Public DRAFT
Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Friday, October 5, 2007 – 9:30am – 4:00pm

Attendance
Members:

	Arnold, George
	True North Associates
	

	Ashley, Kristy
	Exelon
	

	Barrow, Les
	CPS Energy
	

	Belk, Brad
	LCRA
	

	Boyd, Phillip
	City of Lewisville
	

	Brewster, Chris
	City of Eastland
	

	Brown, Jeff
	Coral Power
	

	Bruce, Mark
	FPL Energy
	

	Comstock, Read
	Strategic Energy
	

	Dreyfus, Mark
	Austin Energy
	

	Hancock, Tom
	BTU
	

	Helton, Bob
	IPA
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lange, Clif
	South Texas Electric Coop.
	Alt. Rep. for H. Wood

	Lenox, Hugh
	Brazos Electric Power Coop.
	

	Lewis, William
	Cirro Group
	

	Mays, Sharon
	Denton Municipal Electric
	

	Moss, Steven
	First Choice Power
	

	Pappas, Laurie
	OPUC
	

	Ray, Chris
	Fulcrum
	

	Robinson, Oscar
	Austin White Lime Company
	

	Ross, Richard
	AEP
	

	Sims, John L.
	Nueces Electric Coop.
	

	Smith, Bill
	Air Liquide
	

	Walker, Mark
	NRG Texas
	

	Whittle, Brandon
	DB Energy Trading
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:
· Martin Downey to Marcie Zlotnik 
· Bob Helton to Mark Bruce (afternoon only)

· Randy Jones to Mark Walker
· William Lewis to Marcie Zlotnik (afternoon only)

· Steven Moss to John Houston (afternoon only)

· Laurie Pappas to George Arnold (afternoon only)

· Richard Ross to Blake Gross (afternoon only)

· Marcie Zlotnik to Read Comstock (afternoon only)

Guests:

	Adib, Parviz
	PUCT
	

	Brandt, Adrianne
	PUCT
	

	Claiborne-Pinto, Shawnee
	PUCT
	

	Clemenhagen, Barbara
	Topaz
	

	Daniels, Howard
	CNP
	

	Erbrick, Michael
	Epic Merchant Energy
	

	Escobedo, Pat
	CPS Energy
	

	Garcia, Jennifer
	Direct Energy
	

	Goff, Eric
	Constellation
	

	Greer, Clayton
	J Aron
	

	Gresham, Kevin
	Reliant Energy
	

	Gross, Blake
	AEP
	

	Gurley, Larry
	Luminant
	

	Isser, Steve
	Good Company Associates
	

	Jones, Don
	TIEC
	

	Jones, Liz
	TXU Austin Regulatory
	

	Logan, Doug
	PCI
	

	McMahill, Rosey
	Current Group
	

	Morris, Sandy
	LCRA
	

	Nelson, Stuart
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Phannenstiel, Darrin
	Stream Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Priestly, Vanus
	Constellation
	

	Rexrode, Caryn
	Customized Energy Solutions
	

	Rowley, Mike
	Stream
	

	Schubert, Eric
	BP
	

	Shumate, Walt
	Shumate and Associates
	

	Smith, Mark
	Chaparral Steel
	

	Southers, Stan
	Oncor
	

	Spilman. Matt
	Strategic Energy
	

	Starr, Lee
	BTU
	

	Sterzing, Ingmar
	LCRA
	

	Thomas, Meena
	PUCT
	

	Totten, Jess
	PUCT
	

	Twiggs, Thane
	Direct Energy
	

	Wagner, Marguerite
	Reliant
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wiese, Steve
	Solar Alliance
	


ERCOT-ISO Staff:

	Albracht, Brittney

	Day, Betty

	DiPastena, Phil

	Doggett, Trip

	Flores, Isabel

	Gage, Theresa

	Grable, Mike

	Hobbs, Kristi

	O’Desky, Amy

	Patterson, Mark

	Rajagopal, Raj

	Sullivan, Jerry


TAC Chair Mark Dreyfus called the meeting to order at 9:35 a.m.
Antitrust Admonition
Mr. Dreyfus directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  Mr. Dreyfus reviewed assigned proxies and designated Alternate Representatives.
Approval of the Draft September 6, 2007 TAC Meeting Minutes (see Key Documents) 

Mr. Dreyfus reported that no comments on the draft September 6, 2007 TAC meeting minutes had been received, and asked if members had any changes.  George Arnold moved to approve the September 6, 2007 TAC meeting minutes as posted.  Mark Bruce seconded the motion.  The motion carried unanimously.  All Market Segments were represented.    
ERCOT Board of Directors (Board) Update (see Key Documents)
Mr. Dreyfus conveyed Board Chairman Mark Armentrout’s message that the Board is uncomfortable with the number of vote abstentions taken by TAC members, and that the Board would prefer that TAC members take a position, rather than abstaining.

