
  

 
Date: April 8, 2008 
To: ERCOT Board of Directors 
From: Mark Dreyfus, Technical Advisory Committee (TAC) Chair 
Subject:  Nodal Protocol Revision Requests (NPRR) 
 

Issue for the ERCOT Board of Directors 
 
ERCOT Board of Directors (ERCOT Board) Meeting Date: April 15, 2008 
Agenda Item No.: 10c 
 
Issue:  
Consideration of NPRR092, Remove Voltage Schedules Requirement, NPRR099, RMR 
Incentive Factor Payment, NPRR100, PCRR Release Mechanism, NPRR101, Modify Time 
Requirements for Entry of Equipment in the Outage Scheduler, and NPRR103, Settlement of 
Power Imported via DC Ties and Block Load Transfer Under a Declared Emergency Condition. 
Background/History:  
Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) 
ERCOT Credit Staff and the Credit Work Group (WG) have reviewed the revision 
request and do not believe it requires changes to credit monitoring activity or the 
calculation of liability. 

• NPRR092, Remove Voltage Schedules Requirement.  Proposed effective date: upon 
implementation of the Texas nodal market.  No incremental cost to ERCOT is 
anticipated; Staff impacts, if any, will be determined through the normal budgeting 
process; no significant additional high-level impacts to computer systems, business 
functions, or grid operations and practices are anticipated.   This NPRR removes the 
requirement for ERCOT to post hourly voltage schedules on the Market Information 
System (MIS) Secure Area.  ERCOT posted NPRR092 on 12/14/07.  On 1/17/08, PRS 
noted that the Transition Plan Task Force (TPTF) had not yet reviewed NPRR092 and 
requested its review. After TPTF review, on 2/21/08, PRS voted to recommend approval 
of NPRR092 based upon Reliability Operations Subcommittee comments and as revised 
by PRS.  There was one opposing vote from the Independent Power Marketer (IPM) 
Market Segment. On 3/20/08, PRS unanimously voted to forward the PRS 
Recommendation Report and the Impact Analysis to TAC. On 4/4/08, TAC 
unanimously voted to recommend approval of NPRR092 as recommended by PRS. 

• NPRR099, RMR Incentive Factor Payment. Proposed effective date: upon 
implementation of the Texas nodal market  No incremental cost to ERCOT is 
anticipated; no staffing impacts are anticipated; no significant additional high-level 
impacts to computer systems, business functions, or grid operations and practices are 
anticipated.  This NPRR removes language that would allow the Incentive Factor 
payment in Reliability Must Run (RMR) Agreements to be reduced if, in ERCOT’s 
determination, the reduction in capacity materially affects reliability.  ERCOT posted 
NPRR099 on 1/8/08.  On 2/21/08, PRS voted to recommend approval of NPRR099 as 
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submitted.  There were two opposing votes from the Investor Owned Utility (IOU) and 
the IPM Market Segments and one abstention from the Cooperative Market Segment.  
On 3/20/08, PRS unanimously voted to forward the PRS Recommendation Report and 
the Impact Analysis to TAC.  On 4/4/08, TAC voted to recommend approval of 
NPRR099 as revised by TAC.  There was one opposing vote and one abstention, both 
from the IOU Market Segment. 

• NPRR100, PCRR Release Mechanism.  Proposed effective date: upon implementation 
of the Texas nodal market.  No incremental cost to ERCOT is anticipated; Staff 
impacts, if any, will be determined through the normal budgeting process; no significant 
additional high-level impacts to computer systems, business functions, or grid 
operations and practices are anticipated. This NPRR removes the Pre-Assigned 
Congestion Revenue Right (PCRR) release concept, replacing it with a process in which 
a fraction of the previously allocated or awarded CRRs are factored into the 
determination of available network capacity for a CRR auction.  ERCOT posted 
NPRR100 on 1/14/08.  On 2/21/08, PRS voted to recommend approval of this NPRR as 
submitted.  There was one abstention from the IOU Market Segment.  On 3/20/08, PRS 
unanimously voted to forward the PRS Recommendation Report and the Impact 
Analysis to TAC. On 4/4/08, TAC unanimously voted to recommend approval of 
NPRR100 as recommended by PRS. 

