CMWG 5-19-08 Notes

Outstanding Action Items: 

ERCOT to evaluate current CSCs under the CCT and report on results.

Competitive Constraint Test (CCT)
Group Coalesced around the following precepts:

· Annual Competitive Constraints will be 12 sets of monthly constraints
· The CRR model and the CCT model will be the same with the following exception:

· The CCT model will include generation outage information 
· ERCOT to develop business process document to describe how outages will be included in model.
· Generation outage information is not relevant to the CRR model (Note that at time of annual evaluation, few relatively few transmission outages will be known.  Also, note that the annual model is comprised of 12 monthly models.)

· CRR Network Model will be available to market participants at time of NOIE PCRR allocation process. Note that CRR allocation and auctions will be conducted on the basis of the same topology (although scaling of the model will be different for auctions than for allocations.) 
· Competitive Constraint Test results will need to be posted prior to PCRR and McFRI allocations
· TAC has to approve Competitive Constraints prior to posting
· CCT model will include transmission and generation outages. 

· Stability Limit Modeling for CRR/CCT

· CRR model is a DC model. Stability limits will need to be modeled as generic thermal constraints. In some cases, these constraints may be represented as sums of flows on various elements.  
· ERCOT to develop business process document to describe how stability limits will be modeled.
· ERCOT to confirm that ABB system has capability to use flows on multiple constraints as a single defined limit.

· Timeline:  Competitive Constraints need to be at TAC at least 6 weeks prior to CRR auction. Thus, for December CRR auction (January CRRs), competitive constraints would need to be reviewed by TAC at the November TAC meeting.

· Note that the nodal ‘go live’ document puts forth the idea that there will be no competitive constraints during the first days of go live, hence no CCs need to be approved for 12/1/08 go live date

· ERCOT to develop calendar of CRR dates for 2009.

· Controlling Entity validation:  ERCOT to develop internal process that requires action on part market participant if there is a change to the controlling entity designation
· Process for wind peak output: posted at: http://www.ercot.com/calendar/2008/05/20080519-CMWG
· Contingency list for CSCs posted at: http://www.ercot.com/calendar/2008/05/20080519-CMWG
SP Cap Discussions

Group discussed:

· Desire to send price signal that is relevant by accommodating low levels of violation of constraints without going immediately to the price cap

· Two level type SP cap, where penalty cost for low levels of violations is lower than for higher levels of constraint violation. (Did not define levels of violation or degree.)

ERCOT to investigate whether two level SP structure could be accommodated for go live.

Group needs to develop process to adjust the caps—including criteria that might lead to adjustment. 

