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Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Friday November 29, 2007 – 9:30am – 4:00pm

Attendance

Members:

	Arnold, George
	True North Associates
	

	Ashley, Kristy
	Exelon
	

	Barrow, Les
	CPS Energy
	

	Belk, Brad
	LCRA
	

	Boyd, Phillip
	City of Lewisville
	

	Brewster, Chris
	City of Eastland
	

	Brown, Jeff
	Coral Power
	

	Bruce, Mark
	FPL Energy
	

	Comstock, Reid
	Strategic Energy
	

	Downey, Marty
	TriEagle Energy
	

	Dreyfus, Mark
	Austin Energy
	

	Gross, Blake
	AEP
	Alt. Rep. for R. Ross.

	Hancock, Tom
	BTU
	

	Helton, Bob
	IPA
	

	Houston, John
	CenterPoint Energy
	

	Johnson, Eddie
	Brazos Electric Power Coop.
	Alt. Rep. for H. Lenox

	Jones, Brad
	Luminant
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Coop.
	Alt. Rep. for H. Wood

	Lewis, William
	Cirro Group
	

	Mays, Sharon
	Denton Municipal Electric
	

	Moss, Steven
	First Choice Power
	

	Pappas, Laurie
	OPUC
	

	Pieniazek, Adrian
	NRG Texas
	Alt. Rep. for M. Walker

	Ray, Chris
	Fulcrum
	

	Robinson, Oscar
	Austin White Lime Company
	

	Wardle, Scott
	Occidental Chemical
	Alt. Rep. for B. Smith

	Whittle, Brandon
	DB Energy Trading
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:
· Bob Helton to Mark Bruce (morning only)

· John L. Sims to Clif Lange
Guests:

	Adib, Parviz
	APX
	

	Brandt, Adrianne
	PUCT
	

	Cutrer, Michelle
	Green Mountain Energy
	

	Daniels, Howard
	CenterPoint Energy
	

	Garcia, Jennifer
	Direct Energy
	

	Greer, Clayton
	J Aron
	

	Gresham, Kevin
	Reliant Energy
	

	Grimm, Larry
	Texas Regional Entity
	

	Harris, Brenda
	Chevron
	

	Hendrix, Larry
	LCRA
	

	Hughes, Hal
	R.J. Covington Consulting
	

	Isser, Steve
	Good Company Associates
	

	Jones, Dan
	Independent Market Monitor
	

	Jones, Don
	TIEC
	

	Jones, Liz
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Leech, Bob
	Citigroup
	

	Logan, Doug
	PCI
	

	Morris, Sandy
	LCRA
	

	Nelson, Stuart
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Rainey, John
	Pioneer
	

	Ryall, Jean
	Constellation
	

	Schubert, Eric
	BP
	

	Smith, Mark
	Chaparral Steel
	

	Southers, Stan
	Oncor
	

	Spilman Matt
	Strategic Energy
	

	Starnes, Bill
	RJC Consulting
	

	Starr, Lee
	BTU
	

	Torrent, Gary
	Gary Torrent & Assoc.
	

	Trayers, Barry
	Sempra Energy Trading Corp.
	

	Twiggs, Thane Thomas
	Direct Energy
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	DME
	


ERCOT-ISO Staff:

	Albracht, Brittney

	Brennan, Christian

	Doggett, Trip

	Gallo, Andrew

	Hobbs, Kristi

	Smallwood, Aaron

	Sullivan, Jerry

	Wattles, Paul


TAC Chair Mark Dreyfus called the meeting to order at 9:34 a.m.
Antitrust Admonition
Mr. Dreyfus directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  Mr. Dreyfus reviewed assigned proxies and designated Alternate Representatives.
Approval of the Draft November 1, 2007 TAC Meeting Minutes (see Key Documents) 

