Public DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, October 17, 2007 – 9:30 a.m. – 4:00 p.m.
Attendance

Members:

	Belk, Brad
	LCRA
	Via Teleconference

	Blevins, Phillip
	South Texas Electric Coop.
	Alt. Rep. for Clif Lange

	Brand, Amy
	Dow Chemical
	

	Briscoe, Judy
	BP Energy
	

	Bruce, Mark
	FPL Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Durham, Matt
	Commerce
	Alt. Rep. for A. Hendrickson

	Emery, Keith
	Tenaska
	

	Farhangi, Anoush
	Wal-Mart Stores
	

	Greer, Clayton
	J Aron and Company
	

	Gurley, Larry
	Luminant Energy
	

	Hendrick, Eric
	Stream Energy
	Alt. Rep. for M. Rowley

	Huerta, Miguel
	Chaparral Steel
	Alt. Rep. for M. Smith

	Jackson, Tom
	Austin Energy
	Alt. Rep. for P. Sweeney

	McCalla, David
	GEUS
	

	McMurray, Mark
	Direct Energy
	

	Moss, Steven
	First Choice Power
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for M. Werner

	Seymour, Cesar
	SUEZ
	

	Taylor, Jennifer
	StarTex Power
	


The following proxies were assigned:

· Mike Cunningham to Judy Briscoe

· Adrian Pieniazek to Mark Bruce (morning only)
Guests:

	Adib, Parviz
	APX
	

	Bailey, Robert
	NRG Energy
	

	Brandt, Adrianne
	PUCT
	

	Fish, Summer
	LCRA
	

	Glaser, Tom
	LCRA
	

	Goff, Eric
	Constellation
	

	Hood, Ben
	Stream
	

	Isser, Steve
	Good Company Associates
	

	Jaussaud, Danielle
	PUCT
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Logan, Doug
	PCI
	

	Marsh, Tony
	QSE Services, Inc.
	

	Miller, Gary
	BTU
	

	Reid, Walter
	Wind Coalition
	

	Shumate, Walt
	Shumate and Associates
	

	Stappers, Hugo
	Softsmith
	

	Thomas, Meena
	PUCT
	

	Trimble, Grey
	WMT
	

	Wagner, Marguerite
	Reliant
	

	Whittle, Brandon
	DB Energy
	

	Wittmeyer, Bob
	Denton
	


ERCOT Staff:

	Adams, John

	Albracht, Brittney

	Coon, Patrick

	Flores, Isabel

	Garza, Beth

	Gonzales, Ino

	Patterson, Mark

	Ragsdale, Kenneth


Barbara Clemenhagen called the meeting to order at 9:40 a.m.
Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.

Approval of the Draft September 19, 2007 WMS Meeting Minutes (see Key Documents) 

Ms. Clemenhagen asked for any revisions to the draft September 2007 WMS meeting minutes.  Clayton Greer moved to approve the meeting minutes amended to reflect the dissolution of the Long Term Solution Task Force (LTSTF).  Mark McMurray seconded the motion.  The motion carried unanimously.  All Market Segments were represented.

ERCOT Board of Directors (Board) and Technical Advisory Committee (TAC) Meeting Update 

Ms. Clemenhagen noted that she did not attend the October 2007 Board meeting.  WMS members reported direction from the Board to consider, by December 2007, specific questions related to additional Replacement Reserve Service (RRS), the Emergency Interruptible Load Service (EILS) and Administrative Pricing, and to characterize the costs and merits of each proposal.

