TAC Action Report


	COPMGRRNumber
	006
	COPMGRR Title
	Demand Response Solution

	Timeline
	Urgent
	Action
	Approved Request for Withdrawal

	Date of Decision
	March 6, 2008

	Commercial Operations Market Guide (COPMG) Section Requiring Revision
	Section 4, Market Communication Notice Process

Appendix B, Standard Form Competitive Retailer Notification (new)

	Proposed Effective Date
	Not applicable.

	Priority & Rank Assigned
	Not applicable.

	Revision Description
	This Commercial Operations Market Guide Revision Request (COPMGRR) adds a new section to the COPMG that details the short term solution for the settlement of Demand Response (DR) program(s).

	Overall Market Benefit
	This COPMGRR allows Competitive Retailer (CRs) to offer DR programs to their Customers by the summer of 2008 and gain experience and expertise with DR.  Additionally, this will accelerate the ability to realize DR benefits from Advanced Metering Infrastructure (AMI) once deployed.

	Overall Market Impact
	Anticipated total market impact is expected to be less than 20 MW by the end of September 2008.

	Consumer Impact
	The ability to participate in DR programs with a potential for incentives.

	Procedural History
	· On 02/05/08, COPMGRR006 was posted.

· On 02/07/08, COPMGRR006 was granted Urgent status via email vote.  
· On 02/11/08, an Impact Analysis (IA) was posted.
· On 02/12/08, COPS considered COPMGRR006.

· On 02/26/08, a Request for Withdrawal was posted.

· On 03/06/08, TAC considered the Request for Withdrawal for COPMGRR006.

	COPS Decision
	On 02/12/08, COPS voted to recommend approval of COPMGRR006 as revised by COPS.  The motion passed with one opposing vote from the Consumer Segment and four abstentions, one each from the Electric Cooperative, Independent Retail Electric Provider, Municipally Owned Utility, and Independent Generator Market Segment.  All Market Segments were present for the vote.

	Summary of COPS Discussion
	On 02/12/08, COPS discussed the need for Urgent consideration and agreed that it is beneficial to have DR program(s) in place this summer.  The submitter emphasized that the COPMGRR006 was a result of statements from and conversations with PUCT Staff.  It was understood that debits will apply to all QSEs having residential Customers while credits will apply only to the QSEs that participate in these DR program(s).  COPS reviewed the IA and discussed the impacts this COPMGRR would have on ERCOT Systems.  The submitter stated that it was not the intention of this COPMGRR to have any system impacts.  ERCOT Staff will review and revise the IA as necessary prior to the March TAC meeting.    

	TAC Decision
	On 3/6/08, TAC voted to approve the Request for Withdrawal of COPMGRR006.  There was one (1) abstention from the Independent Generator (IG) Market Segment.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 3/6/08, there was no discussion.


	Quantitative Impacts and Benefits

	Assumptions
	1
	This will be a manual process for ERCOT and will require no system changes for ERCOT.

	
	2
	

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	This effort will be performed under existing O&M budget for ERCOT
	Minimal

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Unknown
	Unknown

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	Build CR and Customer interest in DR programs and gain experience in the effects of residential DR deployments

	
	2
	Accelerate the ability to realize DR benefits from AMI once deployed

	
	3
	

	
	4
	

	Other Comments
	1
	No impacts to ERCOT systems or to the Nodal project.

	
	2
	Negligible impacts to ERCOT system operations.

	
	3
	

	
	4
	


	Original Sponsor

	Name
	Jennifer Garcia on behalf of the Demand Response Task Force (DRTF)

	Company
	Direct Energy

	Market Segment
	Independent Retail Electric Provider (IREP)


	Comments Received

	Comment Author
	Comment Description

	None
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4
MARKET PROCESSes

4.1
Market Notice Communication Process

From time to time ERCOT communicates information to the market via email notifications for scheduled releases, planned and unplanned service outages, business processing failures and other general information.  ERCOT shall communicate information to the market as specified in Appendix A, Market Notice Communication Process, which includes Tables 1-9.