Mr. Dreyfus reported that no comments on the draft November 1, 2007 TAC meeting minutes had been received, and asked if members had any changes.  Brittney Albracht noted that one date correction had been made.  Laurie Pappas moved to approve the November 1, 2007 TAC meeting minutes as corrected.  Brad Jones seconded the motion.  The motion carried unanimously.  All Market Segments were represented.    
ERCOT Board of Directors (Board) Update (see Key Documents)
Mark Bruce reported Board approval of Protocol Revision Request (PRR) 731, Fuel Oil Index Price (FOIP); PRR733, Remove 168-Hour Generation Testing Requirement; and PRR734, Revisions to Congestion Management in McCamey Area Provisions, noting that Chairman Mark Armentrout requested that an update be given at the December 2007 Board meeting on the minority position on PRR733.  Mr. Bruce also reported extensive discussion of the nodal go-live date, and that Jerry Sullivan stated that December 1, 2008 nodal go-live is achievable.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Kevin Gresham reported on the recent activities of PRS, reviewed the PRS report, presented PRRs and Nodal Protocol Revision Requests (NPRRs) for TAC consideration.

Mr. B. Jones moved to approve PRR738, Remove Old Versions of Standard Form Agreements; PRR741, Revision of Digital Certificate Procedures – URGENT; and NPRR083, Remove Real-Time Energy Charge for a BLT from List of Real-Time Charge Types as presented.  Randy Jones seconded the motion.  The motion carried unanimously.  All Market Segments were represented.
NPRR082, Section 8, Performance Monitoring and Compliance, Revisions to Monitoring and Qualification Tests 

Mr. Gresham noted that NPRR082 replaces NPRR074, Revisions to Monitoring and Qualification Tests in Section 8, Performance Monitoring and Compliance, and that there is no additional cost impact anticipated for NPRR082 beyond the cost already estimated for NPRR074.  Adrian Pieniazek suggested a correction to a typographical error.  

Mr. B. Jones moved to approve NPRR082 as revised by TAC.  John Houston seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
NPRR081, Automatic Voltage Regulator (AVR) Status 

Market Participants expressed concern that simultaneous work on Power System Stabilizer (PSS) issues, notification timing, and legacy language continues in the PSS Task Force (PSSTF).  Mr. Dreyfus asked ERCOT Staff to inform TAC if and when the delay of NPRR081 becomes a problem for the nodal implementation timeline. 
Mr. R. Jones moved to remand NPRR081 to ROS pending deliverables from the PSSTF.  Mr. B. Jones seconded the motion.  The motion carried with two abstentions from the Consumer and Municipal segments.  All Market Segments were represented.

PRR746, Revisions to EILS Provisions to Conform to Amended P.U.C. Subst. R. 25.507 – URGENT 
Mr. Gresham noted that PRR746 received many comments and that, if approved by TAC, becomes effective upon Board approval.  Mr. Dreyfus added that the Board expects TAC to comply with the directives of the Public Utility Commission of Texas (PUCT).
Scott Wardle reviewed Occidental Chemical Corporation comments and expressed concern that reliability would be compromised if entities were allowed to use the same capacity to participate in both the Emergency Interruptible Load Service (EILS) and some other non-ERCOT sponsored Demand Response (DR) program to respond during an Emergency Electric Curtailment Program (EECP) event; and that capacity committed in EILS could be used to passively respond to market signals.  Some Market Participants objected to the characterization that participation in both EILS and other DR programs with the same capacity is “double-dipping”; that restrictive language regarding programs outside the purview of ERCOT was not necessary; and that current language addresses compliance issues.
Market Participants discussed that ERCOT needs a reasonable expectation that committed MW will be available when called; that synchronizing the performance of ERCOT and non-ERCOT DR programs would be difficult, or even impossible; that some aspects of the discussion might be premature and ahead of policy decisions that the PUCT might take up in future proceedings; and that the language change was not required by recent modifications to the EILS rulemaking; 

