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PRS Memo to 2/7/08 TAC


Date: 
January 31, 2008
To:
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:
Consideration of Protocol Revision Requests

The Protocol Revision Subcommittee (PRS) met and discussed several Protocol Revision Requests (PRRs) and Nodal Protocol Revision Requests (NPRRs), and has the following revisions to present to the Technical Advisory Committee (TAC) for consideration this month.
(Please note that unless otherwise indicated, all votes documented in the memorandum were attended by all Market Segments.)

PRRs Recommended for Approval:
· PRR740, Creating Amendment to Standard Form Market Participant Agreement.  Proposed effective date: April 1, 2008.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR adds a new form, Amendment to Standard Form Market Participant Agreement, to the ERCOT Protocols.  On 10/23/07, ERCOT posted PRR740 and its Impact Analysis.  On 12/13/07, PRS unanimously voted to recommend approval of PRR740 as submitted.  On 1/17/08, PRS unanimously voted to forward the PRS Recommendation Report and Impact Analysis for PRR740 to TAC.  ERCOT Credit Staff and the Credit Work Group (WG) have reviewed PRR740 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· PRR749, Rule Changes to the REC Trading Program -- URGENT.  Proposed effective date: March 1, 2008.  ERCOT has an ongoing project, Project 70035 REC Program Modifications, which was initiated in response to the PUCT project and budgeted in the $100K-$250K range.  Since Project 70035 was already budgeted, this PRR does not trigger additional costs or budgetary impacts.; no additional full-time equivalents needed; changes to registration and business rules of the Texas Renewable Energy web portal required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR provides changes in wording, REC account qualification, REC award formulas and the introduction of compliance premiums to comply with P.U.C. SUBST. R. 25.173.  On 12/10/07, ERCOT posted PRR749 and its Impact Analysis.  On 12/13/07, PRS unanimously voted to table PRR749.  On 01/17/08, PRS unanimously voted to recommend approval of PRR749 as revised by Luminant, FPL Energy, and Austin Energy comments and as amended by PRS.  Credit review is pending.
· PRR750, Unannounced Generation Capacity Testing -- URGENT.  Proposed effective date: March 1, 2008.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; unannounced generation capacity testing will be done by grid operators.  This PRR replaces the seasonal testing requirement with unannounced Generation Resource testing and adds a requirement for Qualified Scheduling Entities (QSEs) to seasonally update their Resources’ High Sustainable Limits (HSLs).  ERCOT posted PRR750 and its Impact Analysis on 12/11/07.  The submitter requested Urgent status due to the need to establish a method for ensuring the accuracy of reported High Sustainable Limits (HSLs) to better reflect the capability of the ERCOT System.  The submitter stated that Urgency will allow ERCOT to implement the unannounced generation capacity testing process as soon as possible and gather data allowing evaluation of the Reserve Discount Factor (RDF) calculation.  On 12/13/07, PRS granted Urgent status via email vote.  On 1/17/08, PRS voted to recommend approval of PRR750 as modified at PRS based on comments by and discussions with Luminant, LCRA, PRS and ERCOT Staff.  The motion passed with one abstention from the Municipally Owned Utility (MOU) Market Segment.  Credit review is pending.
NPRRs Recommended for Approval

