 and NPRR141 until the PUCT issues a decision in the proceeding relating to the ownership issue (PUCT Docket No. 35994).  The motion passed with one opposing vote from the IOU Market Segment and two abstentions from the IOU and Municipal Market Segments.  

PRR769, EECP Media Appeal Change

Mr. Gresham informed PRS that the associated NPRR142 had not yet been reviewed by the Transition Plan Task Force (TPTF).  Mr. Bruce stated that this issue has been adequately discussed by the Operations Working Group (OWG) and Reliability Operations Subcommittee (ROS).  

Mr. Bruce moved to recommend approval of PRR769 as submitted.  Ms. Morris seconded the motion.  The motion passed unanimously.

PRR771, Ramp Rate limitation of 10% per minute of On-Line Capacity for Wind-powered Generation Resources

John Adams stated that PRR771 was submitted to improve ERCOT’s CPS1 performance.  Mr. Adams explained that with the increasing wind generation in ERCOT, when unit specific instructions are given to back down generation, the generation response is so rapid that it looks like a unit trip and causes CPS1 violations.  Mr. Bruce stated that PRR771 is too generic and that a workshop was being held to discuss whether there needed to be ramp rate limits on these units as well as the ability to control the ramp ramps.  

Mr. Bruce moved to table PRR771.  Mr. Pieniazek seconded the motion.  The motion passed unanimously. 

PRR772, Description of MCPE Cap and Shadow Price Cap Methodology
Paul Wattles stated that PRR772 had been discussed and endorsed by the Wholesale Market Subcommittee (WMS).  Mr. Wattles explained that the PUCT articulated its intent in having Market Clearing Prices of Energy (MCPE) never to exceed the system-wide offer cap.  PRR772 would ensure that this does not happen.  Robbie Staples clarified that if the MCPE does exceed $2250/MW, ERCOT would make a Real-time adjustment and would recalculate the shadow price based off of the adjusted MCPE.  PRS suggested clarification of the Protocol language.

Mr. Durrwachter moved to recommend approval of PRR772 as amended by Austin Energy comments and as revised by PRS.  Mr. Bailey seconded the motion.  The motion passed unanimously.    
8.  Review of NPRR Language

NPRR129, Section 15, Synchronization of Zonal Protocols
Mr. Durrwachter moved to recommend approval of NPRR129 as amended by ERCOT comments.  Dan Bailey seconded the motion.  The motion passed with one abstention from the Consumer Market Segment.

NPRR138, Credit Monitoring and Management Reports

Mr. Durrwachter moved to recommend approval of NPRR138 as amended by TPTF comments.  Ms. Morris seconded the motion.  The motion passed with one abstention from the Consumer Market Segment.  

NPRR144, Five RUC Deployments Needed Before Requiring Verifiable Costs

Mr. Bailey moved to recommend approval of NPRR144 as amended by TPTF comments.  Mr. Pieniazek seconded the motion.  The motion passed with one abstention from the Consumer Market Segment.
NPRR145, PPAs as Resource-Specific Verifiable Costs Documentation

Mr. Pieniazek stated that there are still issues surrounding Power Purchase or Tolling Agreements (PPAs) and would like to resolve them at the Verifiable Cost Working Group (VCWG) prior to PRS consideration.  Jeff Brown stated that the issues that surround NPRR145 have been thoroughly vetted and expressed concern with delaying the NPRR.  He asked that LS Power comments and concerns be reviewed so that there is a good understanding of what PRS will be voting on next month.  LS Power comments were explained stating that the main concern was the confidential information that would be housed within ERCOT.  LS Power stated that this information included much more than was required by ERCOT to determine the verifiability of costs.

Mr. Pieniazek moved to table NPRR145.  Cesar Seymour seconded the motion.  The motion passed with two abstentions from the Independent Power Marketer and IOU Market Segments.  

NPRR140, Revision to CRR Obligation Margin Adder

NPRR142, EECP Media Appeal Change

NPRR143, Section 9.9.1, Invoice Recipient Payment to ERCOT for the CRR Auction

NPRR146, ICCP Telemetry Information Submittals

NPRR147, DAM Short Pay Charges

Mr. Bruce moved to refer NPRR139, NPRR140, NPRR142, NPRR143, NPRR146, and NPRR147 to TPTF for review.  Mr. Pieniazek seconded the motion.  The motion passed unanimously.

9.  Requests for Withdrawal

There were no requests for withdrawal to be considered.
10.  Review of nodal documents
This topic was not discussed.

11.  Other Business

There was no other business discussed.
Future PRS Meetings
· September 18, 2008
· October 21, 2008
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