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As drafted, the Protocol language would have prevented a market participant from voluntarily retiring compliance premiums.  The comments below correct Sections 14.11, Retiring of RECs, and Section 14.11.2, Voluntary Retirement, to allow for voluntary retirement of compliance premiums.  I have discussed this change with PUC Staff, and the Staff does not object to the change.
	Revised Proposed Protocol Language


14.11
Retiring of RECs or Compliance Premiums
A REC or compliance premium owner’s Designated Representative must submit retirement requests to ERCOT.  RECs or compliance premiums specified by a Designated Representative for retirement must be in the account from which they are being retired at the time the request is submitted.  ERCOT shall retire such RECs or compliance premiums by removing them from the party’s account and retiring the unique serial number, thus rendering the REC or compliance premium unusable for any other purpose.  ERCOT shall maintain records to archive all RECs or compliance premiums that have been retired and to identify the basis on which RECs or compliance premiums were retired.  The reasons for retiring RECs include mandatory compliance, voluntary retirement, and expiration.  The reasons for retiring compliance premiums include mandatory compliance, voluntary retirement, and expiration.
14.11.1
Mandatory Retirement

For each Compliance Period, beginning with the 2002 Compliance Period, by the date set forth for such notification in PUCT Subst. Rule §25.173(m)(2), each Retail Entity’s Designated Representative shall notify ERCOT of the RECs or compliance premiums in its account to be used (retired) to satisfy its Final RPS requirement for the Compliance Period being settled.  Each REC or compliance premium that is not used will remain in the holder’s account until it is transferred to another party’s account, expires, or is otherwise retired.

 or compliance premiums shall be considered a failure of that Retail Entity to meet its REC retirement obligations.  ERCOT shall notify the PUCT when any Retail Entity fails to meets its REC retirement obligations.

14.11.2
Voluntary Retirement

At the request of a REC Account Holder, ERCOT shall retire RECs and compliance premiums for reasons other than for meeting the mandated RPS requirements.  Voluntarily retired RECs and compliance premiums may not be used to satisfy a Retail Entity’s RPS requirement.  ERCOT shall include information concerning RECs and compliance premiums retired voluntarily in its annual report to the PUCT.
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