MEMO
PRS Memo to 5/8/08 TAC


Date: 
May 1, 2008
To:
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:
Consideration of Protocol Revision Requests

The Protocol Revision Subcommittee (PRS) met and discussed several revision requests and presents following Protocol Revision Requests (PRRs) and Nodal Protocol Revision Requests (NPRRs) to the Technical Advisory Committee (TAC) for consideration this month.

Unless indicated otherwise, all Market Segments were present for the vote.  In addition, unless stated otherwise, the ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability.

PRRs Recommended for Approval:

PRR720, Texas Regional Entity Fee Methodology Revision [ERCOT].  No budgetary impact; one additional full-time equivalent needed; no system changes required; ERCOT finance will perform transactions, otherwise existing business processes can accommodate this PRR; no impact to grid operations.  This PRR changes how ERCOT issues invoices to collect the Electric Reliability Organization Fee.  PRR720 was posted on 5/1/07.  On 6/21/07, PRS unanimously voted to refer PRR720 to COPS.  On 3/20/08, PRS unanimously voted to recommend approval of PRR720 as revised by ERCOT comments.  On 4/18/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  
PRR753, PRR Appeals Process [ERCOT].  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations..  This PRR provides for a more structured process for parties to appeal the decisions pertaining to PRRs made by PRS and TAC.  This proposal also provides timelines for appealing PRS and TAC decisions and makes accommodating provisions for PRRs on an Urgent timeline.  PRR753 was posted on 2/4/08.  On 3/20/08, PRS voted to recommend approval of PRR753 as revised by PRS.  There was one abstention from the Independent Generator Market Segment.  On 4/18/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  
PRR756, Distributed Renewable Generation Modifications [Profiling Working Group] - URGENT.   Budgetary Impact between $500,000 - $1,000,000;  no additional full-time equivalents needed; system impacts to Lodestar and Paperfree; business function impacts – distributed renewable generation ESI IDs that are non-IDR meters will be settled using Load Profiles; no impact to grid operations.  This PRR, written to comply with House Bill 3693, allows for Load Profiling and Data Aggregation methodology to better represent output of distributed renewable generation Resources with a capacity of less than 50 kW.  PRR756 was posted on 2/29/08.  On 3/5/08, PRS did not grant Urgent status via email vote.  On 3/20/08, PRS unanimously voted to grant Urgent status to PRR756.  Also on 3/20/08, PRS unanimously voted to recommend approval of PRR756 as amended by Reliant Energy comments and as revised by PRS.  On 4/18/08, PRS voted to endorse and forward the PRS Recommendation Report as amended by CenterPoint Energy comments and as revised by PRS to TAC.  Also, on 4/18/08, PRS voted to endorse and forward the Impact Analysis and Cost Benefit Analysis as revised by PRS to TAC.  There was one abstention from the Consumer Market Segment.  
NPRRs Recommended for Approval

NPRR108, Fuel Oil Price (FOP) Clarification [ERCOT].  No incremental cost to ERCOT is anticipated; Staff impacts, if any, will be determined through the normal budgeting process; no significant additional high-level impacts to computer systems, business functions, or grid operations and practices are anticipated. This NPRR clarifies that the five-cent adder is charged by the gallon and removes references to the Fuel Oil Price (FOP) for days when the Platts Oilgram Price Report is not published. NPRR108 was posted on 3/3/08.  On 3/20/08, PRS unanimously voted to recommend approval of NPRR108 as submitted.  On 4/18/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  
NPRR112, Emergency Base Point Price Revision [ERCOT].   No incremental cost to ERCOT is anticipated; Staff impacts, if any, will be determined through the normal budgeting process; no significant additional high-level impacts to computer systems, business functions, or grid operations and practices are anticipated. This NPRR clarifies the calculation of the Emergency Base Point Price per QSE per Resource by interval variable.  NPRR112 was posted on 3/5/08.  On 3/20/08, PRS voted to recommend approval of NPRR112 as submitted. There were three abstentions from the Consumer (1) and the Independent Power Marketer (2) Market Segments.  On 4/18/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  
Revision Requests Rejected

None.

