COPS PRR720 SUBGROUP MEETING

September 12, 2007 Meeting – Draft Notes

Attendees:

	Name
	Representing

	Andy Gallo
	ERCOT

	Eddie Johnson
	Brazos

	Betty Day
	ERCOT

	Calvin Opheim
	ERCOT

	Christian Lloyd
	Texas RE

	Chuck Moore
	Direct Energy

	David Brown
	Hughes & Luce – attorneys for Texas RE

	Diana Zake
	ERCOT

	Eric Goff
	Constellation NewEnergy

	Jack Brown
	City of Garland

	Ken Riordon
	LCRA

	Larry Grimm
	Texas RE

	Lee Starr
	BTU

	Mark Holler
	Tenaska


1.
Antitrust Admonition

Diana Zake read the Antitrust Admonition.


2.
Relationship Between ERCOT Inc., ERCOT ISO, and ERCOT TRE

Andy Gallo explained that the Texas Regional Entity (Texas RE) is a division of ERCOT, Inc.  The group discussed the following:
· the Texas RE is not an independent corporation – the Texas RE is a division of ERCOT, Inc.;

· the Texas RE Board consists of the same people as the Board of ERCOT Inc.;
· the Texas RE Board approves the Texas RE budget and forwards it to NERC which then combines that amount with the budgets for the other Regional Entities, adds its own annual budget and forwards the overall budget for all the Regional Entities to FERC for approval;
· NERC calculates an annual assessment for each Regional Entity and sends quarterly invoices to ERCOT, Inc. for its portion of the NERC budget;
· as ordered by FERC, the 2008 Texas RE fee will be based on 2006 Load Ratio Share (LRS) data of Load Serving Entities (LSEs);
· as ordered by FERC, LSEs must pay the Texas RE fee;

· because it is based on historical data, an LSE and its Qualified Scheduling Entity (QSE) will be able to predict the assessment amount;

· the current Delegation Agreement allows ERCOT Inc. or the Texas RE to invoice LSEs weekly or monthly;

· there is a compliance filing to be made at FERC that will allow quarterly payments by QSEs and clarification that ERCOT Inc. will collect the Texas RE fee;
· NERC plans to collect delinquent payments from ERCOT Inc.; and
· collection from delinquent individual LSEs will be the responsibility of ERCOT Inc.
3.
Collection and Payment of TRE Fee
Attendees discussed the following:
· the Texas RE fee should be separated from the System Administration fee;

· coding and testing a separate Texas RE fee, and maintaining it, in ERCOT’s settlement systems would require resources currently dedicated to the nodal implementation effort;

· ERCOT Staff is not planning to carry any zonal data into the nodal market systems;

· the least-cost way to separate the fee is to generate Texas RE fee invoices outside of the settlement system;

· ERCOT finance will generate invoices in a method similar to that used for Alternative Dispute Resolution (ADR) resettlements;
· because ERCOT does not have relationships with LSEs, it will bill the QSEs representing LSEs;
· ERCOT can quickly and easily calculate LRS for each QSE that is adjusted for DC Ties;
· ERCOT is not currently experiencing Load assignment issues as during 2001 and 2002.  Additionally, if they occur, they are resolved before ERCOT issues True-Up Settlement Statements;
· ERCOT can provide LRS information to the Market Participants in advance of sending Texas RE Fee invoices in order to allow for challenges and disputes to the data; and
· ERCOT can sue non-paying Entities for the delinquent amount and can, after due process, terminate its relationship with that Entity.
4.
Responsible Parties and Appropriate Documentation for Texas RE Fee
The attendees agreed that the appropriate documentation for the Texas RE fee should address the following issues:

· a billing mechanism that is separate from ERCOT’s Settlement System;
· identification of the NERC assessment amount and the Texas RE budget;
· a QSE will be assessed the Texas RE fee for all LSEs it represents;
· publication of, and the opportunity to dispute, the LRS for the year used to calculate Texas RE fee amounts;
· recalculation of each QSE’s assessment amount when a REP exists the market (subtract the exiting REP’s Load from the denominator);
· a QSE representing a new LSE will not be invoiced for that LSE’s load until the beginning of the calendar year following the year after the LSE entered the market (e.g., an LSE entering the market in 2007 will not be assessed the fee until January 2009);
· ERCOT will use a process to collect the Texas RE fee from a non-paying LSE that includes the opportunity to cure, a default declaration and termination of its Agreement;
· ERCOT, Inc. will invoice each QSE, excluding certain DC Tie transfers;
· the ERCOT billing cycle to QSEs will mirror NERC’s billing cycle to ERCOT, incorporating quarterly payments in advance; and
· a revision and approval process.
5.
Review of PRR720, Texas Regional Entity Fee Methodology Revision
The attendees agreed that it would be best for PRS to hold PRR720 in abeyance until the appropriate documentation for the Texas RE fee is complete and adopted.
6.
Other?
Betty Day stated that ERCOT Staff can revisit the idea of generating Texas RE invoices from ERCOT Settlement systems after nodal go-live.  No other issues were raised for discussion.


7. Next Steps
Mr. Gallo will draft a document detailing issues listed under Item No. 4 for COPS consideration on 10/10/07.
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