Questions from the Board [(#) are as near as we can tell directly from the board (x.) are sub-questions developed by Market Participants related to the larger question asked by the Board]

(1) whether the proposed increase of RRS by 500 MWs (from 2,300MW to 2,800MW) during hours-ending 0600 to 2200 should be an increase to only the amount of RRS or whether it should be a combination of RRS and NSRS as discussed in the LTSTF White Paper and whether 500 MWs is the right amount for the increase in Ancillary Services; 

a. Is the 500 MW a price formation issue or a reliability question or both/neither? (Brad Jones, Dan Jones)
b. Assuming there is an identified need for additional Reserves should NSRS substitute for some or all of this need? (Randy Jones, John Dumas, Dan Jones, Brett Pearlman)
c. Is 500 MW the right number (do not expect to cover 100% of all needs at all times) and for what time period (on the weekends)? (Dan Jones, John Dumas)
(2) whether the proposed increase of RRS (or combination of RRS and NSRS) by 500 MWs is consistent with Section 6.4.1(2) of the Protocols and the Long Term Solution provision of the EILS Rule (PUCT Subst. R. 25.507(h)); Mark Smith, PUC Staff, WMS & ERCOT Legal
How do we define “long-term?”  If long-term means indefinite, to stay in place for a number of years after implementation of the new markets, then all “long-term” solutions must be investigated with regard to:

a. will the need for the additional 500 MW exist under the nodal market?  Randy Jones, Brad Belk, Eric S.
b. will the 500 MW of additional RRS fix the structural pricing problem?  Randy Jones, Brad Belk, Eric S.

c. will the 500 MW of additional RRS constitute the best “solution” available under the nodal market? Randy Jones, Brad Belk, Eric S.
(3) whether LaaR can maintain the existing 1,150 MWs level of participation in all hours of the RRS market if the Board were to take action at the December 2007 Board Meeting to increase the amount of RRS (or combination of RRS and NSRS) at that meeting.  ERCOT staff shall immediately begin working on system changes necessary to ensure that LaaR can continue to participate in the RRS market at the current 1,150 MWs levels and ERCOT staff shall report to the Board whether the system changes have been completed at the December 2007 Board Meeting; ERCOT STAFF  - In progress – not an issue other than software needs to be updated.
(4) whether the level of LaaR participation should be increased above 1,150 MWs if RRS is increased above 2,300 MWs (with the understanding that the ERCOT study to determine whether this is viable is currently underway but may take up to six months to complete); 

a. Is there any level of Increased LaaR participation (above 1150 MW) that ERCOT can endorse without a detailed Engineering Study, (if RRS were increased to 2800 MW).  ROS
b. How would 500MW of EILS differ from adding 500 MW of LaaR? Scott W. Mark Smith, Brett P. Steve Isser - WMS   

c. Leaving aside the current protocol requirements is there an operational benefit to having a demand response program without the requirement of Under Frequency Relays, for the incremental amount of Reserves? (John Dumas)
(5) whether an increase in the amount of RRS (or combination of RRS and NSRS) is needed for all hours between hours-ending 0600 and 2200 or on the weekends;  

a. See response to 1c

(6) a cost/benefit analysis or other type of reasonable comparison of the benefits of EILS vs. RRS, including any broader benefits that increasing the amount of RRS (or combination of RRS and NSRS) may have (such as addressing the issues raised by the Independent Market Monitor); 

a. How large (in MW) does an EILS program need to be by itself, such that during an emergency ERCOT Operations will pause and wait for EILS to deploy before ordering Firm Load Shedding? (John Dumas, Bob Wittmeyer)

b. Explain, compare and contrast EILS, RRS and NSRS from an operational perspective?  (John Dumas, Dan Jones)

c. What impact does increasing RRS by 500MW (to 2800 MW) during these hours have on the probability of shedding firm load? Eric S.  ROS
d. What impact does 500 MW of EILS participation on the probability of shedding firm load? Eric S.  All ROS
e. What is the impact on the price of RRS of adding the additional 500 MW of RRS (change in price)? Jay Z. Steve Isser
f. What is the impact on other AS resulting from the additional 500 MW? Jay Z. Steve Isser
g. What is the impact on balancing energy prices from an additional 500 MW RRS procurement? Jay Z. Steve Isser
h. What is the impact on forward prices of the 500 MW RRS? Steve Isser, 

(7) TAC shall report back to the Board at the December 2007 Board meeting on Items 1 through 6 and on any other issue TAC believes should be considered by the Board at the December 2007 meeting in determining whether to approve the proposal to increase RRS (or combination of RRS and NSRS) by 500 MW during hours-ending 0600 to 2200.  TAC shall be free to propose other solutions it believes the Board should consider at its December 2007 meeting.  

(8) If the board adopts the 500 MW increase in RRS (or other proposal) is there still a need for Administrative Pricing Proposal. (Gary Miller, Brad Belk, Steve K.)  

(9) If the board were to adopts Administrative Pricing Proposal does the need for the 500 MW increase in RRS still exist.  (Gary Miller, Brad Belk, Steve K.) 
(10) Could the need for 500 MWs of RRS be solved by developing temperature-sensitive supply curves for unit specific generation resources instead of RDF? What would be the cost to do so?  Is there a correlation between improved confidence in the capability of the generators and additional RRS? (Bob Wittmeyer, John Dumas)
(11) Should a comprehensive study of actions taken since April 17, 2006 (Eg RDF) as well as a review of resource plans and Testing criteria be conducting prior to implementing changes to the market?  Marguerite, Bob, Joel Mickey
(12) What impact does additional EILS have on ERCOT procuring energy through non-maket based methods? OMMC & OMME – (John Dumas)