Mr. Dreyfus reported Board approval of Protocol Revision Request (PRR) 701, Enabling of Stranded Capacity During Alerts; PRR725, Emergency Interruptible Load Service Formula & Standard Form Correction; and PRR726, DC Tie Scheduling Clarifications.  Mr. Dreyfus also reported that the Board was amenable to the proposed appeals process, an implementation PRR should be developed, and that Bob Kahn had raised the issue of whether it is appropriate for appellants to bring new information to the Board if the argument had not been raised at TAC.  Mr. Dreyfus requested that Kevin Gresham address Mr. Kahn’s concern when developing appeals process PRR.
Mr. Dreyfus reported extensive Board discussion of the Emergency Interruptible Load Service (EILS) and his intent to bring a comprehensive report to the October Board meeting, recognizing that EILS is not a stand-alone issue.  Mr. Dreyfus also reported that Mr. Kahn’s report to the Board focused on nodal delivery from ABB, a key item of concern, and that Mr. Kahn had met with ABB to emphasize the importance of timely delivery.  Mr. Dreyfus added that ERCOT organization post-nodal go-live is under consideration, that off-cycle meetings of the governance structure may be necessary for the governance model to be timely and responsive to issues identified during nodal testing, and that IBM had recommended that a cut-off date for additional Nodal Protocol Revision Requests (NPRRs) and a moratorium on zonal market changes be adopted.  
Remand of PRR717, EILS Disputes and Resettlements
Mr. Dreyfus reported the Board remand of PRR717 to TAC pending the resolution of EILS issues.  PRR717 will remain tabled at TAC until the life expectancy of EILS is determined. 
Wholesale Market Subcommittee (WMS) Report (see Key Documents)

Brad Belk reviewed recent activities of the WMS, and its working groups and task forces.
2008 Closely Related Element (CRE) Recommendation 
William Lewis moved to approve the 2008 CRE Recommendation as posted.  John Houston seconded the motion.  The motion carried with one abstention from the Independent Generator segment.  All Market Segments were represented.  
Transmission Congestion Rights (TCR) to Congestion Revenue Rights (CRR) Transition Plan

Mr. Belk reviewed ERCOT’s proposal, and reported that WMS endorsed the proposal, and that the item was now under consideration in the Transition Plan Task Force (TPTF) and the Protocol Revision Subcommittee (PRS).  Mr. Belk also reported that WMS will be discussing decision timelines in the event that the nodal market go-live date is delayed.

Energy Market Pricing vs. Reliability Deployments
Mr. Belk introduced the QMWG proposal to increase the amount of Replacement Reserve Service (RRS) procured by ERCOT by 500MW, retain current 2300 and 2500 MW thresholds, and implement ex-ante Administrative Price Adjustments per the flow chart presented by Dan Jones.  Mr. Belk requested that TAC ensure the continuance of engineering studies to review the 50% limit on Loads Acting As a Resource (LaaRs), and reported that current practice makes 500-1000MW of the balancing stack unusable due to the discount factor.  Mr. Belk noted that ERCOT currently takes Out-of-Merit (OOMs) units when reserves are depleated, making MWs that are often already in the bidstack, and were previously price setters, into price takers; and that while there is not consensus on PRR730, Balancing Energy Price Adjustment for Deployment of Replacement Reserve Service, which calls for Administrative Pricing whenever replacement energy is deployed, discussion of PRR730 should continue.
Market Participants discussed that Operating Reserves do not affect the Loss of Load Probability (LOLP) calculation; that a reliability study is not needed for additional RRS, as having more responsive is not problematic; and that a study is only required to raise the amount of High Set interruptible Load.  Market Participants also discussed the potential compounded costs of EILS program, additional RRS, and administrative pricing; that the WMS proposal came under pressure to accelerate efforts and was not adequately supported by cost studies; and that the proposals presented did not provide more money for peaking units, but rather the impact would be inflationary for the entire market.
Brad Jones noted that ERCOT entered alert status 31 times during the recent summer, which was 12% cooler than average, to address what ERCOT believes is a reliability issue; stated that the Operating Guides define the minimum amount of RRS that may be purchased; and reviewed Protocol Sections 6.4.1, Standards for Determining Ancillary Service Quantities; and 6.4.2, Determination of ERCOT Control Area Requirements.

