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ERCOT’S CREZ TRANSMISSION OPTIMIZATION STUDY
COMES NOW the Electric Reliability Council of Texas, Inc. (ERCOT), and pursuant to the Public Utility Commission’s (Commission) Interim Order issued on October 2, 2007, files its CREZ Transmission Optimization (CTO) Study attached hereto as Attachment A:
Overview of the CREZ Transmission Optimization Study
· ERCOT has completed the CREZ Transmission Optimization Study ordered by the Public Utility Commission in Docket 33672

· This study provides transmission plans for the four scenarios of wind generation designated by the Commission

· The four scenarios contained a total of 12,053, 18,456, 24,859 and 24,419 MW of installed wind generation (after adjustment for the 6,903MW of wind generation that was either in-service or had signed interconnection agreements at the time the scenarios were finalized for the Study) distributed among five Competitive Renewable Energy Zones (CREZs) in West Texas and the Texas Panhandle

· ERCOT applied three overarching criteria to this Study: system reliability; sufficient transfer capacity; and how “beneficial and cost-effective to consumers” each plan would be

· ERCOT worked extensively with stakeholders to develop and review input assumptions, analytical processes and proposed solutions

· The Study evaluated a variety of types of transmission solutions and hundreds of individual plans

· Transmission equipment costs have increased substantially since the mid-2006 values that underlay the original ERCOT CREZ Report

· For Scenario 1, the estimated cost of the transmission proposal that best meets these criteria is $2.95 billion, excluding collection costs

· For Scenario 1, an alternate, more scalable transmission proposal is also included, with an estimated cost of $3.68 billion, excluding collection costs

· For Scenario 2, the estimated cost of the transmission proposal that best meets these criteria is $4.83 billion, excluding collection costs

· For Scenario 3, the estimated cost of the transmission proposal that best meets these criteria is $6.22 billion, excluding collection costs

· For Scenario 4, the estimated cost of the transmission proposal that best meets these criteria is $5.46 billion, excluding collection costs
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ATTORNEYS FOR THE ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.
CERTIFICATE OF SERVICE
I certify that a copy of this document was served on all parties of record in this proceeding on April 2, 2008, in the following manner: by email, first-class U.S. mailing or facsimile.
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