April 21, 2008

Tony Marsh, QSE Services

RE: Texas Nodal Market Go-Live Procedure v0.04
General Comments

It is one thing to complete Nodal testing and another to complete qualification.  Qualification means that at an establish date of the Transition Plan each QSE will have completed required testing and have posted whatever required credit/collateral with ERCOT.  If required items are missing then digital certificate access to Nodal MIS will be suspended just before Go-Live.

· If a QSE is currently active in Zonal and is transitioning to Nodal they must complete Nodal testing and post any change in credit/collateral prior to establish date in the Transition Plan.

· If a QSE is not currently active in Zonal and expects to participate in the Nodal Market at Go-Live the QSE must complete Zonal qualification (posting collateral and/or completing any remaining zonal tests).  This is required because if for some reason ERCOT must fail back to Zonal after Go-Live all entities must be Zonal qualified.

· If a QSE is not currently active in Zonal and wishes to begin active participation some time after Go-Live the QSE may wait until ERCOT is ready to begin qualifying QSEs at an establish time after Go-Live (stabilization period).