Mr. B. Jones made the following motion:

As part of the long-term solution to reliability issues identified in the Commission's original EILS rulemaking, TAC supports an immediate increase in the amount of Responsive Reserves purchased by ERCOT Operations on an hourly basis of 500 MWs, from the current level of 2300 MWs to a new level of 2800 MWs, for hour ending 0600 to hour ending 2200.    

The increase in Responsive Reserves will reduce the frequency of Short Supply Alerts issued by ERCOT and will also reduce ERCOTs use of command and control mechanisms, such as OOMC and OOME, to resolve capacity sufficiency concerns.

This motion does not contemplate any Protocol revisions as being necessary to enable this action.  The current Protocols allow ERCOT Operations to purchase Responsive Reserves at this level.
Kristy Ashley seconded the motion.  Mr. Dreyfus informed Market Participants that discussion on the motion would continue as long as necessary to air all positions, and that ERCOT Legal had been asked to advise of any necessary Protocol and Operating Guide changes.  Market Participants discussed that many alerts and OOM actions are seen on weekends; whether additional RRS is a replacement for EILS, and provides ERCOT with an enhanced reliability tool; and that the issue was important to investments in future generation development. 
Market Participants further discussed that due to the discount factor, ERCOT has more frequently gone to command and control procedures when RRS runs out; that there exists a systematic issue of paying for reserves that are not physically available.  Mr. Belk noted that the situation could best be described as a non-direct assignable compliance problem, and that efforts were underway to address it.  
Market Participants also discussed that ERCOT Operations is perhaps overly conservative by nature; whether ERCOT can operate without EILS, but requires more RRS than currently purchased, and if the issues are separate; whether a fully subscribed EILS would provide the same comfort level as additional RRS; and whether the purchase of additional RRS would eradicate the need for the discount factor.  

Kent Saathoff noted that the discount factor is based on experience; that it is extremely difficult to have accurate dynamic representation of a unit’s capabilities; that a temperature-dependent discount factor would go into effect within the month, and would provide some relief with cooler temperatures; and that extra RRS would be a good thing, should reduce the number of alerts and OOMs, but that ERCOT Operations did not want to increase RRS requirements unilaterally. 

Andy Gallo interpreted Protocol language that ERCOT can purchase additional MW in emergencies, but to procure extra MWs daily, in light of the Board approval of the Ancillary Service (AS) methodology document, would require TAC and Board approval; and that it would be preferable to see changes to the AS Methodology document before additional RRS was procured on a regular, daily basis.

Mr. B. Jones opined that the proposal is a market solution to command and control actions; and that ERCOT could immediately make the change, but Board approval would be sought to increase ERCOT’s comfort level.  Mr. Belk suggested that the preamble to the motion be removed in order to separate the issues of scarcity pricing and reliability deployments.
Mr. B. Jones accepted Mr. Belk’s friendly amendment to remove the preamble to the motion, specifically, “As part of the long-term solution to reliability issues identified in the Commission’s original EILS rulemaking.”  Ms. Ashley also accepted Mr. Belk’s friendly amendment.  
Mr. Dreyfus stated that he had been alerted that the agenda for the TAC meeting did not specifically identity the item titled Energy Market Pricing vs. Reliability Deployments as noticed for a vote.  Mr. Dreyfus noted that the Long-term Solutions Task Force White Paper was noticed for a vote and that changes in AS reserves policy was an option included in the White Paper.  Therefore, Mr. Dreyfus believes that the issue had been properly noticed for a vote.  However, for clarity, Mr. Dreyfus asked for a motion to waive notice in order to vote on the pending item.
Marcie Zlotnik moved to waive notice of vote in order for Mr. B. Jones’ motion to come to a vote.  Read Comstock seconded the motion.  Laurie Pappas reminded Market Participants that there was already an active motion on the floor.  
Mr. B. Jones moved to table his active motion.  Ms. Ashley seconded the tabling motion.  The motion to table carried unanimously.  All Market Segments were represented.  

