PRS Recommendation Report

	PRR Number
	762
	PRR Title
	West Zone SCE Performance Conditions

	Timeline
	Urgent
	Recommended Action
	Approval

	Date of Decision
	May 22, 2008

	Protocol Section Requiring Revision
	6.10.6, Ancillary Service Deployment Performance Conditions

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Revision Description
	This Protocol Revision Request (PRR) revises Section 6.10.6 to exclude from consideration of performance periods where Qualified Scheduling Entities (QSEs) operating controllable units in the West Congestion Zone are called upon to deploy and recall Balancing Energy in response to high wind production and Congestion in the area.  

	Overall Market Benefit
	Increased availability of ramp rate to ERCOT operations to resolve line overloads.  

Reduce situations where higher-cost Resources unnecessarily displace lower-cost wind production.

	Overall Market Impact
	None.

	Consumer Impact
	Reducing the frequency and depth of curtailments on the wind Resources will allow for additional energy and their associated Renewable Energy Credits (REC).

	Credit Impacts
	To be determined.

	Procedural History
	· PRR762 was posted on 4/21/08.
· On 5/22/08, PRS considered this PRR.

	PRS Decision 
	On 5/22/08, PRS voted to recommend approval of PRR762 as amended by PRS.  The motion passed with one opposing vote from the Consumer Market Segment and four abstentions from the Municipally Owned Utility (MOU), Independent Power Marketer (IPM), Independent Retail Electric Provider (IREP), and Investor Owned Utility (IOU) Market Segments.

PRS then voted to grant Urgent status to PRR762.  The motion passed with three opposing votes from the MOU (2) and Consumer Market Segments and four abstentions from the IREP (2), MOU and IPM Market Segments.  All Market Segments were present for the votes.

	Summary of PRS Discussion
	Participants noted that the physical situation of American Electric Power’s (AEP) generation units is aggravated by the constraints in the West Congestion Zone.  Some participants objected to the proposal stating that alleviating Schedule Control Error (SCE) requirements compounds the problem; may be used for financial gain; and may set a dangerous precedent.  Participants acknowledged that there are problems and that the proposal would be a band-aid until larger issues related to wind are resolved.  Participants also revised the language in such a manner as to limit the provision to only controllable units that operate in the West Congestion Zone and that do not provide Ancillary Services, other then Balancing Energy services.  Even with this modification, some participants questioned how this limitation could be monitored.


	ERCOT/Market Segment Impacts and Benefits


	Assumptions
	1
	During periods of congestion and where the relief requested can not be achieved by controllable resources, ERCOT curtails/reduces the output of uncontrollable renewable resources (wind) that would otherwise be capable of running and producing RECS.

	
	2
	If the controllable resources in the west zone were able to offer their resources with a higher ramp rate, the increased ramp rate would allow ERCOT to deploy them in greater amounts and reduce or eliminate the curtailments from uncontrollable renewable resources.  

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Increased wind production.
	

	
	2
	Increased RECS
	Increased availability of RECS to satisfy REC requirements.   

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	Makes greater amounts of ramping capability visible and available to ERCOT dispatch to resolve congestion.  

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	More than a year ago the difficulty (impossibility) of an individual QSE reacting to changes in wind generators was acknowledged by adding 6.10.6(8) to the Protocols.  Now, during periods of congestion, the few controllable generators in the West Zone are once again effectively forced to try to take the brunt of responsibility for responding to changes in wind production.  This PRR does not provide a complete exemption from SCE performance, but does recognize the impact the wind generation and limited transmission capacity has on these West Zone controllable Resources.      

	
	2
	

	
	3
	

	
	4
	


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Original Sponsor

	Name
	Richard Ross

	Company
	AEP

	Market Segment
	IOU


	Proposed Protocol Language Revision


6.10.6
Ancillary Service Deployment Performance Conditions

ERCOT shall determine the performance of providers of QSE SCE Performance under normal operating conditions.  ERCOT shall remove from consideration of average performance of a QSE any period during which any of the following events has occurred and which does not have a passing score.

(1)
The two (2) hour period after the QSE has experienced a Forced Outage of generation and is under-generating or unexpected loss of private use network load and is over-generating;

(2)
The entire Settlement Intervals for all QSEs in which ERCOT has deployed or recalled Balancing Energy in response to an Unusual Event;

(3)
The entire Settlement Intervals in which ERCOT has issued a verbal Dispatch Instruction;

(4)
The period where ERCOT issues unit-specific instructions to any QSE outside of the unit’s capabilities;

(5)
The period where ERCOT issues portfolio instructions to any QSE outside of the QSE’s portfolio capabilities, including the QSE’s bid ramp rate;

(6)
The entire Settlement Interval(s) in which a QSE is ramping into (from time of notification to time of deployment) or out of (from end of deployment to thirty (30) minutes later) a NSRS deployment;

(7)
If requested the day before the test by a QSE, the entire Settlement Interval(s) in which a QSE is performing tests required in Section 6.10, Ancillary Service Qualification, Testing and Performance Standards, and other regulatory agency-required tests;
(8)
The entire Settlement Interval(s) in which a QSE’s Resource Plan shows only Uncontrollable Renewable Resources On-line; 

(9)
The entire Settlement Interval(s) in which a QSE has deployed energy from extra capacity during an Emergency Notice or EECP; 
(10)
The lesser of: 
(i) the time it takes to comply with the second Dispatch Instruction; or 
(ii) forty-five (45) minutes following the second Dispatch Instruction, 
when ERCOT sends a Dispatch Instruction to a QSE whose only controllable Generation Resource is in the West Congestion Zone to decrease the output from that Generation Resource and, within forty-five (45) minutes of sending that Dispatch Instruction, sends a second Dispatch Instruction to the same QSE to increase the output from that Generation Resource, provided that the QSE did not provide any Ancillary Service other than Balancing Energy Service from that Generation Resource during the period removed from consideration of the QSE’s average SCE performance; and
	PIP112: Add item #11 below to the list and renumber the existing (11) to (12) when BUL is implemented:

(11)
If requested by a QSE, up to three (3) scheduling hours following an instruction issued by ERCOT to recall previously deployed Responsive Reserve, Non-Spin or Balancing Energy Up Services provided from Replacement Capacity that is using qualified Load as the QSE’s Resource; and


(11)
Certain other periods of abnormal operations as determined by ERCOT.
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