Protocol Revision Request


	NPRR Number
	113
	NPRR Title
	Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS

	Date Posted
	March 11, 2008

	
	

	Protocol Section(s) Requiring Revision (Include Section No. and Title)
	4.4.7.1, Self-Arranged Ancillary Service Quantities
4.4.7.3.1, Ancillary Service Trade Criteria

	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	Normal

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds an indicator to Self-Arranged Ancillary Services (AS) and AS Trades to reflect if Responsive Reserve Services (RRS) are being provided from a Generation Resource, Controllable Load Resource, or non-controllable Load Resource.

	Reason for Revision
	ERCOT should not allow or procure more than 50% of RRS from non-controllable Load Resources.  This NPRR prevents this from occurring by specifying the data in the Self-Arranged AS and AS Trades submitted by Qualified Scheduling Entities (QSEs).

	Overall Market Benefit
	This NPRR increases the transparency of which RRS type is being self-arranged and traded.

	Overall Market Impact
	This NPRR may impact the QSE business functions and systems for submission of Self-Arranged AS and AS Trades.

	Consumer Impact
	None

	Credit Implications 

(Yes or No, and summary of impact)
	None anticipated.

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe):

	TPTF Review (Yes or No, and summary of conclusion)
	TPTF review to occur March 20, 2008


	Quantitative Impacts and Benefits


	Assumptions
	1
	Changes needed to ERCOT and QSE systems to properly track provisioning of Ancillary Services in maintaining 50% limit of RRS from non-controllable Load Resources.

	
	2
	

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Unknown
	Unknown
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	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Matt Mereness

	E-mail Address
	mmereness@ercot.com

	Company
	ERCOT

	Phone Number
	512.248.3089

	Cell Number
	

	Market Segment
	N/A


	Market Rules Staff Contact

	Name
	Nieves Lopez

	E-Mail Address
	nlopez@ercot.com

	Phone Number
	(512) 585-0927


	Proposed Protocol Language Revision


4.4.7.1
Self-Arranged Ancillary Service Quantities

(1)
A QSE may self-arrange all or a portion thereof, but not to exceed, the Ancillary Service Obligation allocated to it by ERCOT.  If a QSE elects to self-arrange Ancillary Service capacity, then ERCOT shall not pay the QSE for the Self-Arranged Ancillary Service Quantities for the portion that meets its Ancillary Service Obligation. 

(2)
The QSE must indicate before 1000 in the Day-Ahead the Self-Arranged Ancillary Service Quantities, by service, so ERCOT can determine how much Ancillary Service capacity, by service, needs to be obtained through the DAM.  

(3)
At or after 1000 in the Day-Ahead, a QSE may not change its Self-Arranged Ancillary Service Quantities unless ERCOT opens a Supplemental Ancillary Service Market. 

(4)
Before 1430 in the Day-Ahead, all Self-Arranged Ancillary Service Quantities must be represented by physical capacity, either by Generation Resources or Load Resources, or backed by Ancillary Service Trades. 

(5)
When a QSE chooses to self-arrange all or a portion of its Ancillary Service Obligations, it commits to the following conditions:

(a)
The QSE may self-arrange Regulation Up Service (Reg-Up), Regulation Down Service (Reg-Down), Responsive Reserve Service (RRS), and Non-Spin;

(b)
The QSE may provide all or part of its Self-Arranged Ancillary Service Quantity from one or more Resources it represents;  

(c)
The QSE may provide all or a part of its Self-Arranged Ancillary Service Quantity through an Ancillary Service Trade; 

(d)
The additional Self-Arranged Ancillary Service Quantity specified by the QSE in response to a Supplemental Ancillary Service Market notice by ERCOT to obtain additional Ancillary Services in the Adjustment Period cannot be more than the additional Ancillary Service amount allocated by ERCOT to that QSE, as stated in the SASM notice, and cannot be changed once committed to ERCOT;
(e)
If a QSE does not self-arrange all of its Ancillary Service Obligation, ERCOT shall procure the remaining amount of the Ancillary Service Obligation for the QSE; and 
(f)
For self-arranged Responsive Reserve Service, the QSE shall indicate the quantity of the service that is provided from:
i. Generation Resources or Controllable Load Resources (CLR) , and

ii. Load Resources controlled by high-set under-frequency relays.
4.4.7.3.1
Ancillary Service Trade Criteria

(1)
Each Ancillary Service Trade must be reported by a QSE and must include the following information: 

(a)
The buying QSE;

(b)
The selling QSE;

(c)
The type of Ancillary Service;

(d)
The quantity in MW; 
(e)
The first and last hours of the trade; and

(f)
For Responsive Reserve Service, the QSE shall indicate the quantity of the service that is provided from:
i. Generation Resources or Controllable Load Resources (CLR), and

ii. Load Resources controlled by high-set under-frequency relays.