Market Participants also discussed that EECP events are wide-ranging, and the proposed language changes might unnecessarily restrict desirable programs; and that portfolio optimization is a legitimate approach.  Market Participants also discussed that capacity obligated to respond to EECP, as well as for use in EILS, is a reliability issue; that non-performance penalties were after-the-fact and of no assistance to the people of Texas during an event; that should the PUCT take up additional rulemakings, additional PRRs would be drafted to comply; and that ERCOT need not wait for further PUCT rulemakings to address issues of reliability.
Ms. Pappas moved to recommend approval of PPR746 as amended by Occidental Chemical Corporation comments dated 11/28/07.  Kristy Ashley seconded the motion.  Market Participants discussed that Loads should not pay for capacity already obligated to be offline; that obligations to ERCOT should take priority; that ERCOT cannot know all circumstances that create an obligation for a Market Participant, that internal strategies and private agreements are not visible to ERCOT and, therefore, performance is the correct measure; that if entities do not come off line exactly when directed, value to ERCOT is diminished; and that “receive” should be changed to “receiving” throughout PRR746.
Ms. Pappas and Ms. Ashley accepted the change of “receive” to “receiving.”  Mr. Dreyfus noted that ERCOT can reject EILS bids, and requested that ERCOT quickly develop and bring before the Board a written process for bid consideration, as well as a written process for determining cost limit for each EILS contract period.  

Ms. Pappas and Ms. Ashley accepted the revision that ERCOT develop written processes for reviewing EILS bids and determining cost limits for EILS contract periods.  The motion to recommend approval of PRR746 as amended by Occidental Chemical Corporation Comments dated 11/28/07 and as revised by TAC carried with four opposing votes from the Consumer, Cooperative (2), and Independent Retail Electric Provider (IREP) segments, and three abstentions in the Consumer, IREP, and Investor Owned Utility (IOU) segments.  All Market Segments were represented.  

NPRR076, Synchronization of Emergency Electric Curtailment Plan (EECP) Event Realignment 

Market Participants opined that the Reserve Discount Factor (RDF) is a zonal issue and should not be carried into nodal; that additional detail on the RDF as it relates to additional RRS should be provided; and that components were contained in NPRR076 that required timely action.

ERCOT staff noted that a PRR for unannounced Generation Resource testing is in development; that nodal systems are being designed to allow for a variable RDF all the way down to zero; and that the issue of how Load Resources will be dispatched in EECP requires finalization for timely development of systems.

Sharon Mays moved to recommend approval of NPRR076 and to instruct ERCOT to design the nodal systems in such a way to allow the RDF to be reduced to zero.  Marty Downey seconded the motion.  Market Participants discussed that ERCOT is already working to reduce the RDF to zero; that the RDF should not be carried into nodal; that TAC does not want to be told later that, due to design, the RDF cannot be turned off; and that flexible design might increase costs.
The motion carried on a show of hands, with five opposed in the Consumer, Independent Generator (IG) (2), and Independent Power Marketer (IPM) (2) segments, and four abstaining in the IG (2), IPM and Municipal segments.  All Market Segments were represented.
PRR717, EILS Disputes and Resettlements

Mr. Dreyfus noted that the Board remanded PRR717 to TAC pending the outcome of EILS; that with the resolution of EILS, a return of PRR717 to the Board is timely; that conforming language has already been adopted in other EILS PRRs; and that relevant changes are in Section 9.5.5, Resettlement of Emergency Interruptible Load Service.

Ms. Mays moved to recommend approval of Section 9 changes in PRR717.  Ms. Pappas seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
Texas Nodal Implementation (see Key Documents)
Transition Plan Task Force (TPTF) Report
Trip Doggett reviewed recent activities of the TPTF. 