Ms. Zlotnik reintroduced a motion to waive notice of vote in order for Mr. B. Jones’ motion to come to a vote.  Mr. Comstock seconded the motion.  The motion to waive notice carried unanimously.  All Market Segments were represented.  
Richard Ross moved to remove Mr. B. Jones’ motion from the table.  Mr. B. Jones seconded the motion.  The motion carried with one abstention from the Consumer segment.  All Market Segments were represented.
Discussion of Mr. B. Jones’ amended motion continued.  Market Participants expressed their desire to see the market, as adopted, be maintained and developed, but cautioned that consumers would not tolerate price spikes and instability; that the value of insurance against lost Load be studied relative to the ERCOT market; and that the proposal represented the most flexible solution to date, as fewer RRS may be purchased just as quickly as more.  Mr. D. Jones added that insurance may be argued, but minimum liability could not, that 500MW is the observable relationship of RRS and adjusted RRS, that ERCOT takes command and control action at 2500MW, that the goal is to procure RRS in a market manner, and that OOM, which was intended to be infrequent, is overly employed and is not a market solution.
Mr. Belk noted that ERCOT is already procuring additional RRS through OOM, but not paying market prices for that additional RRS; and that the proposal to increase RRS represents a short-term market change, but a long-term reliability issue to the extent that market prices encourage new resources.  Market Participants discussed whether the Protocols had been misinterpreted in the formulation of the proposal, with some Market Participants asserting that ERCOT is to determine the level of RRS annually, based on engineering studies, and that to change the number at TAC would be inappropriate.  Other Market Participants asserted that the Protocols stipulate only a minimum RRS procurement, and that the proposal was to encourage the purchase of additional RRS as ERCOT observes necessary.

Market Participants also discussed the possibility of ERCOT purchasing incremental additional RRS, rather than a standard 500MW; whether the solution would continue into the nodal market; and that the intention of the motion was to provide comfort to ERCOT, rather than firm direction.  Mr. Saathoff added that ERCOT Operations would rather not have to factor market issues into reliability decisions, and that ERCOT is currently addressing reliability in accordance with Protocols, with the recognition that there are repercussions to the market.
Mr. B. Jones restated the motion:
TAC recommends to the Board that ERCOT immediately increase the amount of Responsive Reserves purchased by ERCOT Operations on an hourly basis of 500 MW, from the current level of 2300 MW to a new level of 2800 MW, for hour ending 0600 to hour ending 2200.

The increase in Responsive Reserves will reduce the frequency of Short Supply Alerts issued by ERCOT and will also reduce ERCOT’s use of command and control mechanisms, such as OOMC and OOME, to resolve capacity sufficiency concerns.
Ms. Ashley seconded the restated motion.  Mr. B. Jones noted that ERCOT had asked that flexibility in the hours of procurement not be given, that ERCOT will have to make system changes to maintain the amount of RRS provided by LaaRs while changing the total amount procured during the day, and that the system change could not be done before late November 2007.     
Mr. Arnold offered the following amendments to the restated motion:
TAC acknowledges the proposal supporting ERCOT immediately increase in the amount of Responsive Reserves it purchases on an hourly basis of 500 MW, from the current level of 2300 MW to a new level of 2800 MW, for hour ending 0600 to hour ending 2200.
The increase in Responsive Reserves is intended to reduce the frequency of Short Supply Alerts and reduce ERCOT’s use of command and control mechanisms, such as OOMC and OOME, to resolve capacity sufficiency concerns.

The motion is not supported by sufficient fiscal and engineering data allowing TAC to fully evaluate its merit.
Resolved that TAC postpones consideration of this motion until its next meeting or until such time as its sponsors provide detailed fiscal and engineering impacts studies.

Mr. B. Jones and Ms. Ashley declined to accept Mr. Arnold’s amendments.
Mr. Arnold moved to amend the restated motion.  Bill Smith seconded the motion.  Mr. Dreyfus opened discussion of amending the restated motion.  Mr. Arnold stated that Market Participants have a fiduciary responsibility to not take actions without understanding the full impact of those actions, and that the Independent Market Monitor (IMM) should pull all analysis on the topic into a whitepaper.  Mr. D. Jones stated that extensive analysis had already been shared, and that empirical data also contributes to understanding the problem posed to the competitive market. 