• NPRR101, Modify Time Requirements for Entry of Equipment in the Outage 
Scheduler.  Proposed effective date: upon implementation of the Texas nodal market. 
No incremental cost to ERCOT is anticipated; Staff impacts, if any, will be determined 
through the normal budgeting process; no significant additional high-level impacts to 
computer systems, business functions, or grid operations and practices are anticipated. 
This NPRR increases the time window from one minute to sixty minutes for requiring 
entries of equipment outages in the Outage Scheduler.  ERCOT posted NPRR101 on 
2/6/08.  On 2/21/08, PRS voted to recommend approval of this NPRR as revised by 
Luminant and AEP comments.  There was one opposing vote from the IPM Market 
Segment.  On 3/20/08, PRS unanimously voted to forward the PRS Recommendation 
Report and the Impact Analysis to TAC.  On 4/4/08, TAC unanimously voted to 
recommend approval of NPRR101 as recommended by PRS. 

• NPRR103, Settlement of Power Imported via DC Ties and Block Load Transfer 
Under a Declared Emergency Condition.  Proposed effective date: upon 
implementation of the Texas nodal market.  No incremental cost to ERCOT is 
anticipated; Staff impacts, if any, will be determined through the normal budgeting 
process; no significant additional high-level impacts to computer systems, business 
functions or grid operations and practices are anticipated. This NPRR adds Settlement 
formulas to pay a Qualified Scheduling Entity (QSE) for emergency energy imported 
over DC Ties and for energy supplied to Block Load Transfer (BLT) Load moved from 
the ERCOT control area to a non-ERCOT control area during a declared Emergency 
Condition.  ERCOT posted this NPRR on 2/13/08.  On 2/21/08, PRS unanimously voted 
to recommend approval of NPRR103 as revised by ERCOT comments and PRS.  On 
3/20/08, PRS unanimously voted to accept ERCOT comments dated 3/19/08 and revise 
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the Recommendation Report to NPRR103.  Also on 3/20/08, PRS unanimously voted to 
forward the PRS Recommendation Report and the Impact Analysis to TAC.  On 4/4/08, 
TAC voted to recommend approval of NPRR103 as recommended by PRS.  There was 
one opposing vote from the IPM Market Segment. 

 

The TAC Recommendation Reports and IAs for these NPRRs are included in the ERCOT 
Board meeting materials.  In addition, these NPRRs and supporting materials are posted on the 
ERCOT website at the following link:  

http://nodal.ercot.com/protocols/nprr/index.html

Key Factors Influencing Issue: 
The PRS met, discussed the issues and submitted recommendation reports to the TAC regarding 
the NPRRs described herein.  TAC considered the issues and voted to take action on these 
NPRRs as described above. 

Alternatives: 
1. Approve the TAC recommendation on NPRR092, NPRR099, NPRR100, NPRR101, 

and/or NPRR103, as described above or as modified by the ERCOT Board; 

2. Reject the TAC recommendation; or 

3. Remand NPRR092, NPRR099, NPRR100, NPRR101, and/or NPRR103 to TAC with 
instructions. 

Conclusion/Recommendation:  
 
As more specifically described above, TAC recommends that the ERCOT Board approve 
NPRR092, NPRR099, NPRR100, NPRR101 and NPRR103 as described herein. 
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ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC. 
BOARD OF DIRECTORS RESOLUTION 

 

WHEREAS, the Electric Reliability Council of Texas, Inc. (“ERCOT”) Board of Directors 
(“ERCOT”) deems it desirable and in ERCOT’s best interest to approve NPRR092, Remove 
Voltage Schedules Requirement, NPRR099, RMR Incentive Factor Payment, NPRR100, PCRR 
Release Mechanism, NPRR101, Modify Time Requirements for Entry of Equipment in the Outage 
Scheduler, and NPRR103, Settlement of Power Imported via DC Ties and Block Load Transfer Under a 
Declared Emergency Condition.. 
THEREFORE be it RESOLVED, that the Board hereby approves NPRR092, NPRR099, 
NPRR100, NPRR101, and NPRR103.  

 
CORPORATE SECRETARY’S CERTIFICATE

 
 
I, _________________________  Corporate Secretary of Electric Reliability Council of Texas, 
Inc., a Texas nonprofit corporation (ERCOT), do hereby certify that, at its April 15, 2008 
meeting, the ERCOT Board of Directors passed a motion approving the above Resolution by a 
vote of _____________________________________. 
 
IN WITNESS WHEREOF, I have hereunto set my hand this _____ day of 
_______________________, 2008. 
 
 
 
 
 
 
_______________________________________ 
Michael G. Grable 
Corporate Secretary 
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