PRR727, Process for Transition to Nodal Market Protocol Provisions

Mr. Doggett presented PRR727 for TAC consideration, highlighting efforts to address the term “grave;” consideration of a longer notice period in the event of a delay to nodal go-live; whether reversion to the zonal market design should be limited by time and/or scope; and maintenance of zonal systems after nodal go-live.  Mr. Doggett noted that the time period for reversion to nodal is now very limited; that a discussion of unmet timeline criteria that might automatically delay nodal go-live was not held; and that the first formal notice date of any changes to subsequent dates is March 31, 2008.

Market Participants discussed that changes proposed by TPTF seemed to address which portions of zonal Protocols could be re-activated if needed; but that a discussion was not held as to specific technical aspects of a reversion, and that a list of systems that could be turned off was not inferred.  Market Participants also expressed concern that once nodal go-live was activated, zonal systems would not be maintained; and that the greatest impacts to the market might come from scenarios impossible to conceive.
William Lewis moved to recommend approval of PRR727 as revised by TPTF comments.  Mr. B Jones seconded the motion.  The motion carried with one abstention in the IPM segment.  All Market Segments were represented.
Approval of TPTF Milestone Completion 
Chris Brewster moved to acknowledge TPTF completion of the following Milestone:
· Congestion Revenue Right (CRR) Requirements 
Les Barrow seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
Nodal Readiness Metrics
For the sake of transparency, Mr. Doggett informed TAC of the deletion of CRR1, Develop CRR Test Plan metric.  

Mr. Brewster moved that TAC approve ERCOT to proceed with the following metrics:
· CRR2, Develop TCR to CRR Transition Plan 

· CRR3, Operation of Monthly CRR Auction and Allocation

· CRR4, Implement TCR to CRR Transition Plan

· CRR5, Operation of Annual CRR Auction and Allocation 

· EMO1, Network Security Analysis & Transmission Constraint Management

· EMO2, Verify Voltage Support Functionality 

· EMO5, Verify ACE Performance 

· EMO6, QSE Response to Dispatch 

· EMO7, Verify Load Forecast Accuracy 

· EMO10, Network Operations Model and SE Performance 

· EMO11, Operating Personnel and Facilities Readiness

· MO4, Verify SCED Execution Quality
Mr. Houston seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
ERCOT Report – Program and Vendor Update

Mr. Sullivan reported that the status of nodal schedule remains “amber” and that, until go-live, the schedule will be a constant concern.  Mr. Sullivan also reported that nodal cost status is also “amber;” that there is some discussion that a larger contingency will be requested at a future Board meeting to address, among other things, additional finance charges; that major inroads have been made with vendors, but Baselines 1 and 2 posed some problems for vendors; that a quality product is being delivered; and that the December 1, 2008 nodal go-live date is still viable.
Mr. Sullivan reviewed ERCOT Executive sponsorship of the Nodal Program as aligned at the project level, and noted that the Nodal Program has now been expanded into all of ERCOT, and that all of ERCOT is now working as one team.  Mr. Sullivan also noted that the Readiness Status tool provides visibility and motivation for both Market Participants and ERCOT; and that while an objective measure, red statuses will be reported to the Board with commentary and anecdotal evidence of improvement efforts.
Market Participants expressed concern with ERCOT staff morale, and opined that ERCOT staff needed a way to voice concerns anonymously.  Mr. Sullivan noted that staff retention is a problem due to headquarters location in Taylor and outside opportunities, but that a number of initiatives had recently been implemented and every effort is made to hear all voices.  Mr. Dreyfus noted that the EthicsPoint system is still active and provides ERCOT staff a secure, anonymous opportunity to voice concerns.  
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Lee Starr reviewed recent COPS activity, and presented Load Profiling Guide Revision Request (LPGRR) 028, Load Profiling Guide Clean Up, Corrections and Update for TAC consideration.
Read Comstock moved to approve LPGRR028 as recommended by COPS.  Blake Gross seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
Retail Market Subcommittee (RMS) Report (see Key Documents)
Mr. Gross reviewed recent RMS activity, noted that he anticipated delivery of lists of ESI IDs for station identification updates by the next day, that mapping will offer two columns of station names, and referred follow-up questions to Calvin Opheim and Jackie Ashbaugh.
Mr. Gross reported on Retail Operations (RO) Continuous Analysis and Requirements Team (CART) reallocations, noting that some allocations supported ERCOT’s ability to maintain a flat fee rate; that 2008 presented many opportunities for reallocation due to nodal go-live preparation; that modifications to the reallocation process were made in 2007 to improve visibility and transparency; and suggested that Troy Anderson address TAC in February 2008 to provide a full update of 2007 reallocations.
Mr. Gross encouraged Market Participants to address their most important projects in early 2008, and to acknowledge that both ERCOT and Market Participant resources will be allocated to nodal implementation in the second half of 2008.
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Stuart Nelson reviewed recent activities of ROS and highlighted efforts of the High Sustainable Limit – Corrected Unit Reactive Limit and Power System Stabilizer Task Forces (HSL-CURL/PSS TF) and noted the pending North American Electric Reliability Corporation (NERC) Standards Gap Analysis.
Market Participants expressed concern that the Gap Analysis was not a formalized effort under the auspices of a Stakeholder voting body; and questioned the role of ERCOT and the Texas Regional Entity in the analysis, noting that ERCOT does not have adequate staff to review all 1,100 requirements.  Market Participants discussed that delegation agreements will be developed as a result of the Gap Analysis, and that transparency must be maintained during the mapping of Protocols.  

