ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING (PRS)

5/22/08 Draft Minutes


Attendance:

	PRS Members
	Name
	Representing

	Dan 
	Bailey
	GP&L

	Danny
	Bivens
	OPC

	David 
	Detelich
	CPS Energy

	Henry
	Durrwachter
	Luminant

	Clayton
	Greer
	J. Aron

	Billy
	Helpert
	BEPC

	Steve
	Madden (Vice-Chair)
	StarTex

	Mike
	McNeely
	Reliant Energy

	Sandy
	Morris
	LCRA

	Darrin
	Pfannenstiel
	Stream Energy

	Adrian
	Pieniazek
	NRG Texas

	DeAnn
	Walker
	CenterPoint Energy

	Scott
	Wardle
	Oxy

	
	
	

	Participants
	 
	 

	Ryan
	Aldridge
	EP

	Troy
	Anderson
	ERCOT 

	Brad
	Belk
	LCRA

	Ann
	Boren
	ERCOT

	Mark
	Bruce
	FPL Energy

	John
	Dumas
	ERCOT

	Joel
	Firestone
	Direct Energy

	Andrew
	Gallo
	ERCOT

	Ino 
	Gonzalez
	ERCOT

	Daniela
	Hammons
	CenterPoint Energy

	David 
	Haynes
	Aclara

	Bob
	Helton
	IPA

	Krsiti
	Hobbs
	ERCOT

	Tom 
	Jackson
	Austin Energy

	Judith
	James
	TRE

	Eddie
	Kolodziej
	Customized Energy Solutions

	Jonathan
	Levine
	ERCOT

	Nieves
	López
	ERCOT

	
	
	

	
	
	

	Raj
	Rajagopal
	ERCOT

	Richard
	Ross
	AEPSC

	Jean
	Ryall
	Constellation

	Cesar
	Seymour
	Suez

	Farzaneh
	Tafreshi
	TRE

	Kay
	Trostle
	Chaperral

	Paul
	Wattles
	ERCOT


Unless stated otherwise, all Market Segments were present for a vote.

1.  Anti-Trust Admonition

The Anti-Trust Admonition (Admonition) was displayed for the members.  Steve Madden read the Admonition and reminded the members that paper copies of the Admonition are available.  

2.  Approval of March 20, 2008 Minutes
Clayton Greer moved to approve the draft April 18, 2008 meeting minutes as posted.  Adrian Pieniazek seconded the motion.  The motion passed unanimously.
3.  Urgency Votes

Mr. Madden reported that the motion for Urgent status for PRR763, Use of WGRPP as Planned Operating Level in the Day-Ahead Resource Plan for WGRs, passed by e-mail vote on May 21, 2008.
4.  Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports

Mr. Madden reported that the TAC considered the following revision requests on May 8, 2008:
· PRR720, Texas Regional Entity Fee Methodology Revision 

· PRR753, PRR Appeals Process 

· PRR756, Distributed Renewable Generation Modification - Urgent 

· NPRR108, Fuel Oil Price (FOP) Clarification 

· NPRR112, Emergency Base Point Price Deviation 
· LPGRR030, Distributed Renewable Generation Modification.
TAC forwarded PRR720, PRR753, PRR756, NPRR108, and LPGRR030 to the ERCOT Board with a recommendation for approval.  NPRR112 was remanded to PRS to review and reconcile inconsistencies between the graphs and the text in the relevant Nodal Protocol language.  PRS agreed to forward NPRR112 to the Transition Plan Task Force (TPTF) to address the concerns raised by TAC.  On May 20, 2008, the ERCOT Board approved PRR756, NPRR108, and LPGRR030.  Mr. Madden also reported that Bob Kahn announced at the ERCOT Board meeting that the implementation of the Texas Nodal Market will be delayed.  A new timeline will be discussed at the next ERCOT Board meeting.
5. Project Update and Summary of Project Priority List (PPL) Activity

Troy Anderson presented the Project Management Office update.  The update included information regarding the 2009 project prioritization schedule; projects that have recently been implemented; and answers to the “top ten project funding questions.”  

