
	Texas SET Event Summary

	Event Description: PWG/Texas SET  Conference Call
	Date:  October 11, 2007
1:30 p.m. to 4:00 p.m.
	Completed by: Susan Munson

	Attendees:  PUCT Staff:  Shawnee Claiborn-Pinto; Market Participants:  Ernie Podraza, Brad Boles, Shannon Bowling, Blake Gross,  Lee Starr, Rob Bevill, Cary Reed, Jennifer Garcia, Chuck Moore, Steven Bordelon, Pam Zdenek, Kyle Patrick, Wayne Morrison, Mike McCabe, Johnny Robertson, Chris Riley, Lloyd Young, Jane Eyanson, Kyle Miller, Andrea Couch, Bill Reily, Suzette Sondag, Rosie McMinn, Eric Goff, Terry Bates, Ed Echols, Kevin Clark, Brad Trietsch, Kathy Scott; ERCOT Staff:  Calvin Opheim, Bill Boswell, Susan Munson, Karen Farley, Diana Ott, Adrian Marquez, Carl Raish, Catherine Meiners, Ron Hernandez, Sandra Tindall, Jackie Ashbaugh, Jamie Lavas

  

	Summary of Event:

	1. Antitrust Admonition
2. Roll call

3. Agenda Review and Discussion

4. Profile Working Group Leadership and ERCOT (PWG Representative) provided Texas SET with Background information:

· History of Meetings/Discussions held by PWG – E. Podraza explained that PUCT Project 31348 (Advanced Metering) encouraged Demand Response in the market.  There is $425K in MO budget to enable Demand Response in ERCOT systems by summer of 2008.  CRs, TDSPs, and ERCOT are participating in a pilot project for Demand Response in Mass Markets and PWG has been discussing since January, 2007.  The outstanding issue is how to handle Demand Response through load profile codes.  Eight options were discussed at PWG (see under ‘Hot Topics’ section below), but only one option has risen to the top (Option 6).  For these profiles, ERCOT will not use static models for final settlement; will use lag dynamic models. 
C. Opheim reviewed the Demand Response Status Report presentation to frame the issue from a Texas SET perspective.
5. Open Discussion, Questions and Answers,  Action Items identified (Profile Working Group and Texas SET):

