MEMO
PRS Memo to 08/07/08 TAC


Date: 
July 31, 2008


To:
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:
Consideration of Protocol Revision Requests and Nodal Protocol Revision Requests
The Protocol Revision Subcommittee (PRS) met and discussed several revision requests and presents the following Protocol Revision Requests (PRRs) and Nodal Protocol Revision Requests (NPRRs) to the Technical Advisory Committee (TAC) for consideration this month.
Unless indicated otherwise, all Market Segments were present for the vote.  In addition, unless stated otherwise, the ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision requests and do not believe they require changes to credit monitoring activity or the calculation of liability.

PRRs Recommended for Approval:
· PRR753, PRR Appeals Process [ERCOT].  Proposed effective date:  September 1, 2008.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations..  This PRR provides for a more structured process for parties to appeal the decisions pertaining to PRRs made by PRS and TAC.  This proposal also provides timelines for appealing PRS and TAC decisions and makes accommodating provisions for PRRs on an Urgent timeline.  PRR753 was posted on 2/4/08.  On 3/20/08, PRS voted to recommend approval of PRR753 as revised by PRS.  There was one abstention from the Independent Generator Market Segment.  On 4/18/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  On 5/8/08, TAC voted to recommend approval of PRR753 as recommended by PRS.  There were eight objections from the Consumer (4) and Independent Retail Electric Provider (IREP) (4) Market Segments.  On 6/17/08, the ERCOT Board remanded PRR753 to TAC with the directive to resolve the following issues: (i) correct the cross reference in Section 21.4.11.2, Appeal of TAC Action.; (ii) add a limitation on the distribution of materials that are not timely submitted according to this Section to paragraph (f) of Section 21.4.11.2.1, Appeal of TAC Action – Normal Timeline; (iii) remove unfettered access to an expedited appeal process from paragraph (a) of Section 21.4.11.2.2, Appeal of TAC Action – Expedited Timeline, or develop criteria and a process to determine eligibility for an expedited appeals process; and (iv) review and synchronize the potential timing issues identified during the ERCOT Board discussion, including potential manipulation of the schedule.  On 7/17/08, PRS unanimously voted to recommend approval of PRR753 as revised by PRS to address the ERCOT Board concerns.  

· PRR766, Interim Solution for 15-Minute Settlement of Advanced Meters – URGENT [AEP].  Proposed effective date: upon system implementation.  Recommended Priority and Rank: PR80027_01, Advanced Metering – Market Changes for PUCT Project 34610; Priority – 1, Rank – 2.  Estimated cost in the $500K - $1M range; no additional full-time equivalents needed;  implementation is expected to impact NAESB, Paperfree, Appworx, MarkeTrak, Lodestar, EIS, and additional hardware and storage - additional ERCOT computer systems may be impacted based on requirements developed during the planning phase; potential for additional/enhanced business process in the following areas – Commercial Operations Data Integrity, Data Aggregation, Load Profiling, Retail Customer Choice, Settlement Metering, and Commercial Operations;  no significant additional high-level impacts to grid operations and practices are anticipated.  This PRR will support the interim settlement of all provisioned Advanced Meters using actual fifteen minute data, the same way Interval Data Recorder (IDR) meters are settled today, until the long-term solution developed by Project 34610, Implementation Project Relating to Advanced Metering, or future rulemakings is implemented.  PRR766 was posted on 6/20/08.   On 7/11/08, PRS granted Urgent status to PRR766.  On 7/17/08, PRS unanimously voted to recommend approval of PRR766 as amended by RMS comments and endorsed the Impact Analysis as revised by PRS.  Credit review is pending.
NPRRs Recommended for Approval

· NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days [Transition Plan Task Force (TPTF)].  Proposed effective date:  upon Texas Nodal Market Implementation.   Estimated cost in the $50,000 to $100,000 range; temporary staffing impacts to develop functionality; ERCOT Market Management System (MMS) and Market Information System (MIS) will be modified for implementation of NPRR091; no significant additional high-level impacts to business functions or grid operations and practices are anticipated.  This NPRR adds: (1) a provision in Section 3.19, Constraint Competitiveness Tests, to treat transmission constraints as non-competitive constraints during an initial 30 Operating Day period beginning with the Texas Nodal Market Implementation Date; and (2) a new Subsection 4.4.11.2, Scarcity Pricing and Mitigated Offer Cap During Nodal Startup, to require that the System-Wide Offer Cap (SWCAP) be set to the higher of $180 per MWh or 18 mmBtu Heat Rate times the Fuel Index Price (FIP), with a -$50 floor, during an initial 45 Operating Day period beginning with the Texas Nodal Market Implementation Date.  NPRR091 was posted on 12/5/07.  On 12/13/07, PRS unanimously voted to table NPRR091.  On 1/17/08, PRS again voted to table NPRR091 until the 2/21/08 PRS meeting.  There was one abstention from the IREP Market Segment.  On 2/21/08, PRS voted to recommend approval of NPRR091 as revised by PRS.  There were four opposing votes from the Consumer Market Segment and three abstentions from the Electric Cooperative, Investor Owned Utility (IOU), and Independent Power Marketer (IPM) Market Segments.  On 3/20/08, PRS unanimously voted to table NPRR091 pending development of the final Impact Analysis.  On 5/22/08, PRS unanimously voted to table NPRR091 until the pending the development of the final Impact Analysis.  On 7/17/08, PRS voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  There was one opposing vote from the Consumer Market Segment and one abstention from the IOU Market Segment.  The Credit WG has reviewed NPRR091 for credit implications and concluded that this NPRR would effectively reduce price exposure which should have positive credit implications.
·  NPRR114, Section 11, Synchronization of Zonal Protocols [ERCOT].  Proposed effective date: upon Texas Nodal Market Implementation.  No incremental cost to ERCOT is anticipated; staffing impacts, if any, will be determined through the normal budgeting process; no significant additional high-level impacts to computer systems, business functions, or grid operations and practices are anticipated.   This NPRR synchronizes zonal Protocol Section 11, Data Acquisition and Aggregation, with the current Nodal Protocols.  NPRR114 was posted on 3/14/08.  On 4/18/08, PRS unanimously voted to refer NPRR114 to TPTF for review.  On 6/19/08, PRS unanimously voted to recommend approval of NPRR114 as amended by TPTF comments.  On 7/17/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  
· NPRR127, Section 22 Attachments A, I, J & M, Synchronization of Zonal Protocols [ERCOT].  Proposed effective date:  upon Texas Nodal Market Implementation.  No incremental cost to ERCOT is anticipated; staffing impacts, if any, will be determined through the normal budgeting process; no significant additional high-level impacts to computer systems, business functions, or grid operations and practices are anticipated.  Impact Analysis pending.  This NPRR synchronizes Attachments A, I, J and M of zonal Protocol Section 22 with the current Nodal Protocols.  NPRR127 was posted on 4/23/08.  On 5/22/08, PRS unanimously voted to refer NPRR127 to TPTF for review.  On 6/19/08, PRS unanimously voted to recommend approval of NPRR127 as submitted.  On 7/17/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  
· NPRR132, Outage Clarification [ERCOT].  Proposed effective date:  upon Texas Nodal Market Implementation.  No incremental cost to ERCOT is anticipated; staffing impacts, if any, will be determined through the normal budgeting process; no significant additional high-level impacts to computer systems, business functions, or grid operations and practices are anticipated.   This NPRR changes the use of the defined term “Outage” to generic “outage” to clarify that the Protocol language regarding outages in the CIM model includes known normal operating status outages, not Outages as defined in Section 2.1, Definitions.  NPRR132 was posted on 5/16/08.  On 6/19/08, PRS unanimously voted to recommend approval of NPRR132 as submitted.  On 7/17/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.
· NPRR133, Addition of PSSE Format [ERCOT]. Proposed effective date:  upon Texas Nodal Market Implementation.  No incremental cost to ERCOT is anticipated; staffing impacts, if any, will be determined through the normal budgeting process; no significant additional high-level impacts to computer systems, business functions, or grid operations and practices are anticipated.   This  NPRR adds the requirement to post Annual Planning Models and Congestion Revenue Rights (CRR) Network Models in the Power System Simulator for Engineering (PSS/E) format.  NPRR133 was posted on 5/16/08.  On 6/19/08, PRS unanimously voted to recommend approval of NPRR133 as submitted.  On 7/17/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  
Revision Requests Rejected

None.
Revision Requests Withdrawn (no TAC action required)
None.

Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review at the July 17, 2008 PRS Meeting

· PRR765, Time of Use Revisions [Profiling Working Group (PWG)].  Impact Analysis is pending.  This PRR revises existing Protocol language to comply with item (l) of P.U.C. Subst. R. 25.130, Advanced Metering.  PRR765 was posted on 6/10/08.  On 7/17/08, PRS unanimously voted to recommend approval of PRR765 as submitted. Credit review is pending.
· NPRR124, Resource Node Updated Definitions [ERCOT].  Impact Analysis pending.  This NPRR clarifies the definition of Resource Node and specifies the different Resource Node types that meet the Nodal Protocol requirements.  NPRR124 was posted on 4/10/08.  On 4/18/08, PRS unanimously voted to refer NPRR124 to TPTF for review.  On 6/19/08, PRS unanimously voted to again refer NPRR124 to TPTF for further clarification.  On 7/17/08, PRS unanimously voted to recommend approval of NPRR124 as amended by TPTF comments and as revised by PRS.  Credit review is pending.
· NPRR126, Section 19, Synchronization of Zonal Protocols [ERCOT]. Impact Analysis pending. This NPRR synchronizes zonal Protocol Section 19 with the current Nodal Protocols.  NPRR126 was posted on 4/14/08.  On 5/22/08, PRS unanimously voted to refer NPRR126 to TPTF for review.  On 7/17/08, PRS unanimously voted to recommend approval of NPRR126 as amended by the Retail Market Subcommittee (RMS) comments dated 6/12/08. Credit review is pending.
Revision Requests Deferred or Tabled