The presentation may be accessed on the ERCOT website.
6. Review of Recommendation Reports, Cost Benefit Analysis (CBA) and Impact Analyses

PRR757, Emergency Interruptible Load Service Formula Correction

Paul Wattles explained that the comments submitted by ERCOT Staff address concerns regarding the variable “i" raised at the April PRS meeting.

Scott Wardle moved to recommend approval of PRR757 as revised by ERCOT comments, endorse the Impact Analysis and Recommendation Report, and forward the documents to TAC for consideration.  Billy Helpert seconded the motion.  The motion passed unanimously.

PRR759, Changes to Notification to Customer of Service Establishment

Raj Rajagopal reported that PRR759 should not have an impact; rather, it should result in cost savings for ERCOT.

Mr. Pieniazek moved to endorse the Recommendation Report and Impact Analysis and forward the documents to TAC for consideration.  Henry Durrwachter seconded the motion.  The motion passed unanimously.
PRR760, Emergency Interruptible Load Service (EILS) Availability Factor

Mr. Wattles explained that this PRR addresses the impact of the availability factor of Load during an EILS event.

Mike McNeely moved to endorse the Recommendation Report and Impact Analysis and forward the documents to TAC for consideration.  Mr. Wardle seconded the motion.  The motion passed unanimously.

NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days

NPRR102, Implementation of PUC Subst. R. 25.505(f), Publication of Resource and Load Information

NPRR113, Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS

Messrs. Rajagopal and Anderson reported that an updated Impact Analysis is not yet available and that ERCOT Staff continues to work with ABB to develop Impact Analyses for NPRR091, NPRR102 and NPRR113.  Messrs. Rajagopal and Anderson requested that further consideration of these NPRRs be delayed until the June PRS meeting.

Mr. Durrwachter moved to table further consideration of NPRR091, NPRR102 and NPRR113 until the June 19, 2008 PRS meeting.  Mr. Pieniazek seconded the motion.  The motion passed unanimously.

NPRR097, Changes to Section 8 to Incorporate Role of TRE, the IMM, and the Concept of Market Compliance

Mr. Rajagopal reviewed the Impact Analysis and explained that NPRR097 should not result in an incremental increase to costs because the costs associated with NPRR097 ($250,000-500,000) are subsumed in the Texas Nodal Market Implementation Program budget.  There may, however, be an impact in the development of the TAC-approved monitoring program.  This program will require changes to the Nodal Operating Guides.  The extent of this impact will  depend on the amount and the timeframe over which data is to be collected.

Sandy Morris moved to table further consideration of NPRR097 until such time as PRS may review this NPRR in conjunction with the Nodal Operating Guide Revision Request (NOGRR).  Darrin Pfannenstiel seconded the motion.  The motion passed unanimously.

NPRR105, Section 23, Synchronization of Zonal Protocols
NPRR106, Section 24, Synchronization of Zonal Protocols
NPRR109, Section 18, Synchronization of Zonal Protocols
NPRR110, Section 20, Synchronization of Zonal Protocols

ERCOT Staff reviewed comments to each of these NPRRs and explained that the comments propose to move section-specific definitions to Section 2, Definitions and Acronyms.

Mr. Durrwachter moved to recommend approval of NPRR105, NPRR106, NPRR109, and NPRR110 as revised by ERCOT comments, endorse the Recommendation Reports and Impact Analyses, and forward these documents to TAC for consideration.  Mr. Pieniazek seconded the motion.  The motion passed unanimously.
7.  Review of PRR Language
PRR754, Resource Settlement Due to Forced Transmission Outage.

John Dumas reviewed the ERCOT Staff comments and the comments submitted by the Wholesale Market Subcommittee (WMS).  Ino Gonzalez explained that the sponsor was required to submit a PRR pursuant to the Alternative Dispute Resolution (ADR) process to ensure that any benefits the party submitting the dispute would receive would be available to all similarly-situated Market Participants in the future.  Mr. Wardle opined that this is a bad proposal and questioned how much money will be paid due to lack of transmission.  Brad Belk commented that this provision would not carry over into the Nodal Market.  Participants also questioned whether the PRR accurately reflects its intent.  Participants noted that WMS had agreed that consideration of this PRR should be delayed to allow ERCOT Staff sufficient time to review the WMS comments.