Revision Requests Withdrawn (no TAC action required)

NPRR104, Corrections and Clarifications for Real Time Settlements and Ancillary Service Net Obligations [ERCOT].  This NPRR proposed to make corrections and clarifications to existing formulas for Real-Time Settlement and the Day-Ahead and Real Time Ancillary Services Net Obligations.  NPRR104 was posted on 3/20/08.  NPRR104 was withdrawn on 3/25/08.
NPRR115, Grey-Boxing of Settlement and Billing Related Information Calculation [ERCOT]. Impact Analysis pending.  This NPRR “grey-boxes” the variable, DAOPTPRINFO(j, k) (Day-Ahead Option Informational Price per pair of source and sink), in Section 7.9.1.2, Payments for PTP Options Settled in DAM, and the variable, RTOPTPRINFO(j, k)  (Real-Time Option Price per pair of source and sink), in Section 7.9.2.2., Payments for PTP Options Settled in Real-Time.  “Grey-boxing” indicates a delay in the availability of these functionalities until ERCOT is able to implement an automated solution.  NPRR115 was posted on 3/17/08.  On 4/18/08, PRS unanimously voted to refer NPRR115 to TPTF for review.  NPRR115 was withdrawn on 4/29/08.
NPRR116, Addition of Commercially Traded Points to Settlement Point List [DB Energy Trading].  This NPRR would  have added Settlement Points that are traded commercially but are not included in the current Settlement Point list.    NPRR116 was posted on 3/25/08.  NPRR116 was withdrawn on 4/9/08.
NPRR121, Resource Node Updated Definitions [ERCOT]. This NPRR offered clarifying language for the definition of Resource Node and specified the different Resource Node types that meet the Nodal Protocol requirements.  NPRR121 was posted on 3/31/08.  NPRR121 was withdrawn on 4/22/08.
NPRR125, Creation of a New Trading Hub at Venus Switching Station [DB Energy Trading].  This NPRR would have created a new trading hub at the Venus Switching Station.  NPRR125 was posted on 4/11/08.  NPRR125 was withdrawn on 4/17/08.
Status of Pending Revision Requests (For Informational Purposes Only):

Revision Requests Scheduled for Impact Analysis Review at the May 22, 2008 PRS Meeting