· NPRR084, Creating Amendment to Standard Form Market Participant Agreement.  Proposed effective date: upon implementation of the Texas nodal market..  No incremental cost to ERCOT is anticipated.  ERCOT believes these proposed Nodal Protocol revisions are assumed and reflected in current Nodal business requirements and will not increase the Nodal budget.  This NPRR adds a new form, Amendment to Standard Form Market Participant Agreement, to the ERCOT Protocols.  On 10/23/07, ERCOT posted NPRR084.  On 12/13/07, PRS unanimously voted to recommend approval of NPRR084 as submitted.    On 1/17/08, PRS unanimously voted to forward the PRS Recommendation Report and Impact Analysis for NPRR084 to TAC.  ERCOT Credit Staff and the Credit WG have reviewed NPRR084 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· NPRR085, Revision of Digital Certificate Procedures.  Proposed effective date: upon implementation of the Texas nodal market.  No incremental cost to ERCOT is anticipated.  ERCOT believes these proposed Nodal Protocol revisions are assumed and reflected in current Nodal business requirements and will not increase the Nodal budget.  This NPRR documents, in Section 16.11.3, Market Participant Audits of User Security Administrators and Digital Certificates, the requirement that Market Participants generate their own list of User Security Administrator (USA) and Digital Certificate holders for audit purposes and use an automated process to manage (i.e., enroll, renew, revoke, and audit) their Digital Certificates.  This NPRR also clarifies the language describing the responsibilities of the Market Participant, its USA and ERCOT.  On 10/24/07, ERCOT posted NPRR085.  On 11/15/07, PRS unanimously voted to refer NPRR085 to the Transition Plan Task Force (TPTF).  On 12/13/07, PRS unanimously voted to recommend approval of NPRR085 as submitted.  On 1/17/08, PRS unanimously voted to forward the PRS Recommendation Report and Impact Analysis for NPRR085 to TAC.  ERCOT Credit Staff and the Credit WG have reviewed NPRR085 and do not believe it requires changes to credit monitoring activity or the calculation of liability.

· NPRR088, Revision to 16.11.5, Monitoring of a Counter-Party’s Creditworthiness and Credit Exposure by ERCOT.  Proposed effective date: upon implementation of the Texas nodal market.  No incremental cost to ERCOT is anticipated.  ERCOT believes these proposed Nodal Protocol revisions are assumed and reflected in current Nodal business requirements and will not increase the Nodal budget.  This NPRR ensures that ERCOT will receive and accept as sufficient from the Counter-Party, financial statements of the Counter-Party or a guarantor if a guarantee is being provided for the purpose of determining the Counter-Party’s creditworthiness.  ERCOT posted NPRR088 on 10/31/07.  On 11/15/07, PRS unanimously voted to table NPRR088.  On 12/13/07, PRS voted to recommend approval of NPRR088, as revised by Credit WG comments, with one opposing vote (MOU Market Segment)and two abstentions (Independent Retail Electric Provider (IREP) and Electric Cooperative Market Segments).   On 1/17/08, PRS unanimously voted to forward the PRS Recommendation Report and Impact Analysis for NPRR088 to TAC.  ERCOT Credit Staff and the Credit WG reviewed NPRR088 and supported the NPRR as drafted, with comments from Suez and a subset of comments from Green Mountain in PRR744, Revision to 16.2.8, Monitoring of Creditworthiness by ERCOT, and also proposed revised language.
· NPRR090, Corrections of FIP-FOP in Energy Offers. Proposed effective date: upon implementation of the Texas nodal market.  Minor cost of less then $50,000.  This cost could be absorbed by the Commercial Systems (COMS) project.  Therefore, no incremental cost to ERCOT is anticipated.  ERCOT believes these proposed Nodal Protocol revisions are assumed and reflected in current Nodal business requirements and will not increase the Nodal budget.  This NPRR corrects the submission and use of Fuel Index Price/ Fuel Oil Price (FIP/FOP) percentages in Energy Offers.  On 12/05/07, ERCOT posted NPRR090.  On 12/13/07, PRS unanimously voted to recommend approval of NPRR090 as submitted.  On 1/17/08, PRS voted to recommend rejecting changes to Sections 4.4.9.2.1 and 4.4.9.4.2, and retaining the proposed changes to the four remaining sections that do not require a project for implementation, with the understanding that parties may submit a separate NPRR to address Sections 4.4.9.2.1 and 4.4.9.4.2 if necessary.  The motion passed with one opposing vote from the Investor Owned Utility (IOU) Market Segment and one abstention from the MOU segment.  Credit review is pending.
Revision Requests Rejected

