DRAFT
Reliability and Operations Subcommittee (ROS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 12, 2008 – 9:30 a.m. – 3:30 p.m.
Attendance

Members:

	Armke, James
	Austin Energy
	

	Boehnemann, Robin
	Exelon Generation
	Alt. Rep. for M. Samsel

	Garrett, Mark
	Direct Energy
	

	Green, Bob
	Garland Power & Light
	

	Hatfield, Bill
	LCRA
	

	Helyer, Scott
	Tenaska
	

	Holloway, Harry
	SUEZ
	Alt. Rep. for J. Sweeney

	Jonte, John
	CenterPoint Energy
	Alt. Rep. for P. Rocha

	Jones, Randy
	Calpine
	

	McCann, James
	Brownsville PUB
	

	Quinn, Mike
	Oncor
	Alt. Rep. for K. Donohoo

	Ryan, Martin
	NRG Energy
	

	Ryno, Randy
	Brazos Electric Power Coop.
	

	Vo, Trieu
	CPS Energy
	Alt. Rep. for B. Williams


The following proxies were assigned:

· Loretta Gallaga to Randy Ryno

· Clayton Greer to Robin Boehnemann

· Billy Shaw to Randy Jones

Guests:

	Ashley, Kristy
	Exelon Generation
	

	Bogen, David
	Oncor
	

	Brown, Jeff
	Shell Energy
	

	Bruce, Mark
	FPL Energy
	

	Carpenter, Steve
	Energy Co.
	

	Cochran, Seth
	Sempra Trading
	

	DeTullio, David
	Air Liquide
	

	Huerta, Miguel
	Chaparral Steel
	

	James, Judith
	Texas Regional Entity
	

	Keetch, Rick
	Reliant Energy
	

	Klusman, Armin
	CenterPoint Energy
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Kremling, Barry
	Guadalupe Valley Electric Coop.
	

	Liang, Congong
	Constellation Energy
	

	Marciano, Tony
	PUCT
	

	March, Tony
	QSE Services/MAMO Enterprises
	

	Owens, Frank
	TMPA
	

	Pieniazek, Adrian
	NRG Texas
	

	Reid, Walter
	Wind Coalition
	

	Rennaker, Guy Phil
	DME
	

	Simmons, Walt
	Oncor
	

	Tafreshi, Farzaneh
	Texas Regional Entity
	

	Thormahlen, Jack
	LCRA QSE
	

	Wheeler, Ron
	Energy Co.
	


ERCOT-ISO Staff:
	Albracht, Brittney

	Blevins, Bill

	Brenton, Jim

	Frosch, Colleen

	Gallo, Andrew

	Levine, Jonathan

	Huynh, Thuy

	McIntyre, Ken

	Roark, Dottie

	Teixeira, Jay

	Villanueva, Leo


Unless otherwise indicated, all Market Segments were present for a vote.
Randy Jones called the meeting to order at 9:33 a.m.
Antitrust Admonition

Mr. R. Jones directed attention to the displayed ERCOT Antitrust Admonition and noted the requirement to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.  
Agenda Review
There were no changes to the agenda. 
Technical Advisory Committee (TAC) Update (see Key Documents)
Mr. R. Jones provided a review of the June 5, 2008 TAC meeting, highlighting TAC recommendation and ERCOT Board of Directors (Board) approval of Protocol Revision Request (PRR) 764, Zonal Congestion and CSCs/CREs, and noting that proposed changes to the Public Appeal for Conservation in the Emergency Electric Curtailment Program (EECP) will require a PRR and Nodal Protocol Revision Request (NPRR).
ROS Voting Items (see Key Documents)

Mr. R. Jones announced Alternate Representatives and assigned proxies.
Approval of Draft May 15, 2008 Meeting Minutes
Mr. R. Jones requested any revisions to the draft May 15, 2008 ROS minutes.  Brittney Albracht noted the addition of Frank Owens to the attendee list.  Mark Garrett moved to approve the May 15, 2008 ROS minutes as amended.  Randy Ryno seconded the motion.  The motion carried unanimously.
Delete Media Appeal from EECP Step 2
John Jonte presented proposed changes to the Public Appeal for Conservation in EECP Step 2 for ROS consideration.  Market Participants discussed that ERCOT should have flexibility as to when and if a public appeal for conservation is issued; that some EECP events are too brief for an appeal to be effective, or might even pose reliability and over-frequency issues; that local Transmission Operator (TO) may issue an appeal for local congestion without ERCOT approval; and proposed language that ERCOT may issue an ERCOT-wide appeal.
Mr. Jonte moved to recommend that EECP Step 2 language be amended to remove bullet #4 in section 5.6.7, and that the words “ERCOT–wide” be inserted  at 5.6.6.1.  Dennis Kunkel seconded the motion.  The motion carried unanimously.
Nodal Operating Guide Revision Request (NOGRR) 018, Synchronization of OGRR204, Hotline Technology Update
Mr. Jonte presented NOGRR018 for ROS consideration.  Market Participants discussed whether proposed language eliminated use of Voice Over Internet Protocol (VOIP) technology; that language did not restrict use of VOIP; and that On Premise Exchange (OPX) systems are analog, but that some Market Participants are changing to VOIP.  
Market Participants further discussed that the Wide Area Network (WAN) connection for data and voice is isolated from any system; that Market Participants cannot place the OPX into their switch and communicate with ERCOT; and that ERCOT owns all equipment at both ends.

