DRAFT MEMO
PRS Memo to 11/29/07 TAC


Date:  
November 20, 2007
To:  
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:  
Consideration of Protocol Revision Requests

The Protocol Revision Subcommittee (PRS) met and discussed several Protocol Revision Requests (PRRs) and has the following revisions to present to the Technical Advisory Committee (TAC) for consideration this month.
PRRs Recommended for Approval:
· PRR738, Remove Old Versions of Standard Form Agreements.  Proposed effective date: February 1, 2008.  No budgetary impact; no additional full-time equivalents needed; no system changes required; no additional business processes required; no impact to grid operations.  This PRR deletes old versions of Standard Form Market Participant Agreements.  PRR738 and its associated Impact Analysis were posted on 9/24/07.  On 10/18/07, PRS unanimously voted to recommend approval of PRR738 as submitted.  All Market Segments were present for the vote.  On 11/15/07, PRS voted unanimously to forward PRR738 and its Impact Analysis to TAC.  All Market Segments were present for the vote.  Credit WG evaluation pending. 
· PRR741, Revision of Digital Certificate Procedures - URGENT. Proposed effective date: January 1, 2008.  No budgetary impact; no additional full-time equivalents needed; no system changes required; Retail and Wholesale Client Services will modify procedures as needed to support the communication and market compliance of the new Digital Certificate operating procedures; no impact to grid operations.  This PRR documents the requirement that Market Participants generate their own list of USA and Digital Certificate holders for audit purposes, and use an automated process to manage (i.e., enroll, renew, revoke, and audit) their Digital Certificates.  This PRR also clarifies the language describing the responsibilities of the Market Participant, its USA and ERCOT and allows for completion of PR600_13, Enhance Digital Certificate Program.  PRR741 was posted on 10/24/07.  The submitter requested Urgent status, stating that this PRR allows for implementation of PR 60013_01, which directly impacts the delivery of the Nodal Market Participant Identity Management (NMPIM) project that must be in place prior to Texas Nodal implementation.  On 10/26/07, PRS granted Urgent status via email vote.  On 11/15/07, PRS unanimously voted to recommend approval of PRR741 as submitted.  ERCOT credit staff and the Credit WG have reviewed PRR741 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR746, Revisions to EILS Provisions to Conform to Amended P.U.C. SUBST. R. 25.507 – URGENT.  Proposed effective date: December 11, 2007.  Minor cost impact to be managed as part of the same O&M effort currently supporting Emergency Interruptible Load Service (EILS); no additional FTEs needed; no impact to ERCOT computer systems; impacts to Market Operations Support, Settlements and Billing Operations, Energy Analysis and Aggregation, Wholesale Client Services, and Legal business processes; no impact to grid operations.  PRR746 was posted on 11/7/07.  The submitter requested Urgent status stating that the Public Utility Commission of Texas (Commission) amendment to P.U.C. SUBST. R. 25.507, PUC Rulemaking to amend ERCOT Emergency Interruptible Load Service, will be effective approximately November 26, 2007.  The submitter also stated that this PRR must be adopted on an Urgent timeline to support the amended rule because it affects procurement for the February – May 2008 EILS Contract Period.  PRS granted Urgent status via email vote on 11/9/07.  On 11/15/07, PRS voted to recommend approval of PRR746 as revised by WMS, ERCOT Staff, Occidental Chemical Corporation and PRS.  PRS also directed its chairman to inform TAC that the double dipping issue addressed in the original Occidental Chemical Corporation comments is a concern. There was one opposing vote and one abstention from the Independent Power Marketer (IPM) and the Cooperative (Coop) Market Segments respectively.  All Market Segments were present for the vote.  Credit WG evaluation pending.
NPRR Recommended for Approval

· NPRR076, Synchronization of Emergency Electric Curtailment Plan (EECP) Event Realignment. Proposed effective date: upon implementation of the Texas nodal market.  Estimated budget impact $250,000 to 500,000; ERCOT Staff impacts will be determined through the normal budgeting process; implementation will require changes to Network Model Management System (NMMS), Energy Management System (EMS), and Market Management System (MMS) (other system changes may be required to fully implement this NPRR); no significant additional high-level impacts to business functions or grid operations and practices are anticipated.  This NPRR synchronizes the Nodal Protocols with PRR682, EECP Event Realignment, which was approved by the ERCOT Board on November 14, 2006.  NPRR076 was posted on 7/2/07.  On 7/19/07, PRS unanimously voted to refer NPRR076 to the Wholesale Market Subcommittee.  All Market Segments were present for the vote.  On 9/20/07, PRS voted unanimously to table NPRR076 until its October meeting.  All Market Segments were present for the vote.  On 10/18/07, PRS voted to recommend approval of NPRR076 as amended by comments from the Demand Side Working Group.  There were two opposing votes from the IPM Market Segment and five abstentions (Independent Retail Electric Provider (IREP), Independent Generator (IG), Investor Owned Utility (IOU), and Municipal (2) Market Segments).  All Market Segments were present for the vote.  On 11/15/07, PRS voted to forward NPRR076 and its impact analysis to TAC.  There was one opposing vote from the IPM Market Segment and two abstentions from the Municipal Market Segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR076 and do not believe that it requires changes to credit monitoring activity or the calculation of liability. 