· PRR754, Resource Settlement Due To Forced Transmission Outage [FPL Energy].  Impact Analysis is pending.  This PRR clarifies that Qualified Scheduling Entities (QSEs) scheduling Generation Resources will receive Out of Merit Energy (OOME) Down to zero Verbal Dispatch Instructions (VDIs) when a Transmission Facility Forced Outage trips a Generation Resource Off-line. PRR754 was posted on 2/4/08.  On 3/20/08, PRS voted to refer PRR754 to the Wholesale Market Subcommittee (WMS).  There was one abstention from the Consumer Market Segment.  On 5/22/08, PRS unanimously voted to table PRR754 until the 6/19/08 PRS meeting.  On 7/17/08, PRS discussed PRR754 and continued to table the PRR pending comments to be provided for the 8/21/08 PRS meeting.  Credit review is pending.
· NPRR113, Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS [ERCOT].  Impact Analysis pending.   This NPRR adds an indicator to Self-Arranged Ancillary Services and Ancillary Service Trades to reflect if Responsive Reserve (RRS) services are being provided from a Generation Resource, Controllable Load Resource, or non-controllable Load Resource.  NPRR113 was posted on 3/11/08.  On 3/20/08, PRS unanimously voted to refer NPRR113 to TPTF for review.  On 4/18/08, PRS unanimously voted to recommend approval of NPRR113 as revised by TPTF comments.  On 5/22/08, PRS unanimously voted to table NPRR113 until the 6/19/08 PRS meeting pending the development of the final Impact Analysis.  Credit review is pending.
· NPRR128, Combined Cycle Power Blocks with Multiple Voltage Interconnections [Calpine]. Impact Analysis pending. This NPRR eliminates the unnecessary restriction that requires all Generation Resources in a combined cycle power block to be connected to the bulk electric system at the same voltage level.  This change must be made for similarly-situated combined cycle units to effectively participate in the very important nodal 168-hour test.  Re-done Resource Asset Registration Forms (RARFs) must also be constructed and validated prior to implementing these changes.  NPRR128 was posted on 4/25/08.  On 5/22/08, PRS unanimously voted to refer NPRR128 to TPTF for review.  On 6/19/08, PRS unanimously voted to recommend approval of NPRR128 as submitted.  On 7/17/08, PRS unanimously voted to table NPRR128 pending development of an Impact Analysis.  
· NPRR131, Ancillary Service Trades with ERCOT [NRG Texas].  Impact Analysis pending.  This NPRR allows all QSEs, whether they represent Resources, Loads, or both, to procure Ancillary Services in the Day-Ahead Market (DAM).  NPRR131 was posted on 5/15/08.  On 5/22/08, PRS unanimously voted to refer NPRR131 to TPTF for review.  On 6/19/08, PRS voted to recommend approval of NPRR131 as amended by TPTF comments.  There were two abstentions from the IREP and Consumer Market Segments.  On 7/17/08, PRS unanimously voted to table NPRR131 pending development of an Impact Analysis.  Credit review is pending.
· NPRR134, Section 7 Cleanup [TPTF].  Impact Analysis pending.  This NPRR adds clarifications to the variables that are used in setting McCamey flowgates and proposes corrections to flowgate formulae and clarifying variables and subscripts.  This NPRR also proposes revisions that streamline the OBLRACT and OPTRACT calculations, but maintain the intent of the original calculations.  NPRR134 was posted on 6/5/08.  On 6/19/08, PRS unanimously voted to recommend approval of NPRR134 as submitted.  On 7/17/08, PRS unanimously voted to table NPRR134 pending development of an Impact Analysis.  
· NPRR135, Deletion of UFE Analysis Zone Language [ERCOT].  Impact Analysis pending.  This NPRR deletes an outdated section pertaining to Unaccounted for Energy (UFE) analysis.  NPRR135 was posted on 6/20/08.  On 7/17/08, PRS unanimously voted to table NPRR135 pending development and approval of a corresponding PRR.  Credit review is pending.
· NPRR136, Interim Solution for 15-Minute Settlement of Advanced Meters [AEP Texas].  Impact Analysis pending.   This NPRR will support the interim settlement of all provisioned Advanced Meters using actual fifteen minute data, the same way IDR meters are settled today, until the long-term solution developed by Project 34610, Implementation Project Relating to Advanced Metering, or future rulemakings is implemented.  NPRR136 was posted on 6/20/08.  On 7/17/08, PRS unanimously voted to table NPRR136 pending approval of PRR766.   Credit review is pending.
Revision Requests Pending Input from Another Subcommittee/Task Force
· NPRR102, Implementation of PUC SUBST. R. 25.505(f), Publication of Resource and Load Information [TPTF].  Impact Analysis is pending.  This NPRR incorporates the disclosure requirements pursuant to paragraph (f) of P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability of Texas Power Region.  NPRR102 was posted on 2/12/08.  On 2/21/08, PRS unanimously voted to recommend approval of NPRR102 as revised by ERCOT comments.  On 3/20/08, PRS unanimously voted to table NPRR102 pending the development of the final Impact Analysis.  On 5/22/08, PRS unanimously voted to table NPRR102 until the 6/19/08 PRS meeting pending development of the final Impact Analysis.
· NPRR129, Section 15, Synchronization of Zonal Protocols [ERCOT].  Impact Analysis pending.  This NPRR synchronizes zonal Protocol Section 15 with the current Nodal Protocols and moves Section specific definitions and acronyms to Nodal Protocol Section 2, Definitions and Acronyms.  NPRR129 was posted on 5/1/08.  On 5/22/08, PRS unanimously voted to refer NPRR129 to TPTF for review.  Credit review is pending.
· NPRR137, Synchronization and Update of Section 21 [ERCOT].  Impact Analysis pending.  This NPRR synchronizes the Zonal Protocol Section 21 with the Nodal Protocols, revises the title of this Section to properly reflect its scope to include System Change Requests (SCRs), and updates the process to reflect current practice.  This NPRR also incorporates PRR753, PRR Appeals Process.  NPRR137 was posted on 6/24/08.  On 7/17/08, PRS voted to refer NPRR137 to the TPTF for review.  Credit review is pending.  