· What is the Issue for Texas SET’s consideration and what are PWG’s expectations of Texas SET?  C. Opheim explained the need is to associate each ESI ID to its corresponding load profile for Settlement purposes.  How do we handle transactions (Switch, Move-In/Move-Out, and Drop to POLR) that use the load profile code?  For Demand Response, the load profiles are not global.  No matter what the solution is, if an ESI ID is associated with a REP and it is on a Demand Response profile, it will have a unique identifier that ties it to that REP’s Demand Response program.  If the ESI ID switches to another provider, the new REP would not recognize the previous REP’s Demand Response load profile id.  The potential solution would be to have a conversion to switch the Demand Response load profile id to one that is understood by the new REP.  E. Podraza clarified that we do not need a new transaction with a new version of TX SET, but that the codes would be processed differently.  K. Scott stated requirements must be written for the back-end to process the new codes that are changed for Demand Response.  
· The suggested solution for the group to consider is as follows:  Currently there are only 2 profiles for residential customers (RESH and RESL) – business logic would be changed to read these first four characters of the profile group.  The next 4 characters could be used by ERCOT to assign a Demand Response profile code to the group. (See slide 27 of the Demand Response Status Report presentation posted as a Key Document).  The 814_03, 814_04 and/or 814_05 processing business logic would need to be changed.  The 814_04 and/or 814_05 processing would flip the second set of four characters from a Demand Response profile code to a non-Demand Response profile code for switches.  Discussion centered on the possible methodology to make the profile id conversion and what Texas SET transactions would be affected. 
· C. Meiners stated that a new solution to consider is that a CR could communicate the Demand Response load profile code in a new segment.  If passed on 814_03, it will be passed from beginning of order cycle from CR through ERCOT to TDSP.  The main drawback is that there would be major changes to all systems.  J. Robertson – if CR submits a SW, let the SW complete and when SW completes, let CR sent a 650 with text field telling TDSP to change load profile code.  
· C. Reed expressed concern that the discussions were already attempting to determine a solution.  K. Scott confirmed that solution will not be decided on this call; it is just a fact-finding.  C. Opheim – recommends short-term solution to meet summer ’08 goal and then a post-Nodal long-term automated solution would be implemented.  C. Raish stated that the only thing PWG is asking of Texas SET is how to deal with switch from one CR to another of an ESI ID from Demand Response program to a non-Demand Response program.  E. Podraza expressed concern about the receiving CR and the switch issue – trying to mitigate this now and get it functional at least cost by summer ’08.  Need to do an Impact Analysis to get the cost for this so we can move forward.  The goal is for ERCOT to settle on new Demand Response profile with a lag dynamic rate.  C. Raish said it is critical to keep ERCOT and TDSP systems in sync with regard to the profile id; we must ensure TDSP doesn’t send in a transaction that undoes the profile code change after the CR switch occurs. 
· J. Eyanson asked if it is possible for ERCOT to maintain two profiles on each ESI ID, one standard default and one Demand Response profile.  E. Podraza said the profile id flip would occur right before the profile segment is used for settlement; create dynamically what is in the decision tree for the settlement cuts, but all other transactions would use the standard code.  The new profile type would only be known to CR and ERCOT and not TDSP.  The new code must be on the extracts.  C. Opheim said that the Demand Response load profile must be on the 727 Extract.   J. Ashbaugh stated this would require ERCOT database changes and it would be large impact.  This will cause ERCOT & TDSP profiles to be out of sync.  
· Discussion was held regarding the situation in which Demand Response load profiles at ERCOT and the load profiles in the TDSPs’ systems are not in sync. C. Meiners stated if ERCOT receives an 814_20 changing the load profile on an ESI ID, then ERCOT would have to make sure these are changed for settlement.  J. Ashbaugh said that at DEWG, Reliant Energy has proposed making part of profile type public through Find ESI ID.  This approach could work at ERCOT as long as it is acceptable for ERCOT and TDSPs to be out of sync for ESI IDs for Demand Response profiles.  TDSPs would have profile ids as they are today and ERCOT would settle on the new Demand Response profiles.  S. Claiborn-Pinto asked how long are out-of-sync conditions going to last and the response was that it would be permanent.  The 727 extract would show the new profile id and TDSPs would receive the extract with the new profile id.  J. Eyanson stated that the TDSP would just look at first four digits of the profile code and this should not cause a problem.  CRs would see the new profile code in 727 extract. J. Ashbaugh confirmed that the gaining CR on a switch would not see the history of the profile id from the prior CR; they will only see their profile id.
· C. Opheim will take this back to see if it is a feasible solution, but ERCOT may run into Nodal constraints since these changes would need to be made in the Settlement engine.  Do we still want to consider the Texas SET solution for Option 6?  E. Podraza asked for C. Opheim’s team to study this option first and it may be within the budget.  It will be discussed at the PWG meeting on October 23 and it may be that Texas SET does not need to be involved.  K. Miller asked if this now falls into the DEWG arena.  C. Opheim stated it should not affect the extracts.  J. Ashbaugh stated that this solution is all about timing during batch processing.  J. Eyanson said there may need to be a lead time as to when a profile id change is submitted and when it is processed.  The concern is that the gaining CR should not receive the previous CR’s load profile id.
· K. Scott asked if at this time, Texas SET has no action items from PWG regarding Option 6 and E. Podraza confirmed. Texas SET will hold off on any pending action items until after 10/23 PWG meeting. 
E. Podraza recommended ERCOT staff review the list of questions submitted from AEP and discuss them at a future PWG meeting

6. Future Meetings: 

Profile Working Group – 

· Tuesday, October 23, 2007 

9:00 AM – 3:00 PM 

Location:  ERCOT Met Center Conference RM 168 

Dial In: Dial-In: 512-225-7296

Dial-In Code: 5555

TX SET Working Group –  

· Wednesday, October 24, 2007 (10:00 AM – 5:00 PM) and Thursday, October 25, 2007  

(9:00 AM – 3:00 PM)
Location:  AEP, Tulsa 

	Action Items / Next Steps:

	1. C. Opheim to investigate potential solution in which the profile id flip would occur right before the profile segment is used for settlement.  Texas SET will hold off on any action items until after 10/23 PWG meeting.
2. ERCOT staff review list of questions submitted by AEP in preparation for future PWG discussions.

	Hot topics or ‘At Risk’ Items:

	Solution Options from prior PWG discussions :
Option 1: Profile Segment change
Option 2: TOU code change
Option 3: Weather Sensitive Code change
Option 4: Profile Type change
Option 5: Alternative Weather Sensitive Code change
Option 6: Texas Set change for dynamic Profile Type change during a switch from a DR (DR) Program in conjunction with Option 1
Option 7: Do nothing. CRs currently have the option to install 15 minute interval meters on DR program participants
Option 8: Convert the Settlement Recorder 64 characters to use a lookup table for settlement characteristics
The discussion at the PWG on 9/25 eliminated options 2,3,4,5, and 8 as viable choices.



