1/17/2008 TPTF WORKING GROUP FOR DC TIE EMERGENCY IMPORTS

AGENDA
1. Review the Issue and establish a scope of action work product for the group

2. Outline the ERCOT and Market Participant issues/concerns and develop proposed solution(s)
DC TIE EMERGENCY IMPORTS DISCUSSION STARTER
Option A – Price Taker Energy
1. Tie operator(s) agree to initiate the DC Tie energy injections into ERCOT from the Non-ERCOT Control Area upon receipt of an ERCOT VDI.
2. The tie Operator is responsible for completing financial arrangements with a QSE for purposes of scheduling the transaction at the DC Tie Settlement Point(s) and for settlement for the energy.

3. The RT Settlement Point Price is determined by SCED produced LMPs assuming the treatment of the VDI DC Tie energy injection as an output schedule determined by RT SCADA at the DC Tie Settlement Point (intent is to make the DC Tie injection a price taker)

4. In each RT Settlement Interval ERCOT pays the QSE
RT SPP * RT Metered flow at the DC Tie Settlement Point + Max (the cost to purchase the energy from the non-ERCOT Control Area - Real Time SPP) * RT metered flow at the DC Tie Settlement Point, 0)
5. ERCOT charges QSEs representing Load Zone load on a LRS basis for VDI DC Tie import payments required during transmission emergencies in the Load Zone.

6. ERCOT charges QSEs representing ERCOT system load on a LRS basis for VDI DC Tie Imports required during EECP events.

Note: This option requires changes/additions to the RT Settlement Formulas in the Nodal Protocols but should not impact the EMS/MMS System designs now scheduled for April 22 delivery.

Option B – Market Solution
A market solution is based on creating a market price that includes the DC Tie injections required during local transmission emergencies and ERCOT EECP events. Such market solution implementation will likely require revision of the nodal protocols to allow market participants to offer specially constructed energy offers at the DC Tie Settlement Points.  If so, such changes will create business requirement and conceptual design revisions that will directly impact the MMS system design.
Proposal:

Implement Option A at Texas Nodal Market Implementation and follow-up with Market Solution upgrades after the Texas Nodal Market Implementation Date.