New Revision Requests Scheduled for Consideration at the August 21, 2008 PRS Meeting
· PRR767, Issuance of Alerts for Certain Uses of Balancing Energy [ERCOT].  Impact Analysis review.  This PRR proposes a revision that allows ERCOT to issue an Alert pursuant to Section 5.6.5, Alert, instead of declaring an Emergency Condition when using zonal Balancing Energy to resolve flow limit violations for base case or post-contingency limiting elements that are not Commercially Significant Constraints (CSCs) or Closely Related Elements (CREs).  PRR767 was posted on 7/17/08.  Credit review is pending.     
· PRR768, TDSP Energy Storage for Reliability [AEP].  Impact Analysis review.  This PRR inserts new paragraph (6)(c) in Section 10.3.3.1 which clarifies that energy flows, from Transmission and/or Distribution Service Provider (TDSP) owned battery storage technology, will be treated similarly as substation equipment and therefore the measurement of such flows are not required for settlement.  This new paragraph will be limited to ERCOT Board endorsed TDSP reliability projects.  PRR768 was posted on 7/21/08.  Credit review is pending.
· PRR769, EECP Media Appeal Change [Operations Working Group].  Impact Analysis review.  This PRR removes the required energy conservation media appeal from EECP Step 2 and allows ERCOT management to issue a media appeal for energy conservation at management’s discretion, without requiring ERCOT CEO authorization.  PRR769 was posted on 7/22/08.  Credit review is pending.
· PRR771, Ramp Rate Limitation of 10% per minute of On-Line Installed Capacity for Wind-powered Generation Resources [Reliability and Operations Subcommittee (ROS)].  Impact Analysis review.  This PRR proposes a requirement for Wind-powered Generation Resources (WGRs) to limit the ramp rate to 10% per minute of On-Line installed capability.  Credit Review is pending.  
· PRR772, Description of MCPE Cap and Shadow Price Cap Methodology - URGENT [ERCOT].  Impact Analysis review.  This PRR clarifies ERCOT’s authority to take action to ensure that the Market Clearing Price of Energy (MCPE) does not exceed the system-wide offer cap established by the Public Utility Commission of Texas (PUCT) in PUC Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region.  This PRR also proposes that the methodology to make the price adjustments be described in a separate document and that Market Participants be notified of any changes in the Shadow Price caps.  In addition, this PRR proposes to change the section title in Section 6.11.1, Balancing Energy Offer Cap Floor, to Balancing Energy Offer Floor, to avoid confusion.  A similar change is proposed for Section 6.11.2.  This PRR was posted on 7/25/08.  Credit review is pending.  
· NPRR138, Credit Monitoring and Management Reports [Credit WG].  Impact Analysis pending.  This NPRR will require ERCOT to post on the Market Information System (MIS) Certified Area, each active Counter-Party’s Credit Monitoring and Management related reports twice a day (by noon and end of day) on Business Days.  NPRR138 was posted on 7/11/08.  Credit Review is pending.  
· NPRR139, ACL, EAL, FCE Calculation Updates [ERCOT].  Impact Analysis pending.  This NPRR excludes Congestion Revenue Right (CRR) activity from Daily Liability Extrapolated (DALE) and Average Daily Transaction Extrapolated (ADTE) calculations, eliminates “two day” requirement for prepays, and also ERCOT to use appropriate auction clearing prices if the DAM is executed but specific DAM Settlement Point Prices are not available.  This NPRR also removes 90% from the Available Credit Limit (ACL) definition.  NPRR139 was posted on 7/11/08.  Credit Review is pending.
· NPRR140, Revision to CRR Obligation Margin Adder [J. Aron].  Impact Analysis pending.  This NPRR revises the margin adder for Point-to-Point (PTP) Obligations to a value “X” to be determined by the Subcommittee process.  NPRR140 was posted on 7/14/08.  Credit Review is pending.  
· NPRR141, TDSP Energy Storage for Reliability [AEP].  Impact Analysis pending.  This NPRR inserts new paragraph (f)(iii) in Section 10.3.3.1 which clarifies that energy flows, from Transmission and/or Distribution Service Provider (TDSP) owned battery storage technology, will be treated similarly as substation equipment and therefore the measurement of such flows are not required for settlement.  This new paragraph will be limited to ERCOT Board endorsed TDSP reliability projects.  NPRR141 was posted on 7/11/08.  Credit Review is pending.  
· NPRR142, EECP Media Appeal Change [Operations Working Group (OWG)].  Impact Analysis pending.  This NPRR removes the required energy conservation media appeal from EECP Step 2 and allows ERCOT management to issue a media appeal for energy conservation at management’s discretion, without requiring ERCOT CEO authorization.  NPRR142 was posted on 7/22/08.  Credit review is pending.
· NPRR143, Section 9.9.1, Invoice Recipient Payment to ERCOT for the CRR Auction  [ERCOT].  Impact Analysis pending.  This NPRR corrects conflicting language in Section 9.9.1 and Section 16.11.6.1.5, Declaration of Forfeit of CRRs, by removing language regarding forfeiture of Congestion Revenue Rights (CRRs) from Section 9.9.1.  NPRR143 was posted on 7/25/08.  Credit review is pending.
· NPRR144, Five RUC Deployments Needed Before Requiring Verifiable Costs [Verifiable Costs Working Group (VCWG)].  Impact Analysis pending.  This Nodal Protocol Revision Request (NPRR) will increase the time Qualified Scheduling Entities (QSEs) and Resources have to prepare verifiable cost submissions for units that are unlikely to be struck in the Reliability Unit Commitment (RUC) process.  NPRR144 was posted on 7/25/08.  Credit review is pending.
· NPRR145, PPAs as Resource-Specific Verifiable Costs Documentation [Verifiable Costs Working Group (VCWG)].  Impact Analysis pending.  This NPRR allows Power Purchase and Tolling Agreements (PPAs) to be used as Resource-specific verifiable costs documentation.  NPRR145 was posted on 7/25/08.  Credit review is pending.
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