Table 1: ERCOT Service/System Affected

Table 2: Market Notice Tracking Codes

Table 3: Planned Release Notifications

Table 4: Planned Maintenance Notifications

Table 5: Business Processing Failures Notifications

Table 6: Notification of Outage During Business Hours 

Table 7: Notification of Outage Outside of Business Hours 

Table 8: Email Notification Subscription Lists

Table 9: Additional Email Notification Lists Matrix 
4.2
Demand Response Solution
The Demand Response (DR) solution described below was designed to provide a short-term solution that would allow for the limited deployment of retail DR programs and their settlement by the summer of 2008.  

4.2.1
Overview of Demand Response Solution
The short-term DR solution is available to all Competitive Retailers (CRs) but includes a limit of 10,000 ESI IDs per participating CR.  The total Load  under all DR programs shall be capped at 100 MW.  This solution shall only be available from May through September of 2008. 
If a CR does business under multiple Data Universal Numbering System (DUNS) Numbers, all active DUNS Numbers will be considered as belonging to one CR for the purposes of this solution and applicable limits will be applied as follows:
(1)
The 10,000 ESI IDs allowed per CR must be spread across all active DUNS Numbers associated with that CR; and
(2)
Any of the DUNS Numbers that call the DR day will be counted towards the one call per month for all DUNS Numbers associated with that CR.
4.2.1.1
Demand Response Day 
A DR Day is a day upon which a participating CR has notified ERCOT that it will be running a DR program.  Each participating CR may initiate no more than one DR day per month.  There shall be no more than one DR day per week (Monday through Sunday).  All CRs with DR programs registered with ERCOT have the option to participate in any or all DR days.
4.2.1.2
Demand Response Event
A DR Event shall be defined as the time period for which a CR is executing one or more of the market-approved DR Programs described below.  All DR Events must be run between the hours of 1:00 P.M and 7:00 P.M.  Each DR Event must be run for a minimum of four (4) continuous, 15-minute intervals.

4.2.2
Market-Approved Demand Response Programs and Deemed Load Reduction
Participating CRs may run any combination of the market-approved programs listed below.  Each Program has been assigned a deemed Load reduction based on available market data.
	Program #
	Program Description
	Deemed Load Reduction

	1
	Residential, Single Family, AC, 33% Cycling*
	1.0 kW

	2
	Residential, Single Family, Pool Pump, 100% Cycling
	0.33 kW

	3
	Residential, Multifamily, AC, 33% Cycling
	0.65 kW

	4
	Residential, Single Family, Electric Water Heater, 100% Cycling
	0.35 kW


* % cycling is defined as the percent of time that an appliance can be restricted from operating.  For example, 33% cycling means that an appliance will be run for no more than 40 minutes out of an hour.
4.2.3
Responsibilities of the Competitive Retailer

4.2.3.1
Registration and Verification
In order to participate in the Demand Response solution, a CR must notify ERCOT of its intent by providing ERCOT with the standard affidavit attached as Appendix B in this Guide.
4.2.3.2
Notifications to ERCOT
(1)
In order to initiate a DR Day, a participating CR must notify ERCOT between 8:00 AM and 4:00 PM CPT on the business day preceding the day the CR wants to operate DR programs.  In order to notify ERCOT, the CR must contact ERCOT Client Relations at (512) 248-3900 and selection option 2.
(2)
All CRs who have participated in a DR Day must provide ERCOT with information on participating ESI IDs using the template found in the MarkeTrak Users Guide.  This information must be provided to ERCOT by 5:00 PM on the day following the DR Day and must be provided via MarkeTrak (Issue Subtype Other).
4.2.4
ERCOT Responsibilities

4.2.4.1
Registration of Participating Competitive Retailers

ERCOT will maintain the list of participating CRs and shall obtain affidavits from each.  The standard affidavit is attached as Appendix B in this Guide.  ERCOT shall also keep track of when a CR has used its one initiating call per month.

