NOIE WORKSHOP Q/As

1. If NOIE Market Participant is not their own QSE operator will they need to be a CRR AH to receive PCRRs?

Answer: NOIE must complete CRR AH application and Allocation Eligibility Form to participate in the PCRR allocation.

2. Is there carry over from PCR accounts to PCRR accounts – do TCR accounts transition to CRR AH?

Answer: No, TCR accounts do not become CRR accounts. There is no carry-over (in any form) from TCR to CRR.

3. Who should be attending CRR concept course?

Answer: The CRR concept course is intended for anyone who is interested in understanding the CRR market. 
4. What courses are available for NOIEs?  Is there sufficient time available to get NOIE staff through scheduled training before EDS market trials?

Answer:  There are three Nodal Training courses that address PCRRs and NOIEs. 

1.   Congestion Revenue Rights – