ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING (PRS)

7/17/08 Draft Minutes


Attendance:

	PRS Members
	Name
	Representing

	Dan 
	Bailey
	GP&L

	David 
	Detelich
	CPS Energy

	Henry
	Durrwachter
	Luminant

	Clayton
	Greer
	J. Aron

	Kevin
	Gresham (Chair)
	Reliant Energy

	Billy
	Helpert
	BEPC

	Sandy
	Morris
	LCRA

	Darrin
	Pfannenstiel
	Stream Energy

	Adrian
	Pieniazek 
	NRG Texas

	Gary
	Torrent
	OPC

	
	
	

	Participants
	 
	 

	Troy
	Anderson
	ERCOT 

	Brad
	Belk
	LCRA

	Ann
	Boren
	ERCOT

	Jeff
	Brown
	Shell Energy

	Curtis
	Crews
	ERCOT

	Isabel
	Flores
	ERCOT

	Andrew
	Gallo
	ERCOT

	Eric
	Goff
	Constellation NE

	Ino 
	Gonzalez
	ERCOT

	
	
	

	Blake
	Gross
	AEP

	Daniella
	Hammons
	CenterPoint Energy

	Bob
	Helton
	IPA

	Kristi
	Hobbs
	ERCOT

	Tom 
	Jackson
	Austin Energy

	Jonathan
	Levine
	ERCOT

	Nieves
	López
	ERCOT

	Elizabeth
	Mansour
	ERCOT

	Matt
	Mereness
	ERCOT

	Calvin
	Opheim
	ERCOT

	
	
	

	Raj
	Rajagopal
	ERCOT

	Chad
	Seely
	ERCOT

	Giriraj
	Sharma
	ERCOT

	Sandra
	Tindall
	ERCOT

	Melissa
	Trevino
	Occidental Chemical


Unless stated otherwise, all Market Segments were present for a vote.

1.  Anti-Trust Admonition

The Anti-Trust Admonition (Admonition) was displayed for the members.  Kevin Gresham read the Admonition and reminded the members that paper copies of the Admonition are available.  

2.  Approval of June 19, 2008 PRS Minutes

Henry Durrwachter moved to approve the draft June 19, 2008 PRS meeting minutes as posted.  David Detelich seconded the motion.  The motion passed unanimously.  

3.  Urgency Votes

PRR766, Interim Solution for 15-Minute Settlement of Advanced Meters

Mr. Gresham reported that Protocol Revision Request (PRR) 766 was granted Urgent status by e-mail vote on July 11, 2008.
PRR767, Issuance of Alerts for Certain Uses of Balancing Energy

Mr. Gresham reported that the motion to request Urgent status for PRR767 failed by e-mail vote on July 16, 2008.

Isabel Flores asked that PRS re-consider the request for Urgent status.  Ms. Flores explained that PRR767 would allow ERCOT to issue an Alert pursuant to Section 5.6.5, Alert, instead of declaring an Emergency Condition when using zonal Balancing Energy to resolve flow limit violations for base case or post-contingency limiting elements that are not Commercially Significant Constraints (CSCs) or Closely Related Elements (CREs).  Ms. Flores stated that the reason for requesting Urgency is that this PRR will reduce paperwork.  Clayton Greer commented that Operators have tools to address flow-limit limitations and that they should be trained to be consistent.  Mr. Greer opined that this PRR would allow more inconsistency.

No party offered a motion.
4.  Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports

Mr. Gresham reported that TAC considered the following revision requests on June 26, 2008:

· PRR761, Inadvertent Energy Account Revision 

· Nodal Protocol Revision Request (NPRR) 097, Changes to Section 8, Performance Monitoring and Compliance 

· NPRR107, Nodal Emergency Interruptible Load Service (EILS) 