Mr. Nelson noted that ERCOT had recently requested that Market Participants formally charter a Gap Analysis Task Force under ROS for the purpose of Stakeholder involvement and formal vetting of issues; that the charter, deliverable and timeline would be addressed that the December 6, 2007 ROS meeting; and requested input from Market Participants at that meeting. 
Mr. Dreyfus announced that the December 2007 TAC meeting would be Ms. Mays’ last, due to her retirement as General Manager of Denton Municipal Electric.  Mr. Dreyfus thanked Ms. Mays for her 10 years of TAC service, and noted that he and others had always appreciated her time, broad approach and thoughtful participation.  
Texas Regional Entity (TRE) Compliance Report (see Key Documents)

Mr. Grimm reviewed recent activities of the TRE, October performance highlights, standards violations, compliance reviews and registration appeals, and reported on the TRE Fall Workshop.
Operations and Planning Reports (see Key Documents)
Aaron Smallwood reviewed data extract and reporting recent incidents and impacts, anticipated resolution timelines, and next steps.  Mr. Smallwood noted that incremental backups, database snaps and data cloning would be performed until issues are resolved and full backups are possible.
Other Business

Distributed Generation Task Force (DGTF) Update

Liz Jones reviewed recent activity of the DGTF, highlighting assumptions, proposals under consideration, and settlement issues, and noting the minority position that meters should also run backwards.  Ms. Jones reported that Full Interval Data Recorder (IDR) Settlement is generally seen to be the best option, as it is easiest to implement, but poses, among other issues, high costs for small installations.
Ms. Jones reported that, at the conclusion of the next two meetings of the DGTF, it is expected that two or three proposals will be viable for aggressive pursuit; necessary system changes will be referred to the appropriate subcommittees; and that emerging consensus calls for both and IDR and non-IDR approach, as well as the development of a solar profile.  

Mr. Dreyfus noted that PRR and profile development may be premature until more direction is received from the PUCT and requested that the DGTF prepare for TAC descriptions of options, implementation issues, and recommendations for the Board to communicate to the PUCT.

Ms. Jones invited broad participation in DGTF meetings, and also invited comments to be sent to the DGTF exploder.