Mr. Kunkel moved to recommend approval of NOGRR018, and include in the minutes that there was general agreement that future VOIP flexibility is intact.  Mr. Ryno seconded the motion.  The motion carried unanimously.
NOGRR019, Synchronization of OGRR206, Black Start Satellite Phones
Mr. Jonte presented NOGRR019 for ROS consideration.
Mr. Ryno moved to recommend approval of NOGRR019.  Mr. Kunkel seconded the motion.  The motion carried unanimously.

Standards Drafting Team (SDT) for SAR-002-TRE-01, Development and Documentation of Regional UFLS Programs
Farzaneh Tafreshi presented SDT volunteers for SAR-002-TRE-01 for ROS consideration.  Mr. R. Jones and Mr. Kunkel requested that they be added to the list of volunteers.
Mr. Kunkel moved to approve the presented list of volunteers for the SDT for SAR-002, name Mr. R. Jones as interim chair, and refer the list to the Regional Standards Committee (RSC).  Mr. Ryno seconded the motion.  Ms. Tafreshi noted that the list constitutes the core group for the SDT, but that participation remains open.  The motion carried unanimously.

SDT for SAR-003-TRE-01, FERC-Ordered Modification to ERCOT Waiver to R2 of BAL-001-0 CPS2 
Ms. Tafreshi presented SDT volunteers for SAR-003-TRE-01for ROS consideration, and noted that more volunteers, possibly from the Performance Disturbance Compliance Working Group (PDCWG) would be preferable.  Market Participants discussed that web conferencing for SDT meetings should be considered to enhance participation; that a regional variance would be built around ERCOT’s Control Performance Standard 2 (CPS2) waiver; and that Market Participants should be complacent about the CPS2 waiver.
Mr. Kunkel moved to approve the amended list of volunteers for the SDT for SAR-003, name Ananth Palani as interim chair, and refer the list to the RSC.  Mr. Ryno seconded the motion.  The motion carried unanimously.

Single Entry Model (SEM) Approach Document 
Linda Clarke reviewed the SEM go-live procedure and timeline; key issues; and next steps.  Market Participants discussed that 75 days is not enough time to validate the model; that ERCOT is obligated to notice activation of the Nodal Protocols, and will also notice the SEM go-live; that ERCOT was requested by the Transition Plan Task Force (TPTF) to present a whitepaper on their validation process; and that ERCOT has two levels of validation and a third level prior to nodal go-live.

Market Participants further discussed that planning cases are on a separate route for impedances; that Stage 2 Validation will take place prior to the 168 Hour Test; and that some changes introduced by Market Participants might invalidate zonal comparisons.
Ms. Clarke reviewed Market Participant comments to the whitepaper distributed to Network Data Support Working Group (NDSWG).  Market Participants discussed that some entities are concerned that model validation may require as much as four to six months; that nodal requires that every device on the grid be modeled; and that NDSWG and ERCOT might host a WebEx meeting on SEM validation.  Market Participants requested that specific Protocol subsections be listed in future presentations, as well as a link to the most recent versions of the documents for consideration.
Mr. R. Jones requested that the item be brought for a vote at the July 2008 ROS meeting.

Wind Operations Task Force (WOTF) Recommendations (Vote)

Mark Garret presented the Issue 3f “Run multiple CSC limit studies” solution for ROS consideration and requested ROS endorsement, and reported that as of June 10, 2008, ERCOT implemented multiple limit studies for all five Commercial Significant Constraint (CSC) areas.  Market Participants discussed that significant changes were seen immediately; that updates should be posted where Transmission Operators may monitor and check against flows; that ERCOT must manually communicate updates at this time; and that the snapshot is off of the State Estimator, but there is not the capability to look ahead to an outage.
Market Participants further discussed that ERCOT is developing an Operations Procedure for posting, and whether currently posted limits may be approached without incurring problems.

Mr. Ryno moved that ROS endorse ERCOT’s solution to WOTF Issue #3f.  Mr. Garrett seconded the motion.  The motion carried unanimously.
EECP 20080226 and Wind Workshop Follow-up (see Key Documents)
WOTF
Mr. Garrett reviewed recent WOTF activities and the statuses of outstanding items for further WOTF consideration.  Market Participants discussed that there would be another wind operations workshop for operators to advise ERCOT on equipment, limitations and current operations practices, and that efforts are underway to recruit technology specialists to speak at the workshop.  
Market Participants also discussed the feasibility of 5% versus 10% of nameplate capability for a generation ramp rate; that most wind is able to manage to a ramp rate limit; that a hard number for a limit is preferred to a variable; that multiple turbines with fast ramp rates can pose reliability issues; and that ERCOT should determine what ramp rate the system can handle on a normal basis.