· NPRR111, Timelines for Response by ERCOT to TSP Requests 

· NPRR112, Emergency Base Point Price Revision 

· NPRR117, Resource Registration Clarification 

· NPRR118, Section 14, Synchronization of Zonal Protocols 

· NPRR119, Resource Limit Calculator 

· NPRR120, Corrections and Clarifications for Real Time Settlements 

· NPRR122, Simplify Ancillary Services Settlement Formulas 

· NPRR123, Inadvertent Energy Account Revision 

· NPRR130, CRR Settlements Revenue Equalization
TAC forwarded NPRR097, NPRR107, NPRR111, NPRR112, NPRR117, NPRR118, NPRR119, NPRR120, NPRR122, NPRR123, NPRR130, and PRR761 to the ERCOT Board with a recommendation for approval.  On July 15, 2008, the ERCOT Board approved the revision requests submitted by TAC on June 26, 2008, with the exception of NPRR097.  The ERCOT Board tabled consideration of NPRR097 at the request of the Public Utility Commission of Texas (PUCT).  The ERCOT Board also approved PRR757, Emergency Interruptible Load Service Formula Correction; PRR759, Changes to Notification to Customer of Service Establishment; and PRR760, Emergency Interruptible Load Service (EILS) Availability Factor.
On June 17, 2008, the ERCOT Board remanded PRR753, PRR Appeals Process, to TAC with the following directive:
· Correct the cross reference in Section 21.4.11.2, Appeal of TAC Action.

· Add a limitation on the distribution of materials that are not timely submitted according to this Section to paragraph (f) of Section 21.4.11.2.1, Appeal of TAC Action – Normal Timeline.
· Remove unfettered access to an expedited appeal process from paragraph (a) of Section 21.4.11.2.2, Appeal of TAC Action – Expedited Timeline, or develop criteria and a process to determine eligibility for an expedited appeals process. 

· Review and synchronize the potential timing issues identified during the ERCOT Board discussion, including potential manipulation of the schedule.

· TAC may address any additional issues it deems appropriate.
PRS reviewed suggested revisions to address the first three ERCOT Board directives.  PRS agreed that the language developed to provide more structure to processing of appeals on an expedited timeline would also address the ERCOT Board concerns regarding timing issues (the fourth issue).  No party raised any additional issues.

Mr. Durrwachter moved to recommend approval of the amendments to PRR753 in order to address the ERCOT Board concerns.  Billy Helpert seconded the motion.  The motion passed unanimously.

5. Project Update and Summary of Project Priority List (PPL) Activity

Troy Anderson presented the ERCOT Project Management Office (PMO) update:

“Essential for go-live” determination of NPRRs:

Mr. Anderson reported that in April 2008, the ERCOT Board approved the “Managing Protocol Content” document that outlined the ERCOT PMO approach to managing NPRRs.  At the June 24, 2008 Transition Plan Task Force (TPTF) meeting, participants noted that recent NPRR reviews by TPTF have not included an evaluation whether the NPRR was essential for go-live.  Only NPRR131 was deemed not essential for go-live.  At its July 7, 2008 meeting, TPTF weighed in on all NPRRs pending approval at any point in the stakeholder process.  All pending NPRRs that have been previously reviewed by TPTF were deemed essential for go-live.  All future NPRR reviews by TPTF will include an essential for go-live position.  Mr. Anderson also reported that there have not been any NPRRs reviewed by TPTF without an “essential for go-live” determination since the “Managing Protocol Content” document went in effect.

Mr. Anderson also presented a list of all the NPRRs deemed essential for go-live, including their status in the approval process.

NPRR Impact Analysis update:
Mr. Anderson commented that the work on the revised Nodal project schedule has limited ERCOT PMO’s ability to complete NPRR Impact Analyses on schedule because the critical path schedule work is top priority at this time.  Mr. Anderson explained that some projects are dependent on detailed designs being completed by other projects.  Mr. Anderson stated that ERCOT PMO is doing its best to keep impact assessments moving forward, but is requesting additional time to complete the Impact Analysis of NPRR113, Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS; NPRR128, Combined Cycle Power Blocks with Multiple Voltage Instructions; NPRR131, Ancillary Service Trades with ERCOT; and NPRR134, Section 7 Cleanup.
Unfunded Project List – Quarterly Update

Mr. Anderson reported that there are not any unfunded projects at this time.  This means that there have not been any market-approved or PUCT-requested projects that are prioritized below the program area funding cut-lines.  There have, however, been several ERCOT-requested projects (originally planned for 2008) that have been deferred to 2009 or later in order to limit risk to the Nodal program implementation.  Moreover, items that are in the “parking lot” are not considered unfunded projects.  Mr. Anderson clarified that these items are in the parking lot for a reason that precludes them from being funded at the current time.
Year-to-date project implementation
Mr. Anderson informed PRS of all the projects implemented during the months of January-June, 2008.
The presentation may be accessed on the ERCOT website.