Mr. Wardle moved to reject PRR754.  Mr. McNeely seconded the motion.  The motion failed with five opposing votes from the Electric Cooperative (Coop)(2), Investor Owned Utility (IOU), Independent Generation (IG), Independent Power Marketer (IPM) Market Segments and seven abstentions from the Municipally Owned Utility (MOU)(2), IOU (2), Consumer, and Independent Retail Electric Provider (IREP)(2) Market Segments.

Ms. Morris moved to table PRR754 until the June 19, 2008 PRS meeting.  Richard Ross seconded the motion.  The motion passed with two abstentions from the Consumer and IPM Market Segments.

PRR761, Inadvertent Energy Account Revision

NPRR123, Inadvertent Energy Account Revision

Colleen Frosch explained that PRR761 and NPRR123 were developed to ensure that the definitions for Inadvertent Energy Account are accurate as a Market Participant had noted that the definition was incorrect.

Mr. Greer moved to approve PRR761 and NPRR123 as submitted.  Mr. McNeely seconded the motion.  The motion passed unanimously.

PRR762, West Zone SCE Performance Conditions

Mr. Ross reviewed the substance and reason for PRR762 and explained that the physical situation of the American Electric Power’s (AEP) generation units is aggravated by the constraints in the West Congestion Zone.  Mr. Wardle objected to the proposal stating that alleviating Schedule Control Error (SCE) requirements compounds the problem and may be used for financial gain.  Mr. Wardle acknowledged that there are problems, but creating exceptions to the SCE requirements will not resolve the problem.  Mr. Pieniazek responded that the proposal would be a band-aid until larger issues related to wind are resolved.  Mr. McNeely also opined that this proposal may set a dangerous precedent.  

Mr. Ross moved to recommend approval of PRR762 as modified by PRS.  Mr. Pieniazek seconded the motion.  This motion was withdrawn to allow parties to develop alternative language.

Participants revised the language to limit the provision to only controllable units that operate in the West Congestion Zone and that do not provide Ancillary Services, other then Balancing Energy services.  Even with this modification, some participants questioned how this could be monitored.

Mr. Ross again moved to recommend approval of PRR762 as modified by PRS.  Mr. Pieniazek seconded the motion.  The motion passed with one opposing vote from the Consumer Market Segment and four abstentions from the MOU, IPM, IREP, and IOU Market Segments.

Mr. Ross moved to grant Urgent status to PRR762.  Mr. Greer seconded the motion.  The motion passed with three opposing votes from the MOU (2) and Consumer Market Segments and four abstentions from the IREP (2), MOU and IPM Market Segments.

PRR763, Use of WGRPP as Planned Operating Level in the Day-Ahead Resource Plan for WGRs

Messrs. Rajagopal and Anderson reported that ERCOT Staff is still in the process of developing an Impact Analysis.  Messrs. Rajagopal and Anderson stated that ERCOT Staff is confident that there will not be a staffing impact and the impact on the computer systems should be minimal.  Other potential impact areas still need to be evaluated.  Mr. Dumas added that there should not be an impact on the capital budget because the implementation of this provision will be an operations and maintenance effort.  Mr. Bruce suggested that this proposal may have Settlement implications.  

Participants discussed the implications of this PRR, especially those related to Settlements.  Some of the issues raised within this context included: the number of intervals required for a Resource to maintain an 80% probability of exceedence forecast; frequency of Resource Plan updates; the context and timing of Replacement Reserve Service (RPRS) studies; and availability and timing of published results.  Mr. Bruce requested that ERCOT Staff develop a set of graphics for TAC to illustrate the mechanics and consequences of the requirements.  Mr. Bruce suggested that TAC may want to refine the language based on the results of this review.  Participants also discussed that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) should work with Mr. Dumas to develop the best way to implement this PRR.  Mr. Bruce emphasized that the proposal developed by PRS assumes that the results reflected on one slide that is based on a single day that shows that the 80% probability of exceedence forecast would result in an improvement over what planned operating level data wind QSEs would have submitted is accurate.  Mr. Bruce commented that nobody can state with confidence that this proposal will be better or right.  Mr. Dumas acknowledged that this solution is not based on historical evidence, rather is based on current wind forecasts, but appears to be the best decision at this time.  Mr. Dumas reported that future efforts will be focused on gathering weather data from the wind generation sites to improve the forecasts for the nodal market.

