Nodal Protocol Revision Request


	NPRR Number
	XXX
	NPRR Title
	Nodal Startup Transition Rules 

	Date Posted
	October XX, 2007

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.5. (3)

4.4.7.2.1. (3)

4.4.9.3.1. (2)




	Revision Description
	This Nodal Protocol Revision Request (NPRR) creates a set of price caps for the 45 day period after Nodal startup.  

This NPRR incorporates into the Nodal Protocols the Nodal Startup Transition Rules proposal from the IMM, which was approved by TPTF on September 25, 2007.

	Reason for Revision
	To incorporate into Nodal Protocols a set of Nodal Startup Transition Rules in response to the PUCT Chairman Memo of July 28, 2005 filed in PUCT Project 28500 and “requiring cost based offer limitations for an appropriate time period.”  

	Overall Market Benefit
	The IMM implementation of the PUCT Chairman proposal provides a set of ‘guardrails’ to reasonably protect against unforeseen issues associated with the operation of the nodal market in the period shortly after “go-live.”  

	Overall Market Impact
	Reasonably protect against unforeseen issues associated with the operation of the nodal market in the period shortly after “go-live.”  

	Consumer Impact
	Reasonably protect against unforeseen issues associated with the operation of the nodal market in the period shortly after “go-live.”  

	Credit Implications (Yes or No, and summary of impact)
	No.

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe): see “Reason for Revision” above.

	TPTF Review (Yes or No, and summary of conclusion)
	. 




	Sponsor

	Name
	Dan Jones

	E-mail Address
	Djones@potomaceconomics.com

	Company
	PUCT Independent Market Monitor/ Potomac Economics

	Company Address
	

	Phone Number
	512-225-7139

	Fax Number
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive NPRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the NPRR.

	

	Assumptions
	1
	

	
	2
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	
	

	
	2
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	
	

	
	2
	
	

	

	Additional Qualitative Information


	1
	

	
	2
	

	

	Other
	1
	

	Comments
	2
	

	


	Proposed Nodal Protocol Language Revision


. 

4.4.5
CRR Offers 

(1)
A CRR Offer is the information for an offer by a CRR Account Holder to sell CRRs that it owns in the DAM. 

(2)
All CRRs held by CRR Account Holders are settled based on applicable DAM settlement prices, except for PTP Options and PTP Options with Refund that have been declared by a NOIE before DAM execution to be settled in Real-Time and are still held by that NOIE in Real-Time.  

(3) PTP Options and PTP Options with Refund that are declared by NOIEs for Real- Time      settlement may specify an offer price (Minimum Reservation Price) in the DAM.  If no Minimum Reservation Price is specified, ERCOT shall assign a default value of $2,000 per MW per hour, as an offer in the DAM. 

(4) During the first 45 days of the nodal market, PTP Options and PTP Options with Refund that are declared by NOIEs for Real-Time settlement may specify an offer price (Minimum Reservation Price) in the DAM not to exceed $250 per MW per hour.  If no Minimum Reservation Price is specified ERCOT shall assign a default value of $250 per MW per hour, as an offer in the DAM.  If such an offer clears in the DAM, it is settled as part of the DAM and is not carried to Real-Time.  

4.4.7.2.1
Ancillary Service Offer Criteria

(1)
Each Ancillary Service Offer must be submitted by a QSE and must include the following information:

(a)
The selling QSE;

(b)
The Resource represented by the QSE from which the offer would be supplied;

(c)
The quantity in MW and Ancillary Service type from that Resource for this specific offer and the specific quantity in MW and Ancillary Service type of any other Ancillary Service offered from this same capacity; 

(d)
An Ancillary Service Offer linked to a Three-Part Supply Offer from a Resource designated to be Off-Line for the offer period in its COP may only be struck if the Three-Part Supply Offer is struck.  The total capacity struck must be within limits as defined in item (4)(c)(iii) of Section 4.5.1, DAM Clearing Process.  

(e)
An Ancillary Service Offer linked to other Ancillary Service offers or an Energy Offer Curve from a Resource designated to be On-Line for the offer period in its COP may only be struck if the total capacity struck is within limits as defined in item (4)(c)(iii) of Section 4.5.1.

(f)
The first and last hour of the offer; 

(g)
A fixed quantity block, or variable quantity block indicator for the offer; 

(i)
If a fixed quantity block, not to exceed 150 MW, which may only be offered by a Load Resource, the single price (in $/MW) and single quantity (in MW) for all hours offered in that block;

(ii)
If a variable quantity block, which may be offered by a Generation Resource or a Load Resource, the single price (in $/MW) and single “up to” quantity (in MW) contingent on the purchase of all hours offered in that block; and

(h)
The expiration time and date of the offer.

(2)
A valid Ancillary Service Offer in the DAM must be received before 1000 for the effective DAM.  A valid Ancillary Service Offer in a SASM must be received before the applicable deadline for that SASM.

(3) No Ancillary Service Offer price may exceed the System-Wide Offer Cap (in $/MW).

(4) During the first 45 days of the nodal market, no Ancillary Service Offer price may exceed 5 MMBtu/MWh times FIP or FOP (whichever is applicable) per MW.  
(4)
The minimum amount per Resource for each Ancillary Service product that may be offered is one MW.

(5)
A Resource may offer more than one Ancillary Service.  

(6)
A Load Resource that is qualified to perform as a Controllable Load Resource may not offer to provide Ancillary Services as a Controllable Load Resource and a Load Resource controlled by high-set under-frequency relay simultaneously behind a common breaker. 

4.4.9.3.1
Energy Offer Curve Criteria

(1)
Each Energy Offer Curve must be reported by a QSE and must include the following information:

(a)
The selling QSE;

(b)
The Resource represented by the QSE from which the offer would be supplied;

(c)
A monotonically increasing offer curve for both price (in $/MWh) and quantity (in MW) with no more than ten price/quantity pairs;

(d)
The first and last hour of the Offer; 

(e)
The expiration time and date of the offer; 

(f)
List of Ancillary Service Offers from the same Resource; 
(g)
Inclusive or exclusive designation relative to other DAM offers; and

(h)
Percentage of FIP and FOP for generation above LSL.

(2) After 45days of the nodal market, an Energy Offer Curve must be within the range of -$250.00 per MWh and the System-Wide Offer Cap in dollars per MWh. 

(3) During the first 45 days of the nodal market, an Energy Offer Curve for a Generation Resource must be within the range of -$250.00 per MWh and the Mitigated Offer Caps per Section 4.4.9.4.
(4) During the first 45 days of the nodal market, Energy only offer shall be capped at 15.0 MMBtu/MWh times FIP
(5) During the first 45 days of the nodal market, the SWCAP in Section 6.5.7.3 Security Constrained Economic Dispatch paragraph (3) shall be limited to the Mitigated Offer Cap for each Resource per Section 4.4.9.4.
(6) The software systems must be able to provide ERCOT with the ability to enter Resource-specific Energy Offer Curve floors and caps.

(6)
The minimum amount per Resource for each Energy Offer Curve that may be offered is one MW.
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