· None
Revision Requests Withdrawn

· PRR549, Regulation Control During Abnormal Frequency Events.  This PRR revises Sections 6.5.3, 6.8.1.15.1, and 6.10.6 to establish an ERCOT frequency deadband of +/- 0.03Hz to aid in regulation control during abnormal frequency events.  ERCOT posted this PRR on 10/8/04.  At its November 2004 meeting, PRS remanded this PRR to ROS.  On 12/14/07, the sponsor submitted a notice of withdrawal.  On 1/17/08, PRS unanimously affirmed the withdrawal of the PRR.
· PRR751, Clarification to Definition of DUNS Number; Section 2, Definitions and Acronyms (see NPRR093).  This PRR revises and clarifies the definition of “DUNS Number” in Section 2 of the ERCOT Protocols.  ERCOT posted PRR751 on 12/14/07.  On 1/11/08, the sponsor submitted a notice of withdrawal.  On 1/17/08, PRS unanimously affirmed the withdrawal of the PRR.
· NPRR093, Clarification to Definition of DUNS Number; Section 2, Definitions and Acronyms (see PRR751).  This NPRR revises and clarifies the definition of “DUNS Number” in Section 2 of the ERCOT Protocols.  ERCOT posted NPRR093 on 12/14/07.  On 1/11/08, the sponsor submitted a notice of withdrawal.  On 1/17/08, PRS unanimously affirmed the withdrawal of the PRR.
Status of Pending PRRs (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review at the February 21, 2008 PRS Meeting

· PRR743, TCR Transition to CRR. This PRR inserts provisions for Settlement during the transition from Transmission Congestion Rights (TCRs) to Congestion Revenue Rights (CRRs) based on the current nodal implementation timeline.  ERCOT posted PRR743 and its Impact Analysis on 10/29/07.  On 12/14/07, PRS unanimously voted to table PRR743.  On 12/13/07, PRS unanimously voted to table this PRR.  All Market Segments were present for the vote.  On 1/17/08, PRS unanimously voted to recommend approval of this PRR as revised by ERCOT comments.  ERCOT Credit Staff and the Credit WG have reviewed PRR743 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· PRR747, IDR Requirement Change.  This PRR removes obsolete language covering the IDR threshold change to 700 KW and refers to the Retail Market Guide for specific installation procedures.  ERCOT posted this PRR on 12/5/07.  On 1/17/08, PRS unanimously voted to recommend approval of this PRR as submitted.  Credit review is pending.
· PRR752, Update to Posing Requirements of Standard QSE-Specific Market Reports. This PRR incorporates requirements in P.U.C. SUBST. R. 25.505, Resource Adequacy in the Electric Reliability of Texas Power Region, adopted by the Public Utility Commission of Texas (PUCT).  Specifically, this PRR removes language from boxes, revises the disclosure dates from 30 to 60 days after the Operating Day and adds language requiring disclosure of certain information if the Market Clearing Price for Energy (MCPE) or the Market Clearing Price for Capacity (MCPC) exceeds a certain level.  ERCOT posted this PRR and its Impact Analysis on 12/17/07.  