NPRR097, Changes to Section 8 to Incorporate Role of TRE, the IMM, and the Concept of Market Compliance [TPTF].  Impact Analysis is pending.  This NPRR incorporates relevant concepts from the TAC Approved Energy Management System (EMS) and Market Management System (MMS) business requirements and conceptual design documentation to bring Section 8, Performance Monitoring and Compliance, into conformance with the current nodal market Ancillary Services deployment design.  Additionally, changes are made to make Section 8 properly reflect the role of the Independent Market Monitor (IMM) and to delineate the concept of market compliance vs. reliability compliance for the purposes of the Texas Regional Entity (TRE).  This NPRR also incorporates TPTF determinations regarding ERCOT Staff clarification questions as discussed by TPTF as discussed at the 12/3/06 and 12/18/06 TPTF meetings.  NPRR097 was posted on 1/8/08.  On 1/17/08, PRS created a task force to review the NPRR and report back to the 02/21/08 PRS meeting.  On 02/21/08, PRS unanimously voted to remand NPRR097 to TPTF to address the Dynamically Scheduled Resource (DSR) issue raised by South Texas Electric Cooperative (STEC) comments.  On 3/20/08, PRS unanimously voted to table NPRR097 until its April meeting.  On 04/18/08, PRS unanimously voted to recommend approval of NPRR097 as amended by ERCOT’s 04/01/08 comments.  
NPRR105, Section 23, Synchronization of Zonal Protocols [ERCOT].   Impact Analysis pending.  This NPRR synchronizes zonal Protocol Section 23, Texas Test Plan Team – Retail Market Testing, with the current Nodal Protocols.  NPRR105 was posted on 2/26/08.  On 3/20/08, PRS unanimously voted to refer NPRR105 to TPTF for review.  On 4/18/08, PRS unanimously voted to recommend approval of NPRR105 as amended by TPTF comments and as revised by PRS with instruction to ERCOT Staff that “section specific” definitions and acronyms be inserted into Section 2, Definitions and Acronyms, through a separate NPRR.  
NPRR106, Section 24, Synchronization of Zonal Protocols [ERCOT].   Impact Analysis pending.  This NPRR synchronizes zonal Protocol Section 24, Retail Point-to-Point Communications, with the current Nodal Protocols.  NPRR106 was posted on 2/26/08.  On 3/20/08, PRS unanimously voted to refer NPRR106 to TPTF for review.  On 4/18/08, PRS unanimously voted to recommend approval of NPRR106 as amended by TPTF comments and as revised by PRS with instruction to ERCOT Staff that “section specific” definitions and acronyms be inserted into Section 2, Definitions and Acronyms, through a separate NPRR.  
NPRR109, Section 18, Synchronization of Zonal Protocols [ERCOT].  Impact Analysis pending.  This NPRR synchronizes zonal Protocol Section 18, Load Profiling, with the current Nodal Protocols.  NPRR109 was posted on 3/3/08.  On 3/20/08, PRS unanimously voted to refer NPRR109 to TPTF for review.  On 4/18/08, PRS unanimously voted to recommend approval of NPRR109 as amended by TPTF comments, ERCOT comments and as revised by PRS with instruction to ERCOT Staff that “section specific” definitions and acronyms be inserted into Section 2, Definitions and Acronyms, through a separate NPRR.  
NPRR110, Section 20, Synchronization of Zonal Protocols [ERCOT].  Impact Analysis pending.   This NPRR synchronizes zonal Protocol Section 20, Alternative Dispute Resolution Procedure, with the current Nodal Protocols.  NPRR110 was posted on 3/3/08.  On 3/20/08, PRS unanimously voted to refer NPRR110 to TPTF for review.  On 4/18/08, PRS unanimously voted to recommend approval of NPRR110 as amended by TPTF comments, COPS comments and as revised by PRS with instruction to ERCOT Staff that “section specific” definitions and acronyms be inserted into Section 2, Definitions and Acronyms, through a separate NPRR.  
NPRR113, Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS [ERCOT].  Impact Analysis pending.   This NPRR adds an indicator to Self-Arranged Ancillary Services (AS) and AS Trades to reflect if Responsive Reserve Services (RRS) are being provided from a Generation Resource, Controllable Load Resource, or non-controllable Load Resource.  NPRR113 was posted on 3/11/08.  On 3/20/08, PRS unanimously voted to refer NPRR113 to TPTF for review.  On 4/18/08, PRS unanimously voted to recommend approval of NPRR113 as revised by TPTF comments.  
PRR757, Emergency Interruptible Load Service Formula Correction [ERCOT].   No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this revision request; no impact on grid operations and practices.  This PRR corrects the equation in item (1) of Section 6.8.6, Capacity Payments for Emergency Interruptible Load Service (EILS) ; and (2) Revises the equation in item (3) of subsection 6.9.4.4, Capacity Payments for Emergency Interruptible Load Service (EILS).  PRR757 was posted on 3/7/08.  On 4/18/08, PRS unanimously voted to recommend approval of PRR757 as revised by PRS.  
PRR759, Changes to Notification to Customer of Service Establishment [ERCOT].  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this revision request; no impact on grid operations and practices. This PRR deletes Section 15.1.4.3, Notification to Customer of Service Establishment, from the ERCOT Protocols and renumbers subsequent subsections.  PRR759 was posted on 3/21/08.  On 4/18/08, PRS unanimously voted to recommend approval of PRR759 as submitted.    Credit review is pending.

PRR760, Emergency Interruptible Load Service (EILS) Availability Factor Clarification [ERCOT].  This PRR clarifies a settlement and compliance provision relating to availability requirements for EILS Resources assigned to the alternate baseline.  PRR760 was posted on 3/24/08.  On 4/18/08, PRS unanimously voted to recommend approval of PRR760 as submitted.  
Revision Requests Deferred or Tabled

NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days [TPTF].  Impact Analysis is pending.  This NPRR adds: (1) a provision in Section 3.19, Constraint Competitiveness Tests, to treat transmission constraints as non-competitive constraints during an initial 30 Operating Day period beginning with the Texas Nodal Market Implementation Date; and (2) a new Subsection 4.4.11.2, Scarcity Pricing and Mitigated Offer Cap During Nodal Startup, to require that the System-Wide Offer Cap (SWCAP) be set to the higher of $180 per MWh or 18 mmBtu Heat Rate times the Fuel Index Price (FIP), with a -$50 floor, during an initial 45 Operating Day period beginning with the Texas Nodal Market Implementation Date.  NPRR091 was posted on 12/5/07.  On 12/13/07, PRS unanimously voted to table NPRR091.  On 1/17/08, PRS again voted to table NPRR091 until the 2/21/08 PRS meeting.  The motion passed with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.  On 2/21/08, PRS voted to recommend approval of NPRR091 as revised by PRS.  The motion passed with four opposing votes (Consumers) and three abstentions (Electric Cooperative (EC), Investor Owned Utility (IOU), and Independent Power Marketer (IPM)).  On 3/20/08, PRS unanimously voted to table NPRR091. The Credit WG has reviewed NPRR091 for credit implications and concluded that this NPRR would effectively reduce price exposure which should have positive credit implications.
NPRR102, Implementation of PUC SUBST. R. 25.505(f), Publication of Resource and Load Information [TPTF].  Impact Analysis is pending.  This NPRR incorporates the disclosure requirements pursuant to paragraph (f) of P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability of Texas Power Region.  NPRR102 was posted on 2/12/08.  On 2/21/08, PRS unanimously voted to recommend approval of NPRR102 as revised by ERCOT comments.  On 3/20/08, PRS unanimously voted to table NPRR102.   
Revision Requests Pending Input from Another Subcommittee

NPRR107, Nodal Emergency Interruptible Load Service (EILS) [ERCOT].  Impact Analysis pending. This NPRR documents that in the nodal market, EILS is deployed during an Emergency Electric Curtailment Plan (EECP), after all available Generation and Loads acting as Resources (LaaRs) have been deployed.  NPRR107 was posted on 2/29/08.  On 3/20/08, PRS unanimously voted to refer NPRR107 to TPTF for review.  Credit review is pending.
NPRR111, Timelines for Response by ERCOT to TSP Requests [ERCOT].  Impact Analysis pending.   This NPRR revises the table in item (1) of Section 3.1.5.3, Timelines for Response by ERCOT for TSP Requests: (1) changing “three” to “four” to make the timeline internally consistent; and (2) increasing the “approval window” for the 45-day timeline from five days to 15 days.  NPRR111 was posted on 3/4/08.  On 3/20/08, PRS unanimously voted to refer NPRR111 to TPTF for review.  Credit review is pending.
NPRR114, Section 11, Synchronization of Zonal Protocols [ERCOT].  Impact Analysis pending.  This NPRR synchronizes zonal Protocol Section 11, Data Acquisition and Aggregation, with the current Nodal Protocols.  NPRR114 was posted on 3/14/08.  On 4/18/08, PRS unanimously voted to refer NPRR114 to TPTF for review.  Credit review is pending.
NPRR117, Resource Registration Clarification [ERCOT]. Impact Analysis pending. This NPRR clarifies the obligations of a Resource Entity to register Resource data with ERCOT and the obligations of a Qualified Scheduling Entity (QSE) to submit Resource Parameters for operational purposes to ERCOT.  This NPRR also deletes a QSE’s obligation to submit Private Use Network design and engineering data and places the obligation on a Generation Entity with a Generation Resource located within a Private Use Network.  NPRR117 was posted on 3/26/08.  On 4/18/08, PRS unanimously voted to refer NPRR117 to TPTF for review.  Credit review is pending.
NPRR118, Section 14, Synchronization of Zonal Protocols [ERCOT]. Impact Analysis pending. This NPRR synchronizes zonal Protocol Section 14, State of Texas Renewable Energy Credit Trading Program, with the current Nodal Protocols.  NPRR118 was posted on 3/27/08.  On 4/18/08, PRS unanimously voted to refer NPRR118 to TPTF for review.  Credit review is pending.
NPRR119, Resource Limit Calculator [ERCOT]. Impact Analysis pending. This NPRR changes the Low Dispatch Limit (LDL) calculation to ensure that the LDL and High Dispatch Limit (HDL) limit sent to the Security Constrained Economic Dispatch (SCED) do not exceed the High Sustained Limit (HSL) under any circumstance.  NPRR119 was posted on 3/27/08.  On 4/18/08, PRS unanimously voted to refer NPRR119 to TPTF for review.  Credit review is pending.
NPRR120, Corrections and Clarifications for Real Time Settlements [ERCOT]. Impact Analysis pending. This NPRR makes corrections and clarifications to existing formulas for Real-Time Settlement.  NPRR120 was posted on 3/27/08.  On 4/18/08, PRS unanimously voted to refer NPRR120 to TPTF for review.  Credit review is pending.
NPRR122, Simplify Ancillary Services Settlement Formulas [ERCOT]. Impact Analysis pending.  This NPRR replaces the Ancillary Service trades and self-supply in the Settlement formulas and replaces them with the self-arranged quantities.  This NPRR also, proposes editorial changes to variables and subscripts and adds clarifying language.  NPRR122 was posted on 4/7/08.  On 4/18/08, PRS unanimously voted to refer NPRR122 to TPTF for review.  Credit review is pending.
NPRR123, Inadvertent Energy Account Revision [ERCOT]. Impact Analysis pending.  This PRR corrects the definition for an Inadvertent Energy Account.  NPRR123 was posted on 4/9/08.  On 4/18/08, PRS unanimously voted to refer NPRR123 to TPTF for review.  Credit review is pending.
NPRR124, Resource Node Updated Definitions [ERCOT]. Impact Analysis pending.  This NPRR clarifies the definition for Resource Node and specifies the different Resource Node types that meet the Nodal Protocol requirements.  NPRR124 was posted on 4/10/08.  On 4/18/08, PRS unanimously voted to refer NPRR124 to TPTF for review.  Credit review is pending.
PRR754, Resource Settlement Due To Forced Transmission Outage [FPL Energy].  Impact Analysis is pending.  This PRR clarifies that QSEs scheduling Generation Resources will receive Out of Merit Energy (OOME) Down to zero (0) Verbal Dispatch Instructions (VDIs) when a Transmission Facility Forced Outage trips a generation unit Off-line. PRR754 was posted on 2/4/08.  On 3/20/08, PRS voted to refer PRR754 to WMS for review.  There was one abstention from the Consumer Market Segment.  Credit review is pending.
New Revision Requests Scheduled for Consideration at the May 22, 2008 PRS Meeting