Transmission Congestion Right (TCR) Availability
Mr. Belk called attention to the issue that no TCRs are available in the annual auction for South-to-North, though there is a South-to-North Commercially Significant Constraint (CSC); and questioned ERCOT’s interpretation that, if no constraint is found, no TCRs will be sold.  Mr. Belk noted that Non-Opt-In Entities (NOIEs) need a mechanism to get Pre-assigned Congestion Revenue Rights (PCRs); that if a CSC exists, exposure exists; that Protocols state that PCRs are only allocated prior to the annual auction; and that in the following week, no PCRs will be issued for South-to-North. 
Mr. Dreyfus noted that the issue was timely and urgent, and requested that Andy Gallo facilitate a discussion with Mr. Belk, ERCOT planning staff, and any other interested parties on Friday, November 30, 2007, and that announcement of the informal discussion be sent to the TAC exploder.
TAC Response to Board Questions Regarding PRR733
Mr. Bruce spoke to Nick Fehrenbach’s concern that PRR733 is incongruous with Market Participants’ concern regarding utilization of the RDF, noted that a TAC response to Consumer segment concerns was not noticed for vote, and proposed the following language to communicate that TAC has not finished addressing the issue:
While acknowledging PRR733 removes the strict requirement for all generation units to test within the first 168 hours of operation each season, TAC notes that ERCOT will continue to utilize the most recently posted values for Resources until new test data can be provided.  TAC further emphasizes that under PRR733, Resource owners are still required to regularly test each unit’s seasonal capabilities each season.
As discussed during PRS and TAC deliberations on PRR733, the removal of the 168-hour testing requirement is considered an interim measure to conform the Protocols to ERCOT practice and resource constraints.  TAC believes the development of a PRR implementing unannounced generator testing (as part of the overall effort to address the use and effects of the Reserve Discount Factor) will effectively address the concerns raised at the Oct. 16, 2007 Board meeting.
Market Participants discussed that a difficult software audit capability was never implemented at ERCOT; and that old language allowed entities to submit a schedule and then test on the last day of the season.  There was no objection to providing Mr. Bruce’s suggested response, and Mr. Dreyfus noted that he would report the essence of the discussion to the Board.
WMS Report (see Key Documents)

Mr. Belk reviewed recent activities of the WMS and gave an overview of ERCOT staff reports.
Closely Related Elements (CRE) Revision: Trading House to Lake Creek 
Bob Helton moved to include Trading House to Lake Creek in the CRE list.  Steven Moss seconded the motion.  The motion carried unanimously.  All Market Segments were represented.
Balancing EILS and Extra Reserve Task Force (BEERTF) Report 
Mr. Dreyfus noted that quorum issues might arise the following day, and requested that every effort be made to fully address the item before the current day was out.  Mr. Dreyfus added that speakers would be recognized in order, asked that speakers avoid making redundant comments in the interest of efficiently using the TAC’s meeting time, and requested that the WMS presentation be given before discussion ensued.

Mr. R. Jones expressed reluctance to return the following day to continue discussion and requested, in light of extensive stakeholder efforts, that Mr. Dreyfus entertain a motion on the item.  