On 1/17/08, PRS unanimously voted to recommend approval of this PRR as submitted.  RCOT Credit Staff and the Credit WG have reviewed PRR752 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· NPRR089, Changing Posting Requirement of Certain Documents from MIS Secure to Public Areas).  This NPRR changes the requirement to post “Other Binding Documents” from the Market Information System (MIS) Secure Area to the MIS Public Area.  ERCOT posted this NPRR on 11/7/07.  On 11/15/07, PRS unanimously voted to refer NPRR089 to TPTF.  All Market Segments attended the vote.  On 1/17/08, PRS unanimously voted to recommend approval of NPRR089 as revised by TPTF comments.   Credit review is pending.
· NPRR094, Correct Reference to CRR Credit Limit.  This NPRR will allow ERCOT to determine the credit limits for Counter-Parties, not Congestion Revenue Right (CRR) Account Holders.  CRR Account Holders will have the flexibility to manage their credit limits (as a subset of their Counter-Party) for each CRR auction activity.  On 1/2/08, ERCOT posted NPRR094.  On 1/17/08, PRS unanimously voted to recommend approval of this NPRR as submitted.  The Credit WG reviewed NPRR094 for credit implications and noted that NPRR094 clarifies Protocol language and does not have any credit implications.
· NPRR095, Clarify Recipients of MCFRIs.  This NPRR clarifies that McCamey Flow Gate Rights (MCFRIs) are to be allocated to CRR Account Holders either affiliated with or designated by Wind Generation Resources  located in the McCamey area.  On 1/2/08, ERCOT posted NPRR095.  On 1/17/08, PRS unanimously voted to recommend approval of this NPRR as submitted.  ERCOT Credit Staff and the Credit WG have reviewed NPRR095 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· NPRR096, Revisions to RMR Startup Energy Payments.  This NPRR incorporates language from the Commercial Systems Eligibility Process for Settlements Requirements (B2) (v3.0) (Eligibility Process) document approved by the TPTF on 10/18/07.  The proposed language is consistent with the language in the Eligibility Process to determine if a Reliability Must Run (RMR) Unit is to be compensated for its startup costs as well as Protocol Sections 5.6.2, RUC Startup Cost Eligibility, and 5.6.3, Forced Outage of a RUC-Committed Resource.  ERCOT posted NPRR096 on 1/7/08.  On 1/17/08, PRS unanimously voted to recommend approval of this NPRR as submitted.  Credit review is pending.
· NPRR098, Protocol Sections 4 and 6 Formula Clarifications and Related Revisions.    This NPRR revises parts of Sections 4.6.4.2 and Sections 6.6.7, 6.6.9.1 and 6.7.3 to add clarity to the formulas for charges related to certain Ancillary Services and variable definitions or data elements.  ERCOT posted NPRR098 on 1/9/08.  On 1/17/08, PRS unanimously voted to recommend approval of NPRR098 as revised by ERCOT Staff comments.  Credit review is pending.
Revision Requests Deferred or Tabled

