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	Protocol Section(s) Requiring Revision (Include Section No. and Title)
	7.4.2 PCRR Allocation Terms and Conditions

7.5.1
Nature and Timing


	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	

	Revision Description
	Removes the PCRR release concept, replacing it with a process in which a fraction of the previously allocated or awarded CRRs are factored into the determination of available network capacity for a CRR auction. 

	Reason for Revision
	ERCOT proposes to remove the “release mechanism” language in the protocols as the existing CRR System design provides a more elegant solution.  This revision is necessary to comport the Protocols with current CRR system design.

	Overall Market Benefit
	Higher confidence in CRR ownership records due to reduced administrative overhead necessary to manage multiple ‘releases’ to PCRR owners.
PCRR owners will have greater flexibility to offer their PCRRs in subsequent CRR auctions, increasing the potential for other CRR 
Account Holders to acquire this associated network capacity.

The proposed changes in this NPRR will not affect the SFT calculation of CRR auctions following CRR allocations.


	Overall Market Impact
	The CRR system is being developed at a lower cost by not including the customizations that would have been required to implement the PCRR ‘release’ concept.

	Consumer Impact
	Lower system development costs may result in lower than otherwise ERCOT admin fees.

	Credit Implications 

(Yes or No, and summary of impact)
	

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe):

	TPTF Review (Yes or No, and summary of conclusion)
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	Proposed Protocol Language Revision


7 Congestion Revenue Rights

7.4
Allocation of Preassigned Congestion Revenue Rights

Under this Section, ERCOT shall allocate a portion of the Congestion Revenue Rights to certain Market Participants. 

7.4.2
PCRR Allocation Terms and Conditions

ERCOT shall allocate CRRs under the following terms and conditions:

(a)
ERCOT shall conduct studies to evaluate whether the nominated PCRRs comply with feasibility constraints using the simultaneous feasibility test described in Section 7.5.5.4, Simultaneous Feasibility Test. A PCRR nomination is a request for one-month strips of a NOIE-specified CRR type for amounts and blocks specified by the NOIE for each month of the next auction following the allocation of PCRRs as described in paragraph (c) below.  The SFT evaluation to determine the feasible PCRR allocation amount for each month being evaluated uses 100% of that month’s expected network topology, which may result in different amounts allocated in different months.  If the SFT evaluation indicates that the nominated PCRR amounts are not feasible, then ERCOT shall proportionately reduce the requested PCRRs by their Impact Ratio on violated constraints. The “Impact Ratio” is the fraction a particular PCRR’s impact relative to the impact of all PCRRs in the same direction on a violated constraint.  The nominated PCRR amounts for the annual CRR auction period and for each monthly CRR auction period, adjusted for infeasibilities in the SFT evaluation if required, determines the allocated PCRR amount.  The price that a NOIE must pay for an allocated PCRR, including any PCRR allocated under paragraph (d) below, is based on the corresponding CRR clearing price in the next auction following the allocation of PCRRs.  The invoicing and payment for all allocated PCRRs follow the same process and timeline as the invoicing and payment of CRR bids cleared in the next auction following the allocation of PCRRs.  
(b)
ERCOT shall allocate all PCRRs in quantities truncated to the nearest tenth MW (0.1 MW).

(c)
Each eligible NOIE may nominate and ERCOT shall allocate to that NOIE as so nominated, subject to the limitation of paragraph (a) above, PCRRs up to 100% of the net unit capacity (or contractual amount) for each eligible Resource, except as noted below in paragraph (d).

(i)
Until the first annual CRR Auction, NOIEs must nominate PCRRs for the month before each monthly auction.  Nominations must be received at ERCOT no later than 15 Business Days prior to the commencement of the monthly auction for the one-month term which the CRRs being auctioned are effective.  ERCOT shall allocate PCRRs to the NOIE no later than ten Business Days prior to the corresponding monthly auction
(ii)
For the first annual CRR Auction, the NOIE must nominate PCRRs for each month of the following two years before the first annual CRR Auction.  Nominations must be received at ERCOT no later than 30 Business Days prior to the commencement of the annual auction.  ERCOT shall allocate PCRRs to the NOIE no later than 25 Business Days prior to the annual auction. 
(iii)
For all subsequent annual CRR Auctions, the NOIE must nominate PCRRs for each month of the second year before each annual CRR Auction. Nominations must be received at ERCOT no later than 30 Business Days prior to the commencement of the annual auction.  ERCOT shall allocate PCRRs to the NOIE no later than 25 Business Days prior to the annual auction. 
(d)
If at the time of the annual CRR Auction, ERCOT determines that PCRR nominations are not feasible, resulting in proportionally reduced PCRR allocations, then prior to each subsequent monthly CRR Auction, ERCOT shall re-evaluate the full nomination and allocate additional PCRRs, if feasible, up to the nomination amount.
7.5
CRR Auctions