6. Review of Recommendation Reports, Cost Benefit Analysis (CBA) and Impact Analyses

NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days.

Mr. Anderson reported that the original $50,000-100,000 cost estimate dated June 18, 2008 is accurate.  Matt Mereness explained that most of the cost is in the regression testing proposed in the NPRR.  Participants noted that the PUCT may revise the values for the System Wide Offer Cap (SWCAP), but that the development of the mechanics can proceed.  The PUCT will address the values in its rulemaking under Project Number 35392, PUC Rulemaking to Address Initial Implementation of the Nodal Market.  Nieves López reported that a draft rule is under PUCT internal review.  Participants agreed that TAC can address the values or any other changes if necessary.  Mr. Gresham suggested that as an alternative, parties could develop a global NPRR to address a wider range of outstanding issues.

Dan Bailey moved to endorse the Impact Analysis and Recommendation Report for NPRR091 and forward the documents to TAC.  Mr. Durrwachter seconded the motion.  The motion passed with one opposing vote from the Consumer Market Segment and one abstention from the Investor Owned Utility Market (IOU) Market Segment.

NPRR114, Section 11, Synchronization of Zonal Protocols.
NPRR127, Section 22 Attachments A, I, J & M, Synchronization of Zonal Protocols.
NPRR132, Outage Clarification.

Mr. Durrwachter moved to endorse the Impact Analyses and Recommendation Reports for NPRR114, NPRR127, and NPRR132 and to forward the documents to TAC.  Sandy Morris seconded the motion.  The motion passed unanimously.

NPRR133, Addition of PSSE Format.
Mr. Durrwachter moved to endorse the Impact Analysis and Recommendation Report for NPRR133 and forward the documents to TAC.  Mr. Greer seconded the motion.  The motion passed unanimously.

NPRR128, Combined Cycle Power Blocks with Multiple Voltage Interconnections.

NPRR131, Ancillary Service Trades with ERCOT.

NPRR134, Section 7 Cleanup.

PRS noted that ERCOT PMO Staff submitted comments stating that due to the critical need for Nodal subject matter experts to work on the revised integrated Nodal program schedule, the development of Impact Analyses for NPRR128, NPRR131, and NPRR134 would be deferred until the September 18, 2008 PRS meeting.
Mr. Bailey moved to table consideration of NPRR128, NPRR131, and NPRR134 pending the development of Impact Analyses.  Mr. Durrwachter seconded the motion.  The motion passed unanimously.

7.  Review of PRR Language
PRR754, Resource Settlement Due to Forced Transmission Outage.

Ino Gonzalez reviewed the comments submitted by ERCOT Staff.  Mr. Gonzalez emphasized that the ERCOT comments only addresses process issues for ERCOT and are not intended to make a statement about the merits of the PRR.  Participants discussed how to define the “directly causes” of an event.  Mr. Gresham commented that this PRR is different from prior cases involving special protection system (SPS).  Under this PRR, there may not be an SPS.  Bob Helton responded that a generator is only paid if there is a direct effect on the output breaker and that this PRR may cover situations caused by passive trips or lightning strikes if it involves an ERCOT-approved SPS system inside the generator switch yards.  Mr. Helton stated that ERCOT cannot issue Verbal Dispatch Instructions (VDIs) for these instantaneous trips.  Mr. Durrwachter commented that there may be a loop hole if a generator fails to respond.  Some participants noted that current ERCOT Protocols address these instances.  Participants also discussed the extent of eligibility of passive trips (i.e. caused by events on-site or events occurring 30 miles away) and whether insurance would cover such events.  Participants also inquired as to where the breaker is on generation that is radially connected.  Mr. Bailey inquired whether Load should have the same recourse to recover lost economic opportunity cost as generation under such a policy.  Mr. Bailey opined that the proposal amounted to a subsidy to generation and noted that this is a philosophical issue.  Mr. Helton re-emphasized that this PRR is intended to cover only limited instances.

PRS agreed that PRR754 should remain tabled pending revised language.
PRR765, Time of Use Revisions.

PRS noted that the Commercial Operation Subcommittee (COPS) endorsed this PRR.

Mr. Durrwachter moved to recommend approval of PRR765 as submitted.  Tom Jackson seconded the motion.  The motion passed unanimously.

PRR766, Interim Solution for 15-Minute Settlement of Advanced Meters (Urgent)
Eric Goff reviewed the substance and mechanics of the interim solution proposed in this PRR and offered corrections to the Impact Analysis.  PRS noted that COPS endorsed PRR766 as amended by ERCOT comments and as revised by COPS and that the Retail Market Subcommittee (RMS), in turn, endorsed PRR766 as amended by COPS.  

Mr. Jackson moved to recommend approval of PRR766 as recommended by RMS and to endorse the Impact Analysis as revised by PRS.  Darrin Pfannenstiel seconded the motion.  The motion passed unanimously.

8.  Review of NPRR Language

NPRR124, Resource Node Updated Definitions.

Curtis Crews reviewed the comments submitted by TPTF.  Mr. Greer inquired whether there is a better way to explain “logical construct”.  Mr. Crews explained that “logical construct” has no physical properties; rather, it is a conceptual cloud over the resource nodes.  Participants discussed that to characterize the logical construct as creating a virtual pricing point is more descriptive of the concept.  

Mr. Bailey moved to recommend approval of NPRR124 as amended by TPTF comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion passed unanimously.

NPRR126, Section 19, Synchronization of Zonal Protocols

PRS noted that TPTF recommended no changes and endorsed the RMS comments dated June 12, 2008.

Ms. Morris moved to recommend approval of NPRR126 as revised by RMS comments.  Mr. Detelich seconded the motion.  The motion passed unanimously.

NPRR135, Deletion of UFE Analysis Zone Language

Calvin Opheim reviewed the background and substance of NPRR135.  TPTF requested that this NPRR be tabled pending development of a zonal PRR.  Mr. Goff inquired whether this will result in a delay in the development of the data aggregation system.  ERCOT Staff responded that the revisions that would be made pursuant to NPRR135 and the companion PRR are purely administrative and would require no system changes.  

Mr. Bailey moved to table NPRR135 pending the development of a companion PRR.  Mr. Greer seconded the motion.  The motion passed unanimously.

NPRR136, Interim Solution for 15-Minute Settlement of Advanced Meters
TPTF requested that NPRR136 be tabled pending final approval of PRR766, Interim Solution for 15-Minute Settlement of Advanced Meters.  

Mr. Greer moved to table NPRR136.  Mr. Bailey seconded the motion.  The motion passed unanimously.
NPRR137, Synchronization and Update of Section 21

Mr. Durrwachter moved to refer NPRR137 to TPTF.  Mr. Greer seconded the motion.  The motion passed unanimously.

9.  Requests for Withdrawal

None.
10.  Review of nodal documents

The TAC directive was to review Nodal documents without defined owners or update processes for determination of whether they should be incorporated into guides or protocols, or remain as standalone documents.  Mr. Gresham reviewed the work done by the sub-group.  Participants commented that there should be a defined space for all binding documents that is easily accessible on the ERCOT website.  Participants also discussed the preferred method to handle forms and noted that the current list does not include all forms.  Ms. Lopez reported that the group discussed not having all forms listed individually as binding documents, but requiring a reasonable comment period before ERCOT implements revisions to the forms.  Mr. Gresham invited participants to review the list and provide input at the next PRS meeting.  Mr. Gresham reminded the group that PRS has to report a proposed resolution to TAC.
11.  Other Business

None.
Future PRS Meetings
· August 21, 2008

· September 18, 2008
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