Day-Ahead Market CRR Default Alternative
Current Protocols (9.4.3)

If the offset from collateral and re-auctioning of repossessed CRRs (see 16.11.6.1.4) fails to fully refund the DAM short-pay, DAM payments for energy, A/S and CRR transactions are permanently reduced by the amount of the default less the applicable offsets. 
16.11.6.1.4
Repossession of CRRs by ERCOT

ERCOT, at its sole discretion, may repossess CRRs held by a Market Participant with an uncured Payment Breach. ERCOT shall effect that repossession by sending a written notice to the Market Participant of the repossession and by removing the CRRs from the Market Participant’s CRR account. ERCOT shall offer all of those repossessed CRRs, with each repossessed CRR in its existing configuration, in a one-time auction to Market Participants (other than the Market Participant(s) in Payment Breach) for sale to the highest bidder.  ERCOT shall offset net revenues from that sale against amounts owed to ERCOT by the Market Participant.  If ERCOT receives no bids for a CRR in that auction, ERCOT shall void the CRR and may not model it in all future DAMs and CCR Auctions. 

Current WMS Proposal
If the offset from collateral and re-auctioning of repossessed CRRs fails to fully refund the DAM short-pay, ERCOT would reduce CRR Auction Revenues payable to QSEs representing load on a load ratio share and refund this amount to those QSEs short-paid in the DAM due to the CRR Holder’s payment breach.  This short-pay of CRR Auction Revenues will last until the DAM short-pay amount is eliminated.
Alternative Proposal
If the offset from collateral and re-auctioning of repossessed CRRs fails to fully refund the DAM short-pay, ERCOT would determine the absolute value of each Market Participant’s participation in the Day-Ahead and Real-Time Markets during the default month and allocate the CRR default cost to each market participant based on their aggregate dollar participation during the month in which the default occurs.  The amount allocated to Market Participants would include the total calculated cost of the default for the entire term of the CRR default; no amounts would be carried forward into future months.  To the extent ERCOT receives past due amounts through a payment plan or other collections, those amounts will be refunded to market participants based on the same methodology.
