Protocol Revision Request


	PRR Number
	762
	PRR Title
	West Zone SCE Performance Conditions 

	Date Posted
	April 21, 2008

	
	

	Protocol Section Requiring Revision (Include Section No. and Title)
	6.10.6, Ancillary Service Deployment Performance Conditions



	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	Normal

	Revision Description
	The PRR revises Section 6.10.6 to exclude from consideration of performance periods where Qualified Scheduling Entities (QSEs) operating controllable units in the West zone are called upon to deploy and recall Balancing Energy in response to high wind production and Congestion in the area.  

	Reason for Revision
	Due to the limited transmission capability in the West zone and the abundance of uncontrollable renewable Resources, often times even coal fired generation operates on (or above) the margin and is called upon to reduce output to relieve Congestion.  These instructions to reduce generation are, at times, short lived and subsequently recalled.  Due to the competing and conflicting incentives of the market deployment and Scheduling Control Error (SCE) performance requirements, coal fired units can offer only a portion of their ramping capability or risk SCE performance violations.  
This additional exception from the SCE performance calculation will allow QSEs representing such units to make available higher amounts of ramping capability to reflect their ability to ramp down to resolve Congestion more quickly, while at the same time recognize they can not recall (re-load) the unit at the same rate.   

Making such additional ramping capability available should reduce the curtailments (down balancing, OOME or otherwise) necessary from other lower cost, likely wind, Resources.  

	Overall Market Benefit
	Increased availability of ramp rate to ERCOT operations to resolve line overloads.  
Reduce situations where higher cost Resources unnecessarily displace lower cost wind production. 

	Overall Market Impact
	None

	Consumer Impact
	Reducing the frequency and depth of curtailments on the wind Resources will allow additional energy and their associated RECS will be produced from the wind farms.    

	Credit Implications 

(Yes or No, and summary of impact)
	No

	Relevance to Nodal Market 
(Yes or No, and summary of impact)
	It is possible, if not likely, that a similar situation will exist in the Nodal Market. 

	Nodal Protocol Section(s) Requiring Revision 

(Include Section No. and Title, and submit NPRR if applicable)
	No change at this time.


	Quantitative Impacts and Benefits


	Assumptions
	1
	During periods of congestion and where the relief requested can not be achieved by controllable resources, ERCOT curtails/reduces the output of uncontrollable renewable resources (wind) that would otherwise be capable of running and producing RECS.

	
	2
	If the controllable resources in the west zone were able to offer their resources with a higher ramp rate, the increased ramp rate would allow ERCOT to deploy them in greater amounts and reduce or eliminate the curtailments from uncontrollable renewable resources.  

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Increased wind production.
	

	
	2
	Increased RECS
	Increased availability of RECS to satisfy REC requirements.   

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	Makes greater amounts of ramping capability visible and available to ERCOT dispatch to resolve congestion.  

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	More than a year ago the difficulty (impossibility) of an individual QSE reacting to changes in wind generators was acknowledged by adding 6.10.6(8) to the Protocols.  Now, during periods of congestion, the few controllable generators in the West Zone are once again effectively forced to try to take the brunt of responsibility for responding to changes in wind production.  This PRR does not provide a complete exemption from SCE performance, but does recognize the impact the wind generation and limited transmission capacity has on these West Zone controllable Resources.      

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	C. Richard Ross

	E-mail Address
	rross@aep.com

	Company
	American Electric Power Service Corporation

	Phone Number
	918-599-2966

	Cell Number
	

	Market Segment
	IOU


	Market Rules Staff Contact

	Name
	Nieves Lopez

	E-Mail Address
	nlopez@ercot.com

	Phone Number
	(512) 585-0927


	Proposed Protocol Language Revision


6.10.6
Ancillary Service Deployment Performance Conditions

ERCOT shall determine the performance of providers of QSE SCE Performance under normal operating conditions.  ERCOT shall remove from consideration of average performance of a QSE any period during which any of the following events has occurred and which does not have a passing score.

(1)
The two (2) hour period after the QSE has experienced a Forced Outage of generation and is under-generating or unexpected loss of private use network load and is over-generating;

(2)
The entire Settlement Intervals for all QSEs in which ERCOT has deployed or recalled Balancing Energy in response to an Unusual Event;

(3)
The entire Settlement Intervals in which ERCOT has issued a verbal Dispatch Instruction;

(4)
The period where ERCOT issues unit-specific instructions to any QSE outside of the unit’s capabilities;

(5)
The period where ERCOT issues portfolio instructions to any QSE outside of the QSE’s portfolio capabilities, including the QSE’s bid ramp rate;

(6)
The entire Settlement Interval(s) in which a QSE is ramping into (from time of notification to time of deployment) or out of (from end of deployment to thirty (30) minutes later) a NSRS deployment;

(7)
If requested the day before the test by a QSE, the entire Settlement Interval(s) in which a QSE is performing tests required in Section 6.10, Ancillary Service Qualification, Testing and Performance Standards, and other regulatory agency-required tests;
(8)
The entire Settlement Interval(s) in which a QSE’s Resource Plan shows only Uncontrollable Renewable Resources On-line; 

(9)
The entire Settlement Interval(s) in which a QSE has deployed energy from extra capacity during an Emergency Notice or EECP; 
(10)
The period where ERCOT deploys and, in less than 45 minutes,  recalls energy from a QSE’s  who’s only controllable units operate within the West Zone;  and

	PIP112: Add item #11 below to the list and renumber the existing (10) to (11) when BUL is implemented:

(11)
If requested by a QSE, up to three (3) scheduling hours following an instruction issued by ERCOT to recall previously deployed Responsive Reserve, Non-Spin or Balancing Energy Up Services provided from Replacement Capacity that is using qualified Load as the QSE’s Resource; and


(11)
Certain other periods of abnormal operations as determined by ERCOT.
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