MEMO
PRS Memo to 11/1/07 TAC


Date:  
October 25, 2007
To:  
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:  
Consideration of Protocol Revision Requests

The Protocol Revision Subcommittee (PRS) met and discussed several Protocol Revision Requests (PRRs) and has the following revisions to present to TAC for consideration this month.
PRRs Recommended for Approval:
· PRR727, Process for Transition to Nodal Market Protocol Provisions.  Proposed effective date: January 1, 2008.  No budgetary impact; no additional full-time equivalents needed; no system changes required; no additional business processes required; no impact to grid operations.  This PRR authorizes an orderly transition from the zonal Protocols to the nodal Protocols and provides a transparent mechanism to retire zonal Protocol sections and implement nodal Protocol sections.  This PRR also requires two notices to Market Participants:  the first market notice thirty days prior to the retirement or effective date and the second market notice no less than ten days prior to the retirement or effective date. On 6/21/07, PRS unanimously voted to refer PRR727 to the Transition Plan Task Force (TPTF) for recommendation on to how to resolve potential conflicts and how to process zonal Settlements after the start of the Texas Nodal Market (12/1/08), including any settlement disputes, and report back at the July 19, 2007 PRS meeting.  All Market Segments were present for the vote.  On 9/20/07, PRS unanimously voted to recommend approval of PRR727 as revised by PRS and TPTF comments.  All Market Participants were present for the vote.  On 10/18/07, PRS unanimously voted to forward the Impact Analysis and the PRS Recommendation Report to TAC.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit Work Group (WG) have reviewed PRR727 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR735, Incorporating the ERCOT Internal Audit Department and Other Clarifications.  Proposed effective date: January 1, 2008.  No budgetary impact; no additional full-time equivalents needed; no system changes required; no additional business processes required; no impact to grid operations.  This PRR incorporates the ERCOT Internal Audit Department into the Protocols, clarifies the audits to be performed, and the treatment of audit results.  Responsibility for performing the annual operational or “settlements” audit, otherwise commonly known as the Statement on Auditing Standards (SAS) No. 70 (“SAS 70”), Type II report, will continue to be performed by an external independent certified public accounting firm.  Upon approval of this PRR, responsibility for performing the other audits referenced in Protocol Section 1.4, Operational Audit, will transition to the Internal Audit Department.  PRR735 was posted on 8/7/07.  On 9/20/07, PRS unanimously voted to recommend approval of PRR735 as revised by PRS.  All Market Segments were present for the vote.  On 10/18/07, PRS unanimously voted to forward the Impact Analysis and the PRS Recommendation Report to TAC with the understanding that PRR735 and NPRR077 will be considered simultaneously by the ERCOT Board of Directors (Board).  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed PRR735 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
NPRR Recommended for Approval

NPRR077, Incorporating the ERCOT Internal Audit Department and Other Clarifications.  Proposed effective date: upon implementation of the Texas nodal market.  No budgetary impact; no impacts to staffing or planned nodal computer systems  is anticipated; no significant additional high-level impacts to business functions or grid operations are anticipated.  This NPRR incorporates the ERCOT Internal Audit Department into the Protocols, clarifies the audits to be performed, and the treatment of audit results.  Responsibility for performing the annual operational or “settlements” audit, otherwise commonly known as the Statement on Auditing Standards (SAS) No. 70 (“SAS 70”), Type II report, will continue to be performed by an external independent certified public accounting firm.  Upon approval of this NPRR, responsibility for performing the other audits referenced in Protocol Section 1.4, Operational Audit, will transition to the Internal Audit Department.  NPRR077 and its related IA were posted on 8/7/07.  On 8/23/07, PRS unanimously voted to recommend approval of NPRR077 as amended by PRS.  On 10/18/07, PRS unanimously voted to forward the Impact Analysis and the PRS Recommendation Report to TAC with the understanding that PRR735 and NPRR077 will be considered simultaneously by the Board.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR077 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
Status of Pending PRRs (Information Purposes Only):

