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	Overall Market Benefit
	This PRR would reduce market transparency. Thus the overall market benefit is negative.

	Overall Market Impact
	This PRR would reduce market transparency. Thus the overall market impact is negative.

	Consumer Impact
	This PRR would reduce market transparency. Thus the overall consumer impact is negative.


PSEG Texas opposes the changes as proposed and suggests that existing Protocol language be retained.  The changes proposed in this PRR are not aligned with the goal of PRR764, Zonal Congestion CSCs/CREs, which was developed by the Independent Market Monitor and passed through an emergency process by stakeholders and the ERCOT Board in June 2008.
ERCOT should rarely find itself with the need to use Balancing Energy service to solve non-Commercially Significant Constraint (CSC) Congestion. The Revision Description from the ERCOT Board-approved version of PRR764 states that PRR764 “provides that zonal constraints are only those constraints for which a Commercially Significant Constraint (CSC) or Closely Related Element (CRE) is the base case or post-contingency limiting element.”  The summary of the PRS discussion on PRR764 from the Board Action Report states “that zonal congestion management techniques were being used to relieve local congestion which has recently been proven to be ineffective and inefficient.”  Thus, for ERCOT to employ zonal Congestion management techniques for local Congestion management runs counter to PRR764.  Further, if such need were to arise, such an instance would be an emergency situation because ERCOT is authorized to use other tools, including local Congestion management actions and zonal Out of Merit Energy (OOME) to solve Congestion.  Protocol Section 6.1.12 provides the use of zonal OOME service for Congestion management, “when all other methods for resolving Congestion have failed or if required in declared emergencies.”  

Since the use of Balancing Energy service to manage non-CSC/CRE constraints is the exception rather than the rule, requiring ERCOT to issue an Emergency Condition notice is not unduly burdensome.  Thus, PSEG TX recommends that the proposed PRR be rejected and that existing Protocol language be retained.
	Revised Proposed Protocol Language


7.3.2
Resolution of Zonal Congestion

ERCOT will resolve Zonal Congestion by the following means:

(1)
Using adjusted Balanced Schedules received from QSEs after ERCOT’s posting of CSC impacts greater than the CSC Limit, ERCOT will reassess the resulting level of Zonal Congestion.  ERCOT will take no further Zonal Congestion actions if the adjusted Balanced Schedules resolve initial Zonal Congestion.

(2)
If Zonal Congestion still exists following receipt of adjusted Balanced Schedules, ERCOT may procure RPRS in accordance with Section 6.6.3.2, ERCOT Ancillary Services Procurement during Adjustment Period, provided that sufficient Resources are available to provide Balancing Energy in the Operating Period, in accordance with Section 6.6.3.2.  ERCOT will then balance the energy within the ERCOT System in the Operating Period respecting all operational limitations of the ERCOT System.

(3)
Zonal Balancing Energy can be deployed only for Congestion Management purposes to resolve flow limit violations on CSCs and CREs where the base case or post-contingency limiting element is the CSC or CRE, unless an Emergency Condition  is declared by ERCOT. ERCOT must manage CSC and CRE related Congestion using the approved list of contingencies for managing CSC and CRE related Congestion.

(4)
Congestion is resolved in Real Time as follows:

(a)
Using Zonal Shift Factors, estimate zonal BES deployments needed to maintain flows within CSC Limits.  If the Congestion that needs to be resolved is on a CRE, then Boundary Generation Resources unique to that CRE will be instructed to operate at the respective Resource Plan levels (i.e., this is not an instructed deviation from schedule or Resource Plan).

(b)
Based on (a), deploy unit specific instructions to manage Local Congestion.  The Resource specific instructions will be defined as instructed deviations using the following criteria:

(i)
When a Resource is instructed to operate at or above an instructed output level and the Resource Plan output level is below the instructed output level, the instructed deviation will be defined as the difference between the instructed output level and Resource Plan output level for the target interval.

(ii)
When a Resource is instructed to operate at or below an instructed output level and Resource Plan output level is above the instructed output level, the instructed deviation will be defined as the difference between the instructed output level and Resource Plan output level for the target interval.

(iii)
When a Resource is requested to go to an instructed output level, the instructed deviation will be defined as the difference between the instructed output level and the Resource Plan output level.

(iv)
Otherwise, the Resource specific deployment will not be defined as instructed deviation.

(c)
Clear the Balancing Energy Service market to maintain system power balance and the CSC flow within the CSC Limit.

(d)
In the event of a contingency, estimate BES deployment to maintain flows within pre-second contingency CSC Limits and deploy unit-specific instructions to manage any resulting Local Congestion and clear the BES market to maintain CSC flows within pre-second contingency CSC Limits.

(5)
The Shift Factors for CSCs and CREs shall be at the same value.

The result of Congestion Management should ensure that:

(1)
Balancing Energy MCPEs are the same in all zones if no CSC or CRE is constrained.

(2)
Balancing Energy MCPEs will be different in two or more Congestion Zones only if one or more CSCs/CREs are constrained.

(3)
The Shadow Price of a constrained CSC will be calculated by taking the difference in Balancing Energy MCPEs between any two zones divided by the difference in Zonal Shift Factors on the corresponding CSC of the two zones even in the event of an Outage of the CSC.  If there is no feasible solution, then these criteria may not be met.
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