· NPRR081, Automatic Voltage Regulator (AVR) Status.  Proposed effective date: upon implementation of the Texas nodal market.  Estimated budget impact less than $50,000; ERCOT Staff impacts will be determined through the normal budgeting process; implementation will require minor changes to NMMS and EMS (other system changes may be required to fully implement this NPRR); no significant additional high-level impacts to business functions or grid operations and practices are anticipated.  This NPRR adds a requirement for telemetry of Generation Resource AVR status to comply with North American Electric Reliability Corporation (NERC) Reliability Standards.  NPRR081 was posted on 8/31/07.  On 9/20/07, PRS voted to recommend approval of NPRR081 as revised by TPTF and PRS.  The motion passed with three abstentions from the IG and IPM (2) Market Segments.  All Market Segments were present for the vote.  On 11/15/07, PRS voted to forward NPRR081 and its impact analysis to TAC.  There was one abstention from the IG Market Segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR081 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· NPRR082, Section 8, Performance Monitoring and Compliance, Revisions to Monitoring and Qualification Test.  Proposed effective date: upon implementation of the Texas nodal market.  Preliminary cost estimate is $50,000 to 100,000 (NPRR082 replaces the Baseline 2 item, NPRR074, Revisions to Monitoring and Qualification Tests in Section 8, Performance Monitoring and Compliance.  There is no additional cost impact anticipated for NPRR082 beyond the cost already estimated for NPRR074.  The cost for NPRR074 was included in the Baseline 2 NPRRs approved by the ERCOT Board of Directors in July 2007.); ERCOT Staff impacts will be determined through the normal budgeting process; implementation will require enhancements to EMS (other system changes may be required to fully implement this NPRR); no significant additional high-level impacts to business functions or grid operations and practices are anticipated.  This NPRR makes the testing and compliance requirements consistent with NPRR049, Generation Subsystem Changes to Incorporate Approved Whitepapers, and the white papers “Generation Resource Responsive Reserve Deployment and Recall” and “Non-Spin Deployment Notification and Availability” approved by TPTF.  NPRR082 was posted on 9/11/07.  On 9/20/07, PRS voted to remand NPRR082 to TPTF to consider the Occidental Chemical Corporation comments and also to determine whether NPRR082 should be integrated into the overhaul of nodal Section 8.  There was one opposing vote from the IPM Market Segment and one abstention from the IPM Market Segment.  All Market Segments were present for the vote.  On 11/15/07, PRS voted to forward NPRR082 and its impact analysis to TAC.  There was one abstention from the IG Market Segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR082 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· NPRR083, Remove Real-Time Energy Charge for a BLT from List of Real-Time Charges. Proposed effective date: upon implementation of the Texas nodal market.  ERCOT believes that NPRR083 is assumed and reflected in current Nodal business requirements and will not increase the Nodal budget; ERCOT Staff impacts will be determined through the normal budgeting process; no significant additional high-level impacts to computer systems, business functions or grid operations and practices are anticipated.  This NPRR removes Real-Time Energy Charge for a Block Load Transfer Point from the list of charge types for the Real-Time Market.  NPRR083 was posted on 10/11/07.  On 10/18/07, PRS unanimously voted to recommend approval of NPRR082 as submitted.  All Market Segments were present for the vote.  On 11/15/07, PRS voted to forward NPRR083 and its impact analysis to TAC.  There was one abstention from the IG Market Segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR083 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
Status of Pending PRRs (Information Purposes Only):

PRR and NPRRs Scheduled for Impact Analysis Review at December 2007 PRS Meeting

· NPRR078, Simplifying the Dispute Process. This NPRR removes the concept of “timely” disputes that can still be worked by ERCOT, and removes the concept of disputing settlement statements.  Instead, disputes that are filed with enough time for ERCOT to work them, as defined in the Protocols modified by this revision, will be worked and included in the next settlement statement if granted.  NPRR078 was posted on 8/13/07.  On 8/23/07, PRS voted to incorporate the comments by COPS, ERCOT Staff and Constellation NewEnergy and refer the merged version to COPS and the Transition Plan Task Force (TPTF) for review.  The motion passed unanimously with all Market Segments present.  On 9/20/07, PRS voted to recommend approval of NPRR078 as revised by COPS.  There was one abstention form the IG Market Segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR078 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· NPRR086, Settlement Clarifications to RUC Capacity Shortfall Ratio Share Formula. This NPRR clarifies that the Capacity Shortfall Ratio Share includes DC Tie imports and exports; modifies the definition of the variable HASLADJ (High Ancillary Service Limit) used in calculating the Reliability Unit Commitment (RUC) Capacity Shortfall Ratio Share; and modifies the definition of the variable Low Sustained Limit (LSL) to reflect that its value is the same as the LSL in the COP.  This NPRR was posted on 10/25/07.  On 11/15/07, PRS unanimously voted to recommend approval of NPRR086 as submitted.  All Market Segments were present for the vote.