Mr. R. Jones moved that TAC endorse and approve the WMS recommendation as being fully responsive and technically accurate in answering the Board’s questions regarding the proposal to increase procurement of RRS.  Ms. Ashley seconded the motion.  Mr. Belk clarified that WMS did not take action on the BEERTF whitepaper, but only approved the WMS response as presented.  Mr. Belk reviewed the WMS Recommendation to Refine the Amount of Additional RRS.  
Market Participants discussed the WMS position that, if technically feasible, increasing Loads Acting As Resource (LaaRs) is good for the market; that the LCG Consulting (LCG) study assumed all additional 500MW RRS would come from generation; that LCG’s run of UPLAN was consistent with practices across the market, consisting of marginal costs analysis only; that the Frontier Associates study included estimated bidding strategies; and that actual costs should be viewed as lying somewhere between the two studies, as it is unknown how the nodal market will actually work, and bidding behaviors cannot be predicted.  
Market Participants further discussed that the advent of the nodal market design would mean a more efficient market with fewer distortions, however the RDF would continue to be utilized in the nodal market if ERCOT lacked confidence in the availability of committed MWs.
Market Participants also discussed efforts underway to reduce the RDF, even down to zero, via improved unit testing and the institution of a temperature-dependent RDF; and that an EECP event that very morning could have been avoided if an additional 300MW RRS had been procured.  
Mr. B. Jones offered the metaphor that the WMS recommendation stabilizes the patient while a cure is sought for the RDF disease.  Mr. Gresham disagreed that the disease is the RDF, but rather the discrepancies between committed and available MWs identified on April 17, 2006, and opined that testing improvements should be implemented before RRS minimums are increased.  
Mr. R. Jones noted the natural tension between Market Participants’ desire for market driven solutions that support rational prices, and an Independent System Operator’s (ISO’s) need for tools for reliability, and suggested that the WMS recommendation is a reasonable approach to adjusting operating reserves to back the ISO away from extreme command and control measures, and is an important step in improving short term prices, long term generation adequacy, and reliability.
Market Participants noted that Resource limits are based on historical data; that compliance cannot be determined on a moment-to-moment basis; and that ERCOT is looking for confidence in committed MWs. Market Participants expressed concern that the full measure of additional procured RRS would also not be delivered; that there currently existed no test to determine actual availability; and that only the pricing problem, and not the reliability problem, was being addressed.

Clayton Greer noted that ERCOT takes alert action at 2500MW, while only procuring 2300MW, that much of the discounting takes place in the free MW, and that generators cannot be impugned for what they have not sold.  Mr. Dumas added that a conscientious decision was made at the beginning of the market design to procure enough RRS to meet Load demand, but place reliance also on non-purchased capacity.
Danielle Jaussaud noted that PUCT staff recognized a pricing problem, but opined that additional RRS is only an interim solution and does not address the root cause of the problem.  Ms. Jaussaud opined that a vote to increase RRS may dilute the urgency of a pending PRR to  reduce or eliminate the RDF, and proposed that increasing RRS be delayed by one or two months until progress could be made on the PRR, and improvement made on testing and an enforcement mechanism for repeated failed tests.  
Market Participants discussed that units are complicated machines that break and/or de-rate randomly; that a RDF will always be needed, no matter how much testing is done; that TAC lacks the authority to instruct ERCOT to stop using a RDF; and that it took Market Participants months to recognize a problem with the RDF, the motion fixes part of the problem, and once the RDF is corrected, the extra RRS goes away.  Mr. R. Jones declined to remove his motion at the time in order that Ms. Jaussaud’s proposal to advance the PRR could be considered.

Eddie Johnson called the question.  Les Barrow seconded the calling of the question.  Mr. Dreyfus asked for any discussion of the call.  Hearing none, Mr. Dreyfus asked for a show of hands on the call.  The motion to call the question carried by 22 votes in favor, with seven opposing and one abstaining.  All Market Segments were represented.  

The motion that TAC endorse and approve the WMS recommendation as being fully responsive and technically accurate in answering the Board’s questions regarding the proposal to increase procurement of RRS carried by roll call vote, with nine opposing votes in the Consumer (4), IOU (1), and IREP (4) segments.  All Market Segments were represented.  
(Please see ballot posted with Key Documents) 

Mr. Dreyfus expressed his appreciation for Market Participants’ extensive time and efforts in the contentious issue, citing specifically the efforts of Long Term Solution Task Force (LTSTF) and BEERTF chair Bob Wittmeyer.  Mr. Dreyfus noted that he would report to the Board TAC’s near consensus on the critical nature of improving performance testing of units. 
Adjournment

Mr. Dreyfus announced that TAC had concluded business for 2007, expressed his appreciation for Market Participants’ efforts, wished everyone safe holidays, and adjourned the meeting at 4:06 p.m.

� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2007/11/20071129-TAC.html" ��http://www.ercot.com/calendar/2007/11/20071129-TAC.html�  
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