March 14, 2008

Marguerite Wagner, Reliant
Re: Comments - MMS - Day-Ahead Market (DAM) and Supplemental Ancillary Service Market (SASM) Requirements (B2) v2.0 (changes to incorporate “Item 3”)

General Comments:

As proposed, a change to the design of the DAM to facilitate a self commitment process intends to use a flag (in the initializing conditions of the DAM) to indicate self commitment of Generation Resources 
This process will affect ERCOT’s ability to reach a design goal of convergence of prices in the DAM with prices in Real-Time. Over time the goal is that more and more energy is purchased through the DAM—to make the market liquid and attractive to all.  

To the extent that a self commitment flag is used without an energy offer curve it effectively reserves the capacity for RT dispatch that is not available in the DAM.  Energy production from this reserved capacity in RT will have an impact on transmission flows and prices in RT.  However, because this energy is not reflected in the DAM, the impacts on flows and prices will not be reflected in the DAM.    

A more through discussion of the impact of self commitment in DAM and the effects of not modeling energy production from the reserved capacity in the DAM, should be discussed at TPTF.  Other markets provide for modeling the self scheduled energy in the DAM.    Are there significant benefits for ERCOT to this as well?  