Ms. Clemenhagen requested that Bob Wittmeyer lead a task force to start addressing the Board questions immediately, and to seek input from ERCOT staff and other subcommittees before the November 2007 TAC meeting, where additional guidance for the new task force would be sought.
Market Participants discussed ways to expedite the work, and asked that Mr. Wittmeyer assign questions to the groups most capable of answering them as soon as possible.  Market Participants suggested that Mr. Wittmeyer also seek input from the Independent Market Monitor (IMM) and review any available drafts of the Ancillary Services (AS) study, and noted that the new task force might best be housed directly under TAC.  Market Participants expressed concern that both EILS and additional RRS would be implemented, and discussed the market and reliability impacts of adding 500MW of additional RRS.
Working Group/Task Force Updates (see Key Documents)
QSE Managers Working Group (QMWG) 
Ms. Clemenhagen noted that, with the formation of the new task force, dual action was being taken on the issues of additional RRS and Administrative Pricing, but requested that arguments be made at WMS in order that the related Protocol Revision Requests (PRRs) may move forward should they be deemed necessary in December 2008.  Mr. Miller noted that the PRRs might be altered, based on task force activity.
PRR739, Administrative Price Adjustments
Mr. Miller reviewed existing language, and suggested three options to optimize PRR739, noting that the QMWG came to no consensus on the three proposed options.  Market Participants discussed whether any of the options negated the need for Administrative Pricing; that Administrative Pricing should still be used below certain thresholds; that entities that are down-balanced when non-spin is corrected do not have any relief; and the disposition of PRR650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment.  Mr. Miller noted that the proposal included the repeal of PRR650.  

Market Participants expressed concern that generation would be incented to wait for Emergency Electric Curtailment Program (EECP) Step 2; that Loads Acting As a Resource (LaaRs) could still be deployed in an untimely manner; that all comments are in the context of PRR739 being part of a solution that replaces EILS; and that Administrative Pricing would be most useful for sending correct price signals during EECP.  Ms. Clemenhagen encouraged broad participation in Mr. Wittmeyer’s new task force, and requested that Mr. Miller bring issues raised at WMS to the attention of the Reliability and Operations Subcommittee (ROS).  
OGRR205, Modify Responsive Reserve Obligation
Mr. Miller reminded Market Participants that WMS directed QMWG to address the timing issue within OGRR205, and noted a circular reference problem within associated documents.  Mr. Miller reviewed existing language and proposed changes of OGRR205.  Market Participants discussed that original zonal language could remain in OGRR205; that in zonal, ERCOT may lower LaaRs for reliability; and that the OGRR was not yet ready for a vote.
Congestion Management Working Group (CMWG)
CMWG did not meet.

Demand Side Working Group (DSWG)
MaryAnn Brelinsky reviewed recent DSWG activities, noted the addition of Nodal Training as one of four new goals, and summarized LaaR response during an event of September 5, 2007.
Nodal Market – Performance Monitoring Program (see Key Documents)
John Adams presented a draft of Monitoring Programs for Qualified Scheduling Entities (QSEs), Transmission Service Providers (TSPs), and ERCOT; noted that the Nodal Protocols were written before the formation of the Texas Regional Entity (TRE); that Nodal Protocol Section 8, Performance Monitoring and Compliance, is currently under revision; and per Nodal Protocols, ERCOT is required to propose monitoring programs.  Mr. Adams proposed that WMS give limited endorsement to the draft, with the understanding that it is an interim document until Section 8 rewrites are complete.  Mr. Adams noted that ROS had declined to endorse the document due to concerns that new requirements would be created by the reports generated as a result of the document.    

Market Participants discussed potential errors in the document identified by the Performance Disturbance Compliance Working Group (PDCWG); whether changes to Section 8 would affect implementation of the document; and whether particular Nodal Protocols are ripe for addressing.

Larry Gurley moved that WMS recommend that TAC relieve ERCOT of monitoring program requirements until the completion of the Section 8 rewrites.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
Nodal Market – Overview of Settlement Points, Locational Marginal Prices (LMPs) and Scheduling Discussion (see Key Documents)
Kenneth Ragsdale provided an overview of settlement points for the purpose of discussing potential naming problems for resource nodes, and proposed potential solutions, noting that names cannot be greater than 12 characters.  

Market Participants discussed that nodal settlement points should be on the high side of the step-up, rather than the low side; that the Congestion Revenue Rights (CRR) auction is built from settlement point to settlement point, and now will be limited by the step-ups; and the definition of a nodal resource.  Ms. Clemenhagen directed Mr. Ragsdale to proceed on the assumption that settlement points should be for the high side of the step-up.  Mr. Ragsdale added that he would seek clarification on the definition of a nodal resource.   