· NPRR087, Market Monitor Terminology Change.  This NPRR replaces the term Wholesale Electric Market Monitor (WEMM) with the term Independent Market Monitor (IMM).  This NPRR was posted on 10/30/07.  On 11/15/07, PRS unanimously voted to recommend approval of NPRR087 as submitted.  All Market Segments were present for the vote.
PRRs and NPRR Deferred or Tabled
· PRR703, Emergency Interruptible Load Service (EILS) – URGENT.  This PRR institutes an EIL as a Load interruption emergency backstop for use only during Emergency Electric Curtailment Plan (EECP) Step 3.  This EILS would be a merit order of Loads that have voluntarily offered to interrupt at an offer price and would be dispatched to interrupt in the EECP step just prior to the Independent System Operator’s (ISO) dispatch order to Transmission and Distribution Service Provider/Distribution Service Providers (TDSP/DSPs) to shed firm Load in order to preserve the system’s frequency.  In the event that EILS is dispatched, the market clearing price of the last Load dispatched would set the Market Clearing Price for Energy (MCPE) for the remainder of the EECP episode for both loads and generation resources. PRR703 was posted on 12/28/06.  The submitter requested Urgent status, but on 1/5/07, PRS did not grant Urgent status through email vote.  On 1/22/07, PRS voted unanimously to grant urgent status to four PRRs (PRRs 702, 703, 704, and 705 described below) addressing Emergency Interruptible Load Service (EILS).  There was one opposing vote from the Municipal Market Segment and one abstention from the IREP Market segment.  All Market Segments were present for the vote.  PRS then voted to table the EILS PRRs until its February meeting and request a report responding to specific questions by ERCOT Staff, WMS and ROS.  On 2/22/07 PRS again tabled PRR703.
· PRR736, Demand Response Revisions. This PRR revises existing Protocol language to facilitate Demand Response (DR) program(s) implementation.  PRR736 was posted on 8/21/07.  On 9/20/07, PRS voted unanimously to table PRR736 for one month.  All Market Segments were present for the vote.
· PRR739, Administrative Price Adjustments.  This PRR revises language that directs the calculation of Market Clearing Price for Energy (MCPE) to include administrative price adjustments under certain conditions.  PRR739 was posted on 10/3/07. On 11/15/07, PRS unanimously voted to table PRR739 until its December meeting.
· PRR744, Revision to 16.2.8, Monitoring of Creditworthiness by ERCOT - URGENT.  Proposed effective date: to be determined.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR ensures that ERCOT will receive and accept as sufficient from the QSE, financial statements of the QSE or a guarantor if a guarantee is being provided for the purpose of determining the QSE’s creditworthiness.  PRR744 was posted on 10/31/07.  The submitter requested Urgent status stating that a recently issued ERCOT market notice requested financial statements from QSEs regardless of whether they were relying on a guarantor for creditworthiness, and stating that ERCOT would no longer accept only the financial statements of the QSE’s guarantor.  The submitter stated that the PRR is necessary to conform the requirement to be consistent with credit industry practice that providing only the guarantor’s financial statements is acceptable. On 11/2/07, PRS granted Urgent status via email vote.  On 11/15/07, PRS voted to table PRR744 until its December meeting.   Credit WG evaluation pending.