Market Participants discussed whether an amendment hostile to the original motion may be entertained; that requests for formal studies where empirical evidence is sufficient delays the implementation of beneficial programs; that engineering studies are not required to demonstrate that scarcity pricing has been stopped by command and control actions; and that implementation of the restated motion would allow the energy-only market to operate as designed.
Ms. Pappas requested a roll call vote on the motion to amend the restated motion.

The motion to amend the restated motion failed on roll call vote with 20 objections from the Cooperative, Municipal, Investor Owned Utility (IOU), Independent Generator (IG), and Independent Power Marketer (IPM) segments, and four abstentions from the Independent Retail Electric Provider (IREP) segment.  All Market Segments were represented.  (Please see voting ballot in Key Documents.)
Mr. Dreyfus directed the resumption of the discussion of the restated motion.  Market Participants discussed their interests in seeing the energy-only market work well, the desire to see prices reflect the market price of serving Load, that increasing RRS would essentially ensure demand responsiveness, and the expectation that ERCOT would conduct a study for increased LAAR participation.  Hearing no more discussion, Mr. Dreyfus requested a roll call vote on the restated motion.

The restated motion carried on roll call vote, with six objections from the IREP and Consumer (5) segments, and one abstention from the Consumer segment.  All Market Segments were represented.  (Please see voting ballot in Key Documents.)
Long Term Solution Task Force (LTSTF) Final Action
Mr. Belk reviewed the mission and proposals of the LTSTF, noted that ROS has been asked to address the priority Load shed portion of PUCT charge, and reported the following WMS action:  

WMS resolves that EILS as defined in Protocols is inconsistent with the energy only market design established by the Commission and supports the ROS resolution that the program does not provide the reliability tool ERCOT purports.  Additional reasons are given below and WMS recommends that the program be discontinued:
1) The cost of the program can potentially far exceed the economic value of lost load.
2) While EILS may reduce the amount and duration of firm load interruption, there is a very low probability that EILS will prevent the loss of firm load completely.
3) The greater issue for reliability in both the short and long term comes down to the lack of price signals for both load and generation and this is being addressed by the QSE PM group.
Kent Saathoff noted that the WMS recommendation provides 500MW before emergency conditions, rather than after as contemplated in EILS, and that Administrative Pricing during emergencies would theoretically encourage load to voluntarily respond.  Mr. Saathoff added that he felt EILS is still a beneficial tool, but might best be considered by the PUCT along with other Demand Response programs. Mr. Saathoff opined that an additional 500MW of RRS would likely cost more than $50 million.  

In response to a request from Mr. Dreyfus, Mark Patterson reviewed bids received in the three EILS solicitation periods, and reported that 56% were new bids not already participating in the LaaR program, but it remained unknown if the remaining percentage of bidders were participating in other demand response programs.  Mr. Belk added that EILS does not involve under-frequency relay which is a component of LaaRs , and that the two programs were not identical products.  

No vote was taken on the LTSTF Final Action.  Mr. Dreyfus added that he would include the WMS action in his report to the Board, and expressed his appreciation for the dialogue.

PRS Report 

Mr. Gresham reported on the recent activities of PRS and reviewed the PRS report.  Mr. Gresham presented the following PRRs and NPRRs for TAC consideration, and noted that minor cost impacts in PRR731 would be handled within current budgets.

· PRR731, Fuel Oil Index Price (FOIP) 
· PRR733, 168-Hour Generation Testing Requirement 
· PRR734, Revisions to Congestion Management in McCamey Area Provisions 

· NPRR045, Wind Power Forecasting 

· NPRR080, Revised Wording of Protocol Section 3.1.5.1

Mr. Houston moved to approve PRR733, PRR734, and NPRR080 as presented.  Ms. Zlotnik seconded the motion.  The motion carried unanimously.  All Market Segments were represented.
PRR731, Fuel Oil Index Price (FOIP) 

Mr. B. Jones moved to approve PRR731 as presented.  Ms. Ashley seconded the motion.  Chris Brewster expressed concern that PRR731 establishes a 10% gap in provable costs.  The motion carried with five objections from the Consumer segment.  All Market Segments were represented.  
NPRR045, Wind Power Forecasting 

Mr. B. Jones moved to approve NPRR045 as presented.  Mr. Brewster seconded the motion.  Mr. Bruce  noted his objection to the calculation of the probability of exceedance.  The motion carried with three abstentions from the Consumer, IG and IPM segments.  All Market Segments were represented.  
Notice of Rejection/Withdrawal