7.5.1
Nature and Timing

 (6)
ERCOT shall offer network capacity for  two years in each annual CRR Auction equal to the difference between (a) and (b) :

(a)
For each month, the expected network topology for that month of the first year in the CRR Network Model  scaled down to 55% for the first year and 15% for the second year; and

(b)
All outstanding CRRs that were previously awarded or allocated for the corresponding months in each year scaled to 55% for the first year and 15% for the second year. 0
(7)
ERCOT shall offer network capacity for the monthly CRR Auction equal to the difference between: 

(a)
The expected transmission network topology in the CRR Network Model of the month for which the CRRs are effective scaled down to 90%; and

(b)
All outstanding CRRs that were previously awarded or allocated for the month.
7.5.6.3
Charge of PCRRs Pertaining to a CRR Auction

(1)
For pre-assigned PTP Obligations allocated before each CRR Auction (annual or monthly auction), ERCOT shall charge each CRR Account Holder.  The charge for each source and sink pair for a given Operating Hour is calculated as follows:

If OBLPR (j, k), a >0

PCRROBLAMT crrh, (j, k), a, tech =
PCRROBLF tech * OBLPR (j, k), a 

* PCRROBL crrh, (j, k), a, tech
Otherwise

PCRROBLAMT crrh, (j, k), a, tech =
OBLPR (j, k), a * PCRROBL crrh, (j, k), a, tech
The above variables are defined as follows:

	Variable
	Unit
	Definition

	PCRROBLAMT crrh, (j, k), a, tech
	$
	PCRR PTP Obligation Amount per CRR Account Holder per source and sink pair per CRR Auction by resource technology—The charge calculated for CRR Account Holder crrh of the MW quantity that represents its total PTP Obligations associated with the source j and the sink k allocated before CRR Auction a based on Resources of the technology tech, for the hour.

	PCRROBLF tech
	
	PCRR PTP Obligation pricing Factor per resource technology—The pricing factor of pre-allocated PTP Obligations based on Resources of the technology tech.  See Section 7.4.2, PCRR Allocation Terms and Conditions, item (f)(ii).

	OBLPR (j, k), a
	$/MW per hour
	PTP Obligation Price per source and sink pair per CRR Auction—The clearing price of a PTP Obligation with the source j and the sink k in CRR Auction a, for the hour.

	PCRROBL crrh, (j, k), a, tech
	MW
	PCRR PTP Obligation per CRR Account Holder per source and sink pair  per CRR Auction by resource technology—The MW quantity that represents the total of CRR Account Holder ccrh’s PTP Obligations associated with the source j and the sink k allocated before CRR Auction a based on Resources of the technology tech, for the hour.

	crrh
	none
	A CRR Account Holder.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.

	a
	none
	A CRR Auction.

	tech
	none
	A Resource technology.  See Section 7.4.2, PCRR Allocation Terms and Conditions, item (f).


(2)
For pre-assigned PTP Options allocated before each CRR Auction (annual or monthly auction), ERCOT shall charge each CRR Account Holder.  The charge for each source and sink pair for a given Operating Hour is calculated as follows:

PCRROPTAMT crrh, (j, k), a, tech
=
PCRROPTF tech * OPTPR (j, k), a * 




PCRROPT crrh, (j, k), a, tech
The above variables are defined as follows:

	Variable
	Unit
	Definition

	PCRROPTAMT crrh, (j, k), a, tech
	$
	PCRR PTP Option Amount per CRR Account Holder per source and sink pair per CRR Auction by resource technology—The charge calculated for CRR Account Holder crrh of the MW quantity that represents its total PTP Options associated with the source j and the sink k allocated before CRR Auction a based on Resources of the technology tech, for the hour.

	PCRROPTF tech
	
	PCRR PTP Option pricing Factor per resource technology—The pricing factor of pre-allocated PTP Options based on Resources of the technology tech.  See Section 7.4.2, PCRR Allocation Terms and Conditions, item (f) (i).

	OPTPR (j, k), a
	$/MW per hour
	PTP Option Price per source and sink pair per CRR Auction—The clearing price of a PTP Option with the source j and the sink k in CRR Auction a, for the hour.

	PCRROPT crrh, (j, k), a, tech
	MW
	PCRR PTP Option per CRR Account Holder per source and sink pair  per CRR Auction by resource technology—The MW quantity that represents the total of CRR Account Holder crrh’s PTP Options with the source j and the sink k allocated before CRR Auction a based on Resources of the technology tech, for the hour.

	crrh
	none
	A CRR Account Holder.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.

	a
	none
	A CRR Auction.

	tech
	none
	A Resource technology.  See Section 7.4.2, PCRR Allocation Terms and Conditions, item (f).
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