· NPRR088, Revision to 16.11.5, Monitoring of a Counter-Party’s Creditworthiness and Credit Exposure by ERCOT (see PRR744).  This NPRR ensures that ERCOT will receive and accept as sufficient from the Counter-Party, financial statements of the Counter-Party or a guarantor if a guarantee is being provided for the purpose of determining the Counter-Party’s creditworthiness.  This NPRR was posted on 10/31/07.  On 11/15/07, PRS unanimously voted to table NPRR088.  All Market Segments were present for the vote.
PRR and NPRRs Pending Input from Another Subcommittee
· PRR549, Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November 2004 meeting, PRS remanded the PRR to ROS.  
· PRR720, Texas Regional Entity Fee Methodology Revision.  This PRR changes how ERCOT will issue invoices to collect the Texas Regional Entity Fee (TREF).  This PRR was posted on 5/1/07.  On 6/21/07, PRS unanimously voted to refer PRR720 to COPS to evaluate PRR720 within the scope of the questions raised during the PRS discussion and report back at the 7/19/07 PRS meeting; and directed ERCOT Legal Staff to address the jurisdictional issues raised during the PRS discussion and report back at the 7/19/07 PRS meeting as well.  ERCOT credit staff and the Credit WG have reviewed PRR720 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· NPRR084, Creating Amendment to Standard Form Market Participant Agreement.  (NPRR) adds a new form, Amendment to Standard Form Market Participant Agreement, to the ERCOT Protocols.  This NPRR adds a new form, Amendment to Standard Form Market Participant Agreement, to the ERCOT Protocols.  NPRR084 was posted on 10/23/07.  On 11/15/07, PRS unanimously voted to refer NPRR084 to TPTF.  All Market Segments were present for the vote.
· NPRR085, Revision of Digital Certificate Procedures (see PRR741).  This NPRR documents, in Section 16.11.3, Market Participant Audits of User Security Administrators and Digital Certificates, the requirement that Market Participants generate their own list of USA and Digital Certificate holders for audit purposes and use an automated process to manage (i.e., enroll, renew, revoke, and audit) their Digital Certificates.  This PRR also clarifies the language describing the responsibilities of the Market Participant, its USA and ERCOT.  This NPRR was posted on 10/24/07.  On 11/15/07, PRS unanimously voted to refer NPRR085 to TPTF.  All Market Segments were present for the vote.
· NPRR089, Changing Posting Requirement of Certain Documents From MIS Secure to Public Area.  This NPRR changes the requirement to post “Other Binding Documents” from the Market Information System (MIS) Secure Area to the MIS Public Area.  This NPRR was posted on 11/7/07.  On 11/15/07, PRS unanimously voted to refer NPRR089 to TPTF.  All Market Segments were present for the vote.
 New PRR Scheduled for Consideration at the December 2007 PRS Meeting
· PRR740, Creating Amendment to Standard Form Market Participant Agreement.  This PRR adds a new form, Amendment to Standard Form Market Participant Agreement, to the ERCOT Protocols.  PRR740 was posted on 10/23/07.
· PRR742, Balancing Energy Price Adjustment Due to OOMC, OOME, and RRS Deployments During Alert and Emergency Notice Conditions.  This PRR is an alternative to PRR 739.  This PRR adjusts the Market Clearing Price of Energy (MCPE) when the deployment of Out of Merit Capacity (OOMC), or Out of Merit Energy (OOME) or Responsive Reserve Service (RRS) occurs during an Alert or Emergency Notice condition.  This adjustment is similar to that applied to Non-Spin Reserve Service as described in PRR 650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment, which was approved by the ERCOT Board on August 15, 2007.  However, in this PRR, these adjustments are effective only during intervals in which an ERCOT-declared Alert or Emergency Notice condition exists.  Although ex-post pricing is not a perfect solution, it does allow the market to establish prices during emergency conditions rather than an administratively-set price.  This PRR was posted on 10/25/07.  The submitter requested Urgent status so that PRR742 be considered concurrently with PRR739.  On 10/31/07, PRS via email vote, did not grant Urgent status.
· PRR743, TCR Transition to CRR.  This PRR inserts Section 7.5.10, Transition of Transmission Congestion Rights (TCR) to Congestion Revenue Rights (CRR), that allows the TCR to CRR Transition Plan to modify or supplement certain aspects of TCRs as documented in Section 7.5, Transmission Congestion Rights.  The TCR to CRR Transition Plan is approved by TAC.  PRRR743 was posted on 10/29/07.
· PRR745, NERC-TRE Terminology Update.  This PRR updates the Protocols to reflect changes in NERC terminology and governance and contains other conforming changes.  PRR745 was posted on 11/5/07.
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