Mr. Gresham reported the rejection of PRR737, Direct Assignment of RPRS Costs, and the withdrawal of PRR732, Automatic Voltage Regulator (AVR) Status – Compliance with NERC Reliability Standards and NPRR074, Revisions to Monitoring and Qualification Tests in Section 8, Performance Monitoring and Compliance.
Texas Nodal Implementation (see Key Documents)

Due to time constraints, this agenda item was not taken up.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Lee Starr reported that the Data Extracts Working Group is working closely with ERCOT staff to determine how much data should be stored in the move to the nodal market, and presented Revision Requests for TAC consideration.
Commercial Operations Market Guide Revision Request (COPMGRR) 005, Extracts and Reports
Mr. Arnold moved to approve COPMGRR005 as presented.  Oscar Robinson seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
Load Profiling Guide Revision Request (LPGRR) 023, Removal of Gray-Highlighted Text 
Mr. Bruce moved to approve LPGRR023 as presented.  Blake Gross seconded the motion. The motion carried unanimously.  All Market Segments were represented.   
LPGRR025, Model Spreadsheets for Flat Profile Types
Mr. Bruce moved to approve LPGRR025 as presented.  Mr. Gross seconded the motion. The motion carried unanimously.  All Market Segments were represented.   
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Stuart Nelson reviewed recent activities of ROS, requested the remand of Nodal Operating Guide Revision Request (NOGRR) 002, Nodal Operating Guides – Section 2, System Operations and Control Requirements to ROS in order to address recent ERCOT staff comments, and presented Revision Requests for TAC Consideration.  Requesting and hearing no objections, Mr. Dreyfus remanded NOGRR002 to ROS per Mr. Nelson’s request.
Mr. Robinson moved to approve the following NOGRRs:
· NOGRR001, Nodal Operating Guides – Section 1, Overview 
· NOGRR003, Nodal Operating Guides – Section 3, Resource Testing and Qualification Procedures 

· NOGRR004, Nodal Operating Guides – Section 4, Emergency Operation 
· NOGRR005, Nodal Operating Guides – Section 5, Planning 
· NOGRR006, Nodal Operating Guides – Section 6, Disturbance Monitoring and System Protection 
· NOGRR007, Nodal Operating Guides – Section 7, Telemetry and Communication 
· NOGRR008, Nodal Operating Guides – Section 8, Attachment A, Detailed Black Start Information 
· NOGRR009, Section 8, Attachment B, Relay Misoperation Report 
· NOGRR010, Section 8, Attachment C, Turbine Governor Speed Tests 
· NOGRR011, Section 8, Attachment D, Seasonal Unit Net Real Power Capability Verification 
· NOGRR012, Section 8, Attachment E, Biennial Unit Reactive Limits (Lead and Lag) Verification 
· NOGRR013, Section 8, Attachment F, Seasonal Hydro Responsive Reserve Net Capability Verification 
· NOGRR014, Section 8, Attachment G, Load Resource Tests 
· NOGRR015, Section 8, Attachment H, Unit Alternative Fuel Capability 
Mr. Belk seconded the motion.  The motion carried unanimously.  All Market Segments were represented.  
OGRR192, Combustion Turbine Governor Performance Test Forms 

Mr. Houston moved to approve OGRR192 as presented.  Ms. Zlotnik seconded the motion.  The motion carried unanimously.  All Market Segments were represented. 
Notice of NOGRR Rejections
Mr. Nelson reported the rejection of NOGRR016, Section 8, Attachment I, Security, Facilities, and Connectivity of WAN Systems and NOGRR017, Section 8, Attachment J, ERCOT Data Sets. 