NPRR126, Section 19, Synchronization of Zonal Protocols [ERCOT]. Impact Analysis pending. This NPRR synchronizes zonal Protocol Section 19 with the current Nodal Protocols.  NPRR126 was posted on 4/14/08.  Credit review is pending.
NPRR127, Section 22 Attachments A, I, J & M, Synchronization of Zonal Protocols [ERCOT]. Impact Analysis pending.  This NPRR synchronizes Attachments A, I, J and M of zonal Protocol Section 22 with the current Nodal Protocols.  NPRR127 was posted on 4/23/08.  Credit Review is pending.

NPRR128,  Combined Cycle Power Blocks with Multiple Voltage Interconnections [Calpine]. Impact Analysis pending. This NPRR eliminates the unnecessary restriction that requires all generators in a combined cycle power block to be connected to the bulk electric system at the same voltage level.  This change must be made for similarly situated combined cycle units to effectively participate in the very important nodal 168-hour test.  Re-done resource asset registration forms (RARFs) must also be constructed and validated prior to implementing these changes. Credit Review is pending.

PRR761, Inadvertent Energy Account Revision [ERCOT].  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations. This PRR corrects the definition for an Inadvertent Energy Account.  PRR761 was posted on 4/16/08.  Credit review is pending.
PRR762, West Zone SCE Performance Conditions [AEP]. Impact Analysis pending. The PRR revises Section 6.10.6, Ancillary Service Deployment Performance Conditions, to exclude from consideration of performance periods where Qualified Scheduling Entities (QSEs) operating controllable units in the West zone are called upon to deploy and recall Balancing Energy in response to high wind production and Congestion in the area.  PRR762 was posted on 4/21/08.  Credit review is pending.
PRS Memo to TAC 050108




Page 1 of 7
PUBLIC
PAGE  
PRS Memo to 050808 TAC
Page 3 of 7
PUBLIC


