From LCRA

7/17/08 

COMMENTS ON NPRR138 - Credit Monitoring and Management Reports:

We are not aware that NPRR 138 has been discussed in or with CWG members representing the Counter-Parties. The timing of the reports raises questions in relation to LCRA's ability (as a Counter-Party) to respond in a timely manner to information in the reports.  The timing of the release of the reports may result in potential surprises to Counter-Parties in the Day-Ahead market. 

More specifically, the Credit Monitoring and Management System calculates Counter-Party exposures twice a day at 7AM and 3PM. (source: Texas Nodal Commercial Systems Requirements Specification For Credit Monitoring and Management Version 1.2).  In the May 28, 2008 CWG meeting, Cheryl Yaeger from ERCOT indicated that based on the results of the
7 AM exposure report results and the Credit Group's analysis of these results, the ERCOT Credit Group would identify the need to make collateral calls to Counter-Parties and would issue the collateral calls and the exposure reports by 10AM, allowing until noon that day for a Counter-Party to post additional collateral for the next day's Day-Ahead Market. 

Now, NPRR138 states that the exposure reports will be posted to MIS by noon and end of the day. 

1. If posted at noon, what is the timing or new timing for ERCOT to make collateral calls for next day's DAM? [add this to NPRR]

2. What is the cutoff time each day for the Counter-Party to post additional collateral if needed for the next day's DAM? [add this to NPRR]

3. What exactly is the time corresponding to "end of day" referenced in NPRR139. Please specify a time certain. [add this to NPRR]

4. Why aren't the exposure reports posted on MIS when available from the system at 7AM and 3PM?

ON ANOTHER TOPIC

Members of CWG representing Counter-Parties have expressed concerns to ERCOT CWG members Cheryl Yaeger and Vanessa Spells about issues relating to determination of credit requirements for bids and offers in the DAM. (These are more of a policy nature) The Counter-Parties have not completed their feedback on these topics yet to ERCOT. Will there be another opportunity in a separate NPRR to express any changes that may result from these discussions?