4.2.4.2
Notification to the Market
Once notification is received of a DR Day, ERCOT will post notification within 30 minutes on ERCOT.com and send a notice via email to the notice_demandresponse distribution list.  
4.2.4.3
Validation of Electric Service Identifiers
ERCOT shall verify that the CR is the Retail Electric Provider (REP) of record for each ESI ID provided in the list and shall communicate back any discrepancies via filing a MarkeTrak issue.  ERCOT will also validate that all ESI IDs on the list belong to “RES” Profile Group.
4.2.4.4
Settlement of Demand Response Days
ERCOT shall settle the DR Days in accordance with ERCOT Protocol Section 9.6.3, Demand Response Payment and Charge.  Only CRs who have registered with ERCOT and provided ERCOT with the required affidavit will be eligible for DR related payments.
4.2.4.4.1
Deemed Load Reduction

ERCOT shall also provide the aggregated total of MW deemed Load reduction per hour for each DR Day within seven (7) Business Days of the DR Day.  This information shall be sent to the notice_demand response distribution list.
ERCOT shall also provide each participating CR with the Excel file used to calculate the deemed Load reduction.
4.2.4.4.2
Residential Load Ratio Share Calculation Methodology
The calculation of a Qualified Scheduling Entity’s (QSE’s) residential Load Ratio Share is based on using the LSEGUFE billing determinant.  The LSEGUFE billing determinant has the following attributes:

(a)
QSE Code,

(b)
REP Code,

(c)
Profile ID,

(d)
Loss Code,

(e)
UFE Zone,

(f)
CM Zone,

(g)
TDSP Code, and

(h)
SUB UFE Zone.

For each DR event, the total residential Adjusted Metered Load (AML) for a QSE for each 15-minute interval will be calculated by summing all LSEGUFE billing determinants with a residential Profile ID for that QSE.  A residential Profile ID begins with either RESHIWR or RESLOWR.

TRAMLi,q
=
Σq Σres LSEGUFEi
Where:

TRAMLi,q:
The total residential AML for QSE q in interval i.
res:
Residential Profile IDs (i.e., Profile IDs that begin with RESHIWR or RESLOWR).
i:
15-minute interval.
q:
QSE.
The total residential AML for ERCOT is calculated by summing the total residential Adjusted Metered Load for all QSEs for each interval.

TRAMLEi
=
Σq TRAMLi,q 


Where:

TRAMLEi:
The total residential AML for ERCOT in interval i.
i:
15-minute interval.
q:
QSE.
The residential Load Ratio Share for each QSE is calculated by dividing the QSE’s total residential AML by the total residential AML for ERCOT for each interval.

RLRSh,q
=
Σh (TRAMLi,q  ) / TRAMLEi

Where:

RLRSh,q
Residential Load Ratio Share, defined as QSE AML for ESI IDs assigned to “RES” Profile Group divided by total AML assigned to “RES” Profile Group in that hourly interval.
h:
Hourly interval.
q:                     QSE.
Appendix B

Standard Form Competitive Retailer Notification

by

[Participant]

to

Electric Reliability Council of Texas, Inc.

This NOTIFICATION serves as official notice by [Participant], a [State of Registration and Entity Type] (“Participant”) to Electric Reliability Council of Texas, Inc. (“ERCOT”) of Participant’s intent to register in a Demand Response solution.

WHEREAS, Participant affirms that the following statements are true and correct:

1. Participant is a Competitive Retailer as defined in the ERCOT Protocols and intends to participate in the Demand Response solution as described in Section 4 of the Commercial Operations Market Guide (COPMG). 

2. Participant intends to administer any combination of market-approved Demand Response programs listed in Section 4 of the COPMG.

3. Participant acknowledges that it is properly registered as a Load Serving Entity, pursuant to the ERCOT Protocols.

This NOTIFICATION in no way alters the terms and conditions of the Participant with respect to its obligations under the ERCOT Protocols or the COPMG.

SIGNED, ACCEPTED AND AGREED TO by each undersigned signatory who, by signature hereto, represents and warrants that he or she has full power and authority to execute this NOTIFICATION.

By: 
_______________________________________________, 

Name:
_____________________________________________

Title:
______________________________________________

Date:
______________________________________________

Market Participant Name:
____________________________________________________

Market Participant DUNS: 
______________________________

SUBSCRIBED AND SWORN TO BEFORE ME this ___ day of ____________, 20__, to certify which witness my hand and official seal.







NOTARY PUBLIC, STATE OF TEXAS







Printed/Stamped Name of Notary

My commission expires:
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