Operations Working Group (OWG)
Mr. Jonte reported that ramp rate limitations and changes to the Public Appeal for Conservation in an EECP event were topics of OWG discussion, and that work had not yet been done on Ancillary Services (AS) procurement methodology.  ROS requested that WOTF monitor the efforts of the Wholesale Market Subcommittee (WMS) and the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) on ramp rate limitations from a reliability standpoint. 
ERCOT Operations Report (see Key Documents)
May Monthly Report

Thuy Huynh reviewed the May 2008 Operations report.  
Unannounced Testing Update
Ms. Huynh reviewed the Unannounced Test Summary for May 2008.  Market Participants discussed that ERCOT should ensure that test results are what is entered into resource plans, rather than allowing entities to resubmit High Sustainable Limits (HSLs) which the entity recently failed to demonstrate; that units testing within 3% of their filed HSL should be regarded as passing the unannounced test; and that plus or minus 3% is beyond the current standard and would require a Protocol revision.
Market Participants also discussed that some test failures might be attributable to miscommunication with ERCOT as to the exact testing period; that the Reserve Discount Factor (RDF) will essentially be maintained if a plus or minus 3% is considered passing; and that failing to reach HSL should require a reset, but not necessarily a retest.

Market Participant Identity Management (MPIM) Requirements Update
Jim Brenton announced that Market Participants should have received a Market Notice resolving the issue of MPIM Requirements, and that the ERCOT security group was asked to reconsider whether the requirements for Market Participants as communicated were appropriate; that discussions with other Independent System Operator (ISO) and North American Electric Reliability Corporation (NERC) staff revealed that the intent was not to extend the requirement to Market Participants.

Mr. Brenton reported that by July 2010 ERCOT must show sustained compliance with all Critical Infrastructure Protection (CIP) standards; that ERCOT must report on each standard and requirement through a formal process; and that that the Texas Regional Entity (TRE) has alerted ERCOT to expect increased compliance activity in September 2008.
Mr. Brenton expressed appreciation for Market Participants’ patience as ERCOT attends to new compliance requirements, and invited Market Participants to send their representatives to the informal CIP Advisory Group that meets monthly.

ERCOT Updates (see Key Documents)
System Planning
Jay Teixeira answered questions regarding the System Planning report, noting that congestion issues, rather than reliability issues, are anticipated with increased Wind-powered Generation Resources; and that appropriate location of transmission projects is an important consideration for studies.  
TPTF
There were no questions of Stacy Bridges regarding the TPTF report.
Texas Regional Entity (TRE) Compliance Report (see Key Documents)
Mark Henry provided the TRE report, audit information and performance highlights, and noted that the first semi-annual Self Assessment would be distributed on June 15, 2008 and would be due one month later.
ROS Working Group Reports (see Key Documents)

Dynamics Working Group (DWG)
Tony Hudson presented the DWG report; there were no questions.
NDSWG
David Bogen reported that NDSWG continues work on the Single Entry Model (SEM); that ERCOT Wholesale Client Relations will meet with NDSWG to discuss communications with ERCOT; and that upcoming discussions will include how to utilize the interface.
OWG

Mr. Jonte reported that three major issues remain to be resolved for Low Voltage Ride Through and will be discussed at the next OWG meeting.  Mr. Jonte also reported that OWG will be reviewing critiques of the May 14, 2008 Hurricane Drill, and that the Black Start Task Force is gathering data for a study, per ROS, and will craft a recommendation.
PDCWG

Bob Green reported that CPS1 scores seem to be holding steady, but that the 12-month rolling average continues to decline, and reviewed the Eastern Interconnection probability of frequency within 5 mHz intervals during June 2007 versus June 2005.  Mr. Green opined that there is an extra cost associate with oscillation.  Market Participants discussed whether the dead band should be reduced by half, or removed entirely; that the Eastern and Western Interconnects do not have governor response; that a 60 GW system should not be compared to a 600 GW system; that older data should be reviewed to determine if this oscillation is a new issue, or truly typical for the ERCOT system; and that perhaps oscillation is more pronounced due to the size of the system.
Steady State Working Group (SSWG)
Walt Simmons presented proposed changes to SSWG Procedures for ROS consideration; Mr. R. Jones noted that the proposed changes would be a voting item on the July 2008 ROS agenda.  Mr. Simmons also reported that during the course of a three-day SSWG there is much time lost waiting for ERCOT resources to turn UPLAN dispatches; Mr. Teixeira explained the execution timelines and constraints experience by the three ERCOT resources dedicated to SSWG.
System Protection Working Group (SPWG)
There were no questions of Mark Chronister regarding the SPWG report.
Adjournment

Mr. R. Jones adjourned the meeting at 2:45 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2008/06/20080612-ROS" ��http://www.ercot.com/calendar/2008/06/20080612-ROS� 
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