August 6, 2007
Sandra Morris, LCRA

Re: Presentation – Cleanup NPRR for Section 7 CRR
General Comments:
LCRA submits the following responses to the questions posed by Beth Garza on Tuesday July 24.  

Who is getting MCFRIs – WGRs or QSEs?

MCFRIs are issued specifically for congestion within the McCamey borders.  All MCFRIs should by default go to the CRR Account Holder representing the QSE; however, the QSE and WGR together should be able to specify any CRR Account Holder as the recipient of the MCFRIs.  It would be handled in a manner similar to today’s market.
If NOIEs are represented by another entity serving as their QSE, will they be able to offer their PCRRs into the DAM? 

Yes. NOIEs which are represented by another entity serving as their QSE will be able to offer their PCRRs into the DAM through their QSE.  There will have to be a method to link the NOIE CRR Account Holder to the QSE that is representing them.  
Definition of Net Unit Capacity for PCRR eligibility

Each eligible NOIE may nominate and ERCOT shall allocate to that NOIE as so nominated, subject to the limitation of paragraph (a) above, PCRRs up to 100% of the net unit capacity (or contractual amount) for each eligible Resource…

· Option 1: NOIE provides the net unit capacity value at the time they submit their proof of PCRR eligibility.   These values would be checked against available net dependable capacity info on file.

· Option 2: If net unit capacity means Net Dependable Capability, should PCRR eligibility be updated with every performance test?

LCRA supports Option 1 and believes that Option 2 would not work  – given annual and two-year auctions.
PTP Obligations in one-month strips for one-month terms until the ERCOT Board approves the offering of PTP Obligations for specified source Settlement Points and sink Settlement Points for terms longer than one month; and 

· Does this language clearly convey that PTP Obligations will be available ONLY for the first month of an Annual auction?

While the language could be clearer, the intent was that obligations will be available only for the first month of an Annual auction.  The Credit Working Group and TNT spent considerable amount of time debating this issue and arriving at this conclusion.
· Revised timeline for:

· Nomination (PCRRs and MCFRIs) requests

· Allocations (PCRRs and MCFRIs) awarded

· CRR Network Model posting

· Auction Notice posting

· Removed concept of PCRR ‘release’

· Removed CRR Naming Convention

· Clarified which topology changes to include in CRR Network Models for annual and monthly auctions

· Revised dynamic ratings language to be more general** 

· Changed several MCFRI references to FGR

· Revised credit limit description to reflect Counter-Party **

· Included dispute language for CRR auction settlement

LCRA supports the NPRR changes proposed in the list above.

Should Load Zone weightings always be based on On-peak?

If there are off-peak and weekend planning cases available, then it probably makes more sense to use those values. 

Why is there a need for a database of first owners of CRRs?

ERCOT will enter first owners as well as all subsequent owners of CRRs in the ERCOT database.  So, we don’t think this imposes any additional burden on ERCOT.  Although this may be redundant, there doesn’t seem to be any harm in keeping the language as is.
How to ensure the 40% capacity factor limit is met by Capacity Option PCRRs in first six monthly auctions?

LCRA continues to review this question and will provide after further consideration. 

