Protocol Revision Request


	PRR Number
	758
	PRR Title
	Clarification of Language Related to Generation Netting for ERCOT Polled Settlement Meters

	Date Posted
	March 14, 2008

	
	

	Protocol Section Requiring Revision
	10.3.2.3, Generation Netting for ERCOT Polled Settlement Meters

	Requested Resolution 
	Urgent – Luminant Generation Company LLC (Luminant) requests Urgent status for this Protocol Revision Request (PRR) because of an apparent lack of clarity in the current language in Protocol Section 10.3.2.3.  This lack of clarity has caused unnecessary delay in interconnection and metering of permanent construction power for Luminant’s Sandow 5 generating unit (currently under construction at the existing Sandow generating facility owned by Luminant) due to ERCOT’s interpretation of the existing Protocol language.  Luminant believes that the original intent of Protocol Section 10.3.2.3 was to allow netting of generation and any Load directly associated with the generator plant site, including Load associated with construction of additional generation (owned by the same party or affiliate of such party as the original generating facility) at an existing plant site.  Urgent status is needed to get this language revised so that it does not lead to any additional delay (and associated cost increase) in the construction activities associated with Sandow 5. 

	Revision Description
	This PRR makes a minor change in wording to make clear intent of Protocol Section 10.3.2.3, i.e., that metering may net the generation and the Load associated with such generation for the purposes of settlement.

	Reason for Revision
	ERCOT has indicated their interpretation of the language in Protocol Section 10.3.2.3 would not allow netting of generation and Loads directly associated with the production of energy at the Sandow generating facility if such additional Load is due to construction of a new generating unit at the existing plant site.  Such an interpretation is contrary to the original intent of the Protocols and needs to be clarified. 

	Overall Market Benefit
	Clarifies Protocol language related to net metering for generation and Loads associated with generation. 

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Implications
	No

	Relevance to Nodal Market 

	Yes, Nodal Protocol Section 10.3.2.3, Generation Netting for ERCOT Polled Settlement Meters, should have the same changes made as proposed in this PRR.  Luminant will also submit an Nodal Protocol Revision Request (NPRR) addressing this issue in the Nodal Protocols upon approval of this PRR.

	Nodal Protocol Section Requiring Revision
	Section 10.3.2.3, Generation Netting for ERCOT Polled Settlement Meters


	Quantitative Impacts and Benefits

	Assumptions
	1
	Loads at generating stations include energy provided for construction power
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	N/A
	None
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	N/A
	None
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	Additional Qualitative Information
	1
	Clarifies language in existing Protocol to clearly allow net metering of generation and Load associated with such generation at a generation site.
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	Other Comments
	1
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	Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@luminant.com

	Company
	Luminant Generation Company LLC

	Phone Number
	(214) 875-9285

	Cell Number
	(214) 437-4622

	Market Segment
	IOU


	Market Rules Staff Contact

	Name
	Giriraj Sharma

	E-Mail Address
	gsharma@ercot.com

	Phone Number
	(512) 248-6759


	Proposed Protocol Language Revision


10.3.2.3
Generation Netting for ERCOT Polled Settlement Meters

At Generation Resources, generation and Loads associated with those Generation Resources must be metered at their points of interconnection to the ERCOT Transmission Grid.  IDR meters must be used to determine generator output or Load usage.  In the intervals where the generation output exceeds the Load, the net must be settled as generation.  In the intervals where the Load exceeds the generation output, the net must be settled as Load and carry any applicable Load shared charges.

For settlement purposes, generation netting is not allowed except under one of the following conditions:

(1)
Single point of interconnection with delivered and received metering data channels;

(2)
Multiple points of interconnection where the Loads and generator output are electrically connected to a common switchyard, as defined below.  In addition, there must be sufficient generator capacity to serve all plant Loads for netting to occur; 
(3)
A Qualifying Facility (QF) with point(s) of interconnection where the QF is selling to the QF’s thermal host(s) may net the Load meters of the thermal host with its generation meters when the Load and generation are electrically connected to a common switchyard.  In instances in which Load is served by new on-site generation through a common switchyard, the TDSPs may install monitoring equipment necessary for measuring Load to determine stranded cost charges, if any are applicable, as determined under PURA and applicable PUCT rules.  If the PUCT requires other Load served by onsite generators to pay the System Benefit Fund charges, then, in instances in which Load is served by generation through a common switchyard, the TDSP may install metering equipment solely for purposes of the TDSP’s calculation of System Benefit Fund charges, as provided by PURA, if any is applicable.  For purposes of this Section, new on-site generation has the meaning as contained in PURA Sections 39.252 and 39.292(k); or

(4)
For Generation Resources and/or Load with flow-through on a private, contiguous transmission system (not included in a TDSP rate base) and in a configuration existing as of October 1, 2000, the meters at the interconnections with the ERCOT Transmission Grid may be netted for the purpose of determining Generation Resources or Load.  For Settlement purposes, the metered interconnection points must be assigned to the same Congestion Zone and UFE Zone.

For purposes of this Section, a common switchyard is defined as an electric substation Facility where the point of interconnection for Load and Generation Resources are located at the same Facility but where the interconnection points are physically not greater than 400 yards apart.  The physical connections of the Load to its point of interconnection and the Generation Resource to its point of interconnection cannot be Facilities that have been placed in a TDSPs rate base.
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