Mr. Greer moved the recommend approval of PRR763 as revised by PRS.  Mr. McNeely seconded the motion.  The motion passed unanimously.

8.  Review of NPRR Language

NPRR107, Nodal Emergency Interruptible Load Service (EILS)

Mr. Wattles reviewed the NPRR and the comments submitted by TPTF.  Mr. Wattles explained that this NPRR is to carry the EILS program forward in to the Nodal Market.  Kristi Ashley stated that taking away the capacity payment is not a sufficient deterrent for under-performance and that the penalty is not comparable to the penalties faced by Generation Resources.  Mr. Wattles responded that there are other penalties as well.  

Kay Trostle moved to recommend approval of NPRR107 as amended by TPTF comments.  Tom Jackson seconded the motion.  The motion passed with one opposing vote from the IPM Market Segment and five abstentions from the MOU, IOU, IG, IPM, and IREP Market Segments.

NPRR111, Timelines for Response by ERCOT to TSP Requests

NPRR119, Resource Limit Calculator

NPRR120, Corrections and Clarifications for Real Time Settlements

NPRR122, Simplify Ancillary Services Settlement Formulas

NPRR130, CRR Settlements Revenue Equalization

Mr. Durrwachter moved to recommend approval of NPRR111, NPRR119, NPRR120, NPRR122, and NPRR130 as submitted.  Mr. McNeely seconded the motion.  The motion passed unanimously.

NPRR117, Resource Registration Clarification

Patrick Coon reviewed the comments by Luminant and TPTF and reported that ERCOT Staff was in agreement.  Mr. Coon noted that TPTF consolidated its comments with the comments by Luminant.  Mr. Coon explained that the proposal will clarify the Resource registration responsibilities and the elements a QSE may modify for operational purposes.

Mr. Greer moved to recommend approval of NPRR117 as revised by the TPTF comments.  Mr. Durrwachter seconded the motion.  The motion passed unanimously.

NPRR118, Section 14, Synchronization of Zonal Protocols

PRS noted that ERCOT Staff comments place section-specific definitions in Section 2.

Mr. Jackson moved to recommend approval of NPRR118 as revised by ERCOT Staff comments.  Ms. Morris seconded the motion.  The motion passed unanimously.  

NPRR126, Section 19, Synchronization of Zonal Protocols

NPRR127, Section 22 Attachments A, I, J & M, Synchronization of Zonal Protocols

NPRR128, Combined Cycle Power Blocks with Multiple Voltage Instructions

NPRR129, Section 15, Synchronization of Zonal Protocols

NPRR131, Ancillary Service Trades with ERCOT

Mr. Wardle moved to refer NPRR126, NPRR127, NPRR128, NPRR129, and NPRR131 to TPTF.  Mr. Detelich seconded the motion.   The motion passed unanimously.

9.  Requests for Withdrawal
NPRR115, Grey-Boxing of Settlement and Billing Related Information Calculation

NPRR121, System Parameters Posting Frequency

PRS noted the withdrawal of NPRR115 and NPRR121.
10.  Review of nodal documents
Mr. Madden reported that parties had a conference call to review the action item from TAC related to orphaned nodal documents.  As a result of this call, ERCOT Staff is to develop list of documents.  Parties noted the list is extensive and incorporates documents other than “Other Binding Documents”, as defined in Section 1, Overview.  The documents also represent varying levels of authority.  PRS decided to convene a task force to work on this issue.  Nieves López will set up a meeting and encourage representatives from other (sub)committees to participate, including the Credit Work Group (Credit WG).
11.  Other Business

None
Future PRS Meetings
· June 19, 2008

· July  17, 2008
Draft Minutes PRS Meeting 052208

Page 6 of 7