Texas Nodal Market State Estimator Standards
Mr. Nelson reported that the State Estimator Standards were note ready for a vote.
Texas Nodal Market Telemetry Standards, Section B Requirements
Mr. Nelson detailed concerns regarding ownership and revision controls for documents including standards, criteria, handbooks and work papers, and noted the potential for conflicting information and duplicated efforts.  Mr. Bruce asked that the issue be taken up by PRS, noted that document controls were important to compliance, and requested that Mr. Nelson be in contact with PRS regarding his enumerated concerns.
Mr. Nelson reviewed the Telemetry Criteria document change timeline, noted the specific items needed by the Early Delivery System (EDS) team were noticed for vote, and presented Section B Requirements for TAC consideration.  Market Participants discussed that more information is required to settle the system than is required to operate the system, and that it is unreasonable to apply settlement standards to all points; expressed discomfort that availability moved from 99% to 80%, and that telemetry standards would be too loose for a Locational Marginal Pricing (LMP) market; that the State Estimator addresses missing data for a particular settlement point; and what impact changes would have on the standard error that will be introduced to LMP.  
Mr. Nelson opined that the largest impact will be due to the use of a State Estimator; noted that percentages refer to availability of all RTUs across the system, and that an effort is being made to separate them into points critical and non-critical to LMP; and 70,000 data points had been hand-checked over the course of the previous year.  Market Participants expressed concern that 18 months is too long to provide additional telemetry to compensate for poor State Estimator information, and that equipment delivery delays argue for higher accuracy standards; and that consumer costs necessitated that extraordinary measures be taken only on essential data points.
Mr. Houston moved to approve the following Telemetry Standards, Section B Requirements: 
· R6, Minimum Telemetry Criteria 
· R7, Telemetry Availability 
· R9, Critically Important Telemetry 
· R10, Availability for Critically Important Telemetry 
· R13, Requests for Additional Telemetry 
Mr. Belk seconded the motion.  Market Participants discussed the need to determine document ownership and to standardize use of the terms “standards” and “criteria”; that 80% refers to availability, rather than accuracy; that 99% also refers to availability and includes measurements for restoring availability; and that a State Estimator improves on raw parameters and reduces error.  
The motion failed on roll-call vote with 10 objections from the Consumer (6) and IREP (4) segments, and six abstentions from the IG (4) and IPM (2) segments.  All Market Segments were represented.  (Please see voting ballot in Key Documents.)
Mr. Dreyfus requested that Mr. Nelson work with ERCOT staff to develop another State Estimator Standards and Telemetry Criteria workshop to address the concerns raised by Market Participants.  
Retail Market Subcommittee (RMS) Report (see Key Documents)
Mr. Gross reviewed recent RMS activity and presented a Retail Metering Working Group (RMWG) update on the TAC directive to identify issues with net metering and small renewable generation.  Mr. Gross highlighted what market transformation will require, how it will be managed, how identified issues are interrelated, and reviewed the RMWG’s Requests for Information.  

Mr. Dreyfus thanked Mr. Gross and RMWG for their considerable work; stated that there are a wide range of questions connected to many initiatives; and given the immediate need to provide input to the PUCT staff as they prepare a rulemaking in response to HB3693, created a distributed generation task force of COPS, RMS and WMS members to bring recommendations to TAC that might be forwarded to PUCT regarding HB3693 implementation issues.  

Updated 2008 Flight Test Schedule 

Mr. Gross informed TAC of RMS’s unanimous approval to schedule three Test Flights in 2008, rather than four Test Flights as in previous years.  Mr. Gross added that the PUCT was consulted and expressed no concerns with the change.  

IMM Report
Due to time constraints, this agenda item was not taken up.
Operations and Planning Reports (see Key Documents)
Update: 09/18/07 Federal Energy Regulatory Commission (FERC) Workshop on Regional Entity Penalties
Mike Grable provided an update from the September 18, 2007 FERC Workshop in Washington D.C., where discussion included how FERC might the hold Independent System Operators accountable, and how might FERC accommodate the fact that that a non-registered entity might cause a registered entity’s violation.  Mr. Grable noted that ERCOT Protocols and Guides predate federal authority, and consequently do not speak to each other well; that FERC has not yet made clear how penalties will be assessed, or communicated a timeline for any order; and that the conference raised FERC’s awareness of the issues and ERCOT’s and others positions.
Transmission Owners Update
Mr. Nelson reported that both a legal and technical track were being worked to address registration issues; that Steve Myers would be providing comments to a sorted list of ERCOT functions, shared functions, and ERCOT/TO functions; and that a meeting would be held on October 11, 2007 to begin development of appropriate legal instruments.  
Texas Regional Entity Compliance Report (see Key Documents)

Due to time constraints, this agenda item was not taken up.
Adjournment

Mr. Dreyfus adjourned the meeting at 3:35 p.m.

� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2007/10/20071005-TAC.html" ��http://www.ercot.com/calendar/2007/10/20071005-TAC.html� 
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