Meeting Notes 
Verifiable Cost Working Group (VCWG) Meeting

ERCOT Austin, Texas
Tuesday, 1 July 2008
Antitrust Admonition

Miss. Lookadoo directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

PPA white Paper:  
Shell recommended that ERCOT accept PPAs singed after April 16, 2008 in the Verifiable Cost process.  Specifically, Shell suggested that PPAs signed thirty days prior to the Texas Nodal Market Implementation Date (TNMID) or thirty days after the Board approval of the PPA NPRR be accepted in VC.
Brad Belk believed that WMS would not approve Shell’s proposals, however, the VCWG decided to include these options in the PPA white paper and let WMS make the final determination.  The proposals for the “effective dates” are as follows:
Options for PPAs:
(a1) signed thirty days prior to the Texas Nodal Market Implementation Date (TNMID), or
(a2) signed thirty days after the Board of Directors approves the inclusion of PPA’s as Verifiable Costs in the Nodal Protocols, or 

(a3) signed prior to April 16, 2008.
The VCWG agreed that the PPA NPRR and companion white paper needs to be ready for the July WMS meeting.
Review of Postponed Maintenance NPRR
ERCOT modified the NPRR to clarify that the correct terminology is not “maintenance outage” but instead it should be called a “Planned Outage”, which is consistent with the terminology in the Protocols.  VCWG members seemed to agree with ERCOT changes.

5-RUC Events
The VCWG reviewed the previous language on the 5-RUC events created by the TPTF Verifiable Cost Task Force.  The VCWG suggested the following for the July 10 meeting:

· ERCOT to create an NPRR.
· ERCOT to include in the NPRR a definition for a RUC event.

· The 5-RUC event to apply to all Resources regardless of fuel and technology type.

· The 5-RUC event NPRR to be completed for the July 16, WMS meeting.

Next Meeting

Location:           Austin MET, Room 211

Date                 7/10/08 (Tuesday)

Time:                9:30am-3:00pm

