Nodal Protocol Revision Request


	NPRR Number
	
	NPRR Title
	RMR Incentive Factor Payment

	Date Posted
	January xx, 2008

	
	

	Protocol Section Requiring Revision
	3.14.1.13  Incentive Factor

	Requested Resolution
	Normal.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes language that would allow the Incentive Factor payment in Reliability Must Run (RMR) Agreements to be reduced if, in ERCOT’s determination, the reduction in capacity materially affects reliability.

	Reason for Revision
	A flaw in the TPTF voting spreadsheet resulted in the 9/28/06 TPTF vote on a motion to strike language in Section 13.14.1.13(2)(b), as proposed by NPRR024, Synchronization of PRRs 627 and 640, to be incorrectly reported as failing.  On 1/3/08, TAC instructed TPTF to file an NPRR to strike the subsection as proposed in the 9/28/06 motion.

	Overall Market Benefit
	Unknown

	Overall Market Impact
	Unknown

	Consumer Impact
	Unknown

	Credit Implications
	To be determined.

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe): On 1/3/08, TAC instructed TPTF to file an NPRR striking the subsection as proposed in the Reliant 09/28/06 motion.

	TPTF Review
	Yes.  On 9/28/06, a vote on a motion to strike language in Section 13.14.1.13(2)(b), as proposed by NPRR024, Synchronization of PRRs 627 and 640, was reported as failing (with only 65.7% in favor) but would have passed (with 66.7% in favor) had the votes been tallied correctly.


	Quantitative Impacts and Benefits

	Assumptions
	1
	None

	
	2
	

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Unknown
	Unknown

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Unknown
	Unknown

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	None
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	3
	

	
	4
	

	Other Comments
	1
	None

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Trip Doggett on behalf of Texas Nodal Transition Plan Task Force (TPTF)

	E-mail Address
	tdoggett@ercot.com

	Company
	ERCOT

	Phone Number
	2705 West Lake Dr., Taylor, TX 76574

	Cell Number
	(512) 248-6360

	Market Segment
	(512) 248-3992


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


3.14.1.13
Incentive Factor

(1)
Subject to the reductions described in items (2) and (3), the Incentive Factor for RMR Agreements is equal to 10% of the actual Eligible Costs excluding fuel costs incurred by the RMR Unit.  The Incentive Factor for RMR Agreements is not applied to capital expenditures as described in Section 3.14.1, Reliability Must Run, nor is the Incentive Factor applied to nodal implementation surcharges.  The Incentive Factor shall never be less than zero.

 (2)
The Incentive Factor payment shall be reduced if 
the RMR Unit fails to perform to the contracted capacity during a Capacity Test as described in the RMR Agreement
.  The reduction will be linear, with a two percent reduction in the Incentive Factor payment for every one percent of reduced Capacity.
 (3)
The Incentive Factor payment shall be reduced if the “Hourly Rolling Equivalent Availability Factor” of the RMR Unit is less than the Target Availability (i.e. the “Actual Availability”, as defined below, is less than the Target Availability).  The reduction will be linear; with a two percent reduction in the Incentive Factor payment for every one percent of the Hourly Rolling Equivalent Availability Factor is less than the Target Availability stated in the RMR Agreement.  The RMR Unit’s Actual Availability shall be calculated on an hourly rolling six-month average basis by dividing the number of hours that the RMR Unit was available according to its final COP for each hour of the previous 4380 hours by
4380.  If less than 4380 hours have elapsed since the start of the RMR Agreement (“Elapsed Time”), then, for each hour that Elapsed Time is less than 4380, that hour shall be considered as if the RMR Unit was available.
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