Mr. Greer proposed the development of a list of non-resource settlement points to accommodate commonly traded points that do not fit the nodal definition of a resource, expressed a desire that the points would be settled through ERCOT while avoiding numerous exception contracts, and noted that the high/low side issue would address many of the points.  

Market Participants discussed STP, WA Parish, Marion, Venus, Limestone, Forney, Graham, Odessa and Oklaunion as potential points for consideration.  ERCOT staff agreed to review Marion and Venus.  Ms. Clemenhagen requested that Market Participants discuss the item in their shops, that ERCOT return to the November 2007 WMS meeting with a revised list of high-side electrical bus names for resource nodes, and any caveats to the inclusion of non-resource settlement points.

Nodal Market – Verifiable Cost Methodology Progress Report (see Key Documents)
Ino Gonzales reported that ERCOT has completed the first draft of the Verifiable Cost Process Manual; that ERCOT used the Nodal Protocols to develop the manual and specific requirements were met; and that ERCOT attempted to address gaps in requirements via discussions with Market Participants, input from the IMM, Public Utility Commission of Texas (PUCT) staff, and review of other Independent System Operators’ (ISO) documents.  Mr. Gonzales noted that an updated draft would be distributed in the coming weeks.  
Mr. Gonzales reviewed sections and appendices included in the manual, items that remain for manual completion, announced future meetings, and noted that Market Participants were asked which Operations and Maintenance (O&M) items should be in Appendix 2 for the expediting of cost approvals.

Market Participants discussed whether heat rates were included in temperature effects, whether multipliers would be applied, and whether verifiable costs categories may be cherry-picked.  Mr. Gonzales noted that ERCOT requests that seasonal changes to heat-rates be submitted; that verifiable costs will be submitted by the Data Aggregation Group to ABB, and that once a category was selected, it would be maintained.  
Mr. Gonzales also noted the current proposal that ERCOT have 15 Business Days to acknowledge and approve a verifiable cost, or request additional information; that the Market Participant will have 30 days to supply additional information; that ERCOT will have 10 Business Days to review; and then if approved, three Business Days are allowed for payment.  

Ms. Clemenhagen requested that Market Participants submit comments to the draft, and that Mr. Gonzales report again at the December 2007 WMS meeting.

Nodal Market – Decision Time Line for Transition of Commercially Significant Constraints (CSCs), Transmission Congestion Rights (TCRs), Congestion Revenue Rights (CRR)s, and Zones (see Key Documents)
Ms. Clemenhagen reminded Market Participants that Beth Garza was asked to begin a list of decisions that might need to be made if nodal market go-live was to be delayed.  Ms. Garza made the assertion that WMS would not need to address anything until the first quarter of 2008.  Ms. Clemenhagen expressed comfort in leaving the agenda item to the March 2008 agenda, and requested that Ms. Garza alert WMS should anything need attention before that time. 

Congestion Report on Events of September 24 – October 3, 2007 (see Key Documents)
Isabel Flores reviewed recent congestion in the Northeast, South to Houston, and West to North/North to West.  Ms. Flores noted that South to Houston went out soon after cut-in, that an effort was made to coordinate work, and that it is believed that a forced outage was avoided.  Market Participants discussed the configuration of the relative switching station, and that entities should be mindful of market impacts when coordinating work.  Ms. Clemenhagen requested that Ms. Flores report back to WMS the particulars of the repairs.  
Other Business/Future WMS Meeting
Ms. Clemenhagen reminded everyone of the next WMS meeting, scheduled for November 14, 2007 at ERCOT Austin.
Adjournment

Ms. Clemenhagen adjourned the meeting at 2:17 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at: � HYPERLINK "http://www.ercot.com/calendar/2007/10/20071017-WMS.html" ��http://www.ercot.com/calendar/2007/10/20071017-WMS.html� 
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