Principles on Verifiable Cost Process

1. Verifiable Start-up and Min Energy Costs are the most reasonable representations that can be verified by ERCOT for accuracy of a generator’s cost to cycle (start-up and shut down) and run the unit at minimum energy, using a Fuel Index.
2. Verifiable Incremental Heat Rate is the most reasonable representation that can be verified by ERCOT for accuracy of a generator’s incremental cost to operate from LSL/LEL to HSL/HEL, using a Fuel Index.
3. Verifiable O&M costs are Average Incremental O&M Costs 

4. There is a level of risk that Resource owners take in the recovery of Start-up and Minimum Energy costs
5. The Verifiable Cost Process intends to make Generators whole and minimize costs to load
6. FIP and FOP are defined by Protocols
7. Emissions Costs/Credits are an important part of verifiable O&M costs
8. Resource Owners should have a process to address exceptional events that create significant harm

9. Verifiable Costs Process is to be used prospectively.  