(2)
An Ancillary Service Trade must be confirmed by both the buying QSE and selling QSE to be considered valid and to be used in an ERCOT process.

4.4.7.4
Ancillary Service Supply Responsibility

(1)
A QSE’s Ancillary Service Supply Responsibility is the net amount of Ancillary Service capacity that the QSE is obligated to deliver to ERCOT, by hour and service type, from Resources represented by the QSE.  For Responsive Reserve Services, the service type will reflect whether the service is provided by Generation Resources, Controllable Load Resources, or Load Resources controlled by high-set under-frequency relays. The Ancillary Service Supply Responsibility is the difference in MW, by hour and service type, between the amounts specified in (a) and (b) defined as follows:

(a)
The sum of:

(i)
the QSE’s Self-Arranged Ancillary Service Quantity;

(ii)
the total (in MW) of Ancillary Service Trades for which the QSE is the seller; plus

(iii)
Awards to the QSE of Ancillary Service Offers in the DAM; and

(b)
The total Ancillary Service Trades for which the QSE is the buyer.

(2)
A QSE may only use a Resource to provide its Ancillary Service during non-RUC-Committed Intervals. 

(3)
By 1430 in the Day-Ahead, the QSE must notify ERCOT, in the QSE’s COP, which Resources represented by the QSE will provide the Ancillary Service capacity necessary to meet the QSE’s Ancillary Service Supply Responsibility, specified by Resource, hour, and service type. The DAM Ancillary Service awards are Resource-specific; the QSE must include those DAM awards in its COP, and the QSE may not change that Resource-specific DAM award information until after 1600 under the conditions set out in Section 3.9, Current Operating Plan (COP). 

(4)
Section 6.4.8.1.3, Replacement of Ancillary Service Due to Failure to Provide, specifies what happens if the QSE fails on its Ancillary Service Supply Responsibility.

**************************
REFERENCE ONLY:
3.16
Standards for Determining Ancillary Service Quantities

(1)
ERCOT shall comply with the requirements for determining Ancillary Service quantities as specified in these Protocols and the ERCOT Operating Guides.

(2)
ERCOT shall, at least annually, determine with supporting data, the methodology for determining the minimum quantity requirements for each Ancillary Service needed for reliability, including the percentage of Load Resources excluding Controllable Load Resources, the percentage of DC Tie, and the percentage of Controllable load Resources allowed to provide Responsive Reserve Service (RRS) calculated on a monthly basis.

(3)
The ERCOT Board shall review and approve ERCOT's methodology for determining the minimum Ancillary Service requirements and the monthly percentage of Load Resources, Controllable Load Resources and DC Ties allowed to provide RRS.
(4)
If ERCOT determines a need for additional Ancillary Service Resources under these Protocols or the ERCOT Operating Guides, after an Ancillary Service Plan for a specified day has been posted, ERCOT shall inform the market by posting notice on the MIS Secure Area, of ERCOT’s intent to procure additional Ancillary Service Resources under Section 6.4.8.2, Supplemental Ancillary Service Market.  ERCOT shall post the reliability reason for the increase in service requirements.

(5)
ERCOT shall post engineering studies on the MIS Secure Area representing specific Ancillary Service requirement on an annual basis.

(6)
The amount of Load Resources on high-set under-frequency relays providing RRS is limited to 50% of the total ERCOT RRS requirement.  ERCOT may reduce this limit if it believes that this amount will have a negative impact on reliability or if this limit would require additional Regulation to be deployed.

(7)
The amount of RRS that a QSE can self-arrange using a Load Resource excluding Controllable Load Resources is limited to the lower of: 

(a)
fifty percent (50%) of its RRS Obligation, or

(b)
a reduced percentage of its RRS Obligation based on the limit established by ERCOT in paragraph (6) above.  

(8)
However, a QSE may bid more of the Load Resource above the percentage limit established by ERCOT for sale of RRS to other Market Participants.  The total amount of Responsive Reserve Service using the Load Resource excluding Controllable Load Resources procured by ERCOT is also limited to the lesser of the 50% limit or the limit established by ERCOT in paragraph (6) above.
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