· PRR736, Demand Response Revisions.    This PRR revises Protocol language to facilitate Demand Response (DR) program(s) implementation.  ERCOT posted PRR736 on 8/21/07.  On 9/20/07, PRS unanimously voted to table PRR736 for one month.  COPS requested that this PRR remain tabled until Profiling Work Group (PWG), Texas SET, and ERCOT staff have completed their analyses and have reached consensus on an implementation process.  ERCOT Credit Staff and the Credit WG have reviewed PRR736 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· PRR745, -TRE Terminology Update.  This PRR updates the Protocols to reflect changes in North American Electric Reliability Corporation (NERC) terminology and governance and contains other conforming changes.  ERCOT posted PRR745 and its Impact Analysis on 11/5/07.  On 12/13/07, PRS unanimously voted to table PRR745 pending review by a PRS taskforce.  Credit review is pending.
· NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days.  This NPRR adds: (1) a provision in Section 3.19, Constraint Competitiveness Tests, to treat transmission constraints as non-competitive constraints during an initial 30 Operating Day period beginning with the Texas Nodal Market Implementation Date; and (2) a new Subsection 4.4.11.2, Scarcity Pricing and Mitigated Offer Cap During Nodal Startup, to require that the System-Wide Offer Cap (SWCAP) be set to the higher of $XXX or XX Heat Rate times the Fuel Index Price (FIP) during an initial 45 Operating Day period beginning with the Texas Nodal Market Implementation Date.  ERCOT posted NPRR091 on 12/5/07.  On 12/13/07, PRS unanimously voted to table NPRR091.  On 1/17/08, PRS again voted to table NPRR091 until the 2/21/08 PRS meeting.  The motion passed with one abstention from the IREP Market Segment.  The Credit WG has reviewed NPRR091 for credit implications and concluded that this NPRR would effectively reduce price exposure which should have positive credit implications.
Revision Requests Pending Input from Another Subcommittee
· PRR720, Texas Regional Entity Fee Methodology Revision.  This PRR changes how ERCOT will issue invoices to collect the Texas Regional Entity Fee (TREF).  ERCOT posted this PRR and its Impact Analysis on 5/1/07.  On 6/21/07, PRS unanimously voted to refer PRR720 to COPS to evaluate PRR720 within the scope of the questions raised during the PRS discussion and report back at the 7/19/07 PRS meeting; and directed ERCOT Legal Staff to address the jurisdictional issues raised during the PRS discussion and report back at the 7/19/07 PRS meeting as well.  ERCOT Credit Staff and the Credit WG have reviewed PRR720 and do not believe it requires changes to credit monitoring activity or the calculation of liability.  
· NPRR081, Automatic Voltage Regulator (AVR) Status.  This NPRR adds a requirement for telemetry of Generation Resource AVR status to comply with NERC Reliability Standards.  NPRR081 was posted on 8/31/07.  On 9/20/07, PRS voted to recommend approval of NPRR081 as revised by TPTF and PRS.  The motion passed with three abstentions from the Independent Generator (IG)(1) and Independent Power Marketer (IPM)(2) Market Segments.  On 11/29/07, TAC voted to refer NPRR081 to Reliability Operations Subcommittee (ROS) pending deliverables from the Power System Stabilizer (PSS) Task Force.  The motion passed with two abstentions from the Consumer and MOU Market Segments.  ERCOT Credit Staff and the Credit WG have reviewed NPRR081 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· NPRR092, Remove Voltage Schedules Requirement.  This NPRR will remove the requirement for ERCOT to post hourly voltage schedules on the MIS Secure Area.  ERCOT posted NPRR092 on 12/14/07.  On 1/17/08, PRS noted that TPTF had not yet reviewed NPRR092 and requested their review.  ERCOT credit staff and the Credit WG have reviewed NPRR092 and do not believe it requires changes to credit monitoring activity or the calculation of liability.
· NPRR097, Changes to Section 8 to Incorporate Role of TRE, the IMM, and the Concept of Market Compliance.  This NPRR incorporates relevant concepts from the TAC Approved Energy Management System and Market Management System Business Requirements and Conceptual Design Documentation to bring Section 8, Performance Monitoring and Compliance, in to conformance with the current nodal market Ancillary Services deployment design.  Additionally changes are made to make Section 8 properly reflect the role of the Independent Market Monitor and to delineate the concept of market compliance vs. reliability compliance for the purposes of the Texas Regional Entity.  This NPRR also incorporates TPTF determinations regarding ERCOT Staff clarification questions as discussed by TPTF as discussed at the 12/3/06 and 12/18/06 TPTF meetings.  ERCOT posted NPRR097 on 1/8/08.  On 1/17/08, PRS created a task force to review the NPRR and report back to the 02/21/08 PRS meeting.  Credit review is pending.
New Revision Requests Scheduled for Consideration at the February 21, 2008 PRS Meeting
· NPRR099, RMR Incentive Factor Payment.  This NPRR removes language that would allow the Incentive Factor payment in Reliability Must Run (RMR) Agreements to be reduced if, in ERCOT’s determination, the reduction in capacity materially affects reliability.  ERCOT posted NPRR099 on 1/8/08.  Credit review is pending.
· NPRR100, PCRR Release Mechanism.  This NPRR removes the Pre-Assigned Congestion Revenue Right (PCRR) release concept, replacing it with a process in which a fraction of the previously allocated or awarded CRRs are factored into the determination of available network capacity for a CRR auction.  ERCOT posted NPRR100 on 1/14/08.  Credit review is pending.
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