PRR and NPRRs Scheduled for Impact Analysis Review at November 2007 PRS Meeting

· PRR738, Remove Old Versions of Standard Form Agreements. This PRR deletes old versions of Standard Form Market Participant Agreements.  PRR738 and its associated Impact Analysis were posted on 9/24/07.  On 10/18/07, PRS unanimously voted to recommend approval of PRR738 as submitted.  All Market Segments were present for the vote.
· NPRR076, Synchronization of Emergency Electric Curtailment Plan (EECP) Event Realignment. This NPRR synchronizes the Nodal Protocols with PRR682, EECP Event Realignment, which was approved by the ERCOT Board on November 14, 2006.  NPRR076 was posted on 7/2/07.  On 7/19/07, PRS unanimously voted to refer NPRR076 to the Wholesale Market Subcommittee.  All Market Segments were present for the vote.  On 9/20/07, PRS voted unanimously to table NPRR076 until its October meeting.  All Market Segments were present for the vote.  On 10/18/07, PRS voted to recommend approval of NPRR076 as amended by comments from the Demand Side Working Group.  There were two opposing votes from the Independent Power Marketer (IPM) Market Segment and five abstentions (Independent Retail Electric Provider (IREP), Independent Generator (IG), Investor Owned Utility (IOU), and Municipal (2) Market Segments).  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR076 and do not believe that it requires changes to credit monitoring activity or the calculation of liability. 
· NPRR078, Simplifying the Dispute Process.  This NPRR removes the concept of “timely” disputes that can still be worked by ERCOT, and removes the concept of disputing settlement statements.  Instead, disputes that are filed with enough time for ERCOT to work them, as defined in the Protocols modified by this revision, will be worked and included in the next settlement statement if granted.  NPRR078 was posted on 8/13/07.  On 8/23/07, PRS voted to incorporate the comments by COPS, ERCOT Staff and Constellation NewEnergy and refer the merged version to COPS and the Transition Plan Task Force (TPTF) for review.  The motion passed unanimously with all Market Segments present.  On 9/20/07, PRS voted to recommend approval of NPRR078 as revised by COPS.  There was one abstention form the IG Market Segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR078 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· NPRR081, Automatic Voltage Regulator (AVR) Status.  This NPRR adds a requirement for telemetry of Generation Resource AVR status to comply with North American Electric Reliability Corporation (NERC) Reliability Standards.  NPRR081 was posted on 8/31/07.  On 9/20/07, PRS voted to recommend approval of NPRR081 as revised by TPTF and PRS.  The motion passed with three abstentions from the IG and IPM (2) Market Segments.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR081 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· NPRR082, Section 8, Performance Monitoring and Compliance, Revisions to Monitoring and Qualification Test.  This NPRR makes the testing and compliance requirements consistent with NPRR049, Generation Subsystem Changes to Incorporate Approved Whitepapers, and the white papers “Generation Resource Responsive Reserve Deployment and Recall” and “Non-Spin Deployment Notification and Availability” approved by TPTF.  NPRR082 was posted on 9/11/07.  On 9/20/07, PRS voted to remand NPRR082 to TPTF to consider the Occidental Chemical Corporation comments and also to determine whether NPRR082 should be integrated into the overhaul of nodal Section 8.  There was one opposing vote from the IPM Market Segment and one abstention from the IPM Market Segment.  All Market Segments present for the vote.  ERCOT credit staff and the Credit WG have reviewed NPRR082 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· NPRR083, Remove Real-Time Energy Charge for a BLT from List of Real-Time Charges. This NPRR removes Real-Time Energy Charge for a Block Load Transfer Point from the list of charge types for the Real-Time Market.  NPRR082 was posted on 10/11/07.  On 10/18/07, PRS unanimously voted to recommend approval of NPRR082 as submitted.  All Market Segments were present for the vote.  

PRRs Deferred or Tabled
· PRR703, Emergency Interruptible Load Service (EILS) – URGENT.  This PRR institutes an EIL as a load interruption emergency backstop for use only during Emergency Electric Curtailment Plan (EECP) Step 3.  This EILS would be a merit order of Loads that have voluntarily offered to interrupt at an offer price and would be dispatched to interrupt in the EECP step just prior to the Independent System Operator’s (ISO) dispatch order to Transmission and Distribution Service Provider/Distribution Service Providers (TDSP/DSPs) to shed firm Load in order to preserve the system’s frequency.  In the event that EILS is dispatched, the market clearing price of the last Load dispatched would set the Market Clearing Price for Energy (MCPE) for the remainder of the EECP episode for both loads and generation resources. PRR703 was posted on 12/28/06.  The submitter requested Urgent status, but on 1/5/07, PRS did not grant Urgent status through email vote.  On 1/22/07, PRS voted unanimously to grant urgent status to four PRRs (PRRs 702, 703, 704, and 705 described below) addressing Emergency Interruptible Load Service (EILS).  There was one opposing vote from the Municipal Market Segment and one abstention from the IREP Market segment.  All Market Segments were present for the vote.  PRS then voted to table the EILS PRRs until its February meeting and request a report responding to specific questions by ERCOT Staff, WMS and ROS.  On 2/22/07 PRS again tabled PRR703.
· PRR736, Demand Response Revisions. This PRR revises existing Protocol language to facilitate Demand Response (DR) program(s) implementation.  PRR736 was posted on 8/21/07.  On 9/20/07, PRS voted unanimously to table PRR736 for one month.  All Market Segments were present for the vote.
PRR and NPRRs Pending Input from Another Subcommittee
· PRR549, Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November 2004 meeting, PRS remanded the PRR to ROS.  
· PRR720, Texas Regional Entity Fee Methodology Revision.  This PRR changes how ERCOT will issue invoices to collect the Texas Regional Entity Fee (TREF).  This PRR was posted on 5/1/07.  On 6/21/07, PRS unanimously voted to refer PRR720 to COPS to evaluate PRR720 within the scope of the questions raised during the PRS discussion and report back at the 7/19/07 PRS meeting; and directed ERCOT Legal Staff to address the jurisdictional issues raised during the PRS discussion and report back at the 7/19/07 PRS meeting as well.  ERCOT credit staff and the Credit WG have reviewed PRR720 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
 New PRR Scheduled for Consideration at the November 2007 PRS Meeting
PRR739, Administrative Price Adjustments.  This PRR was posted on 10/2/07 and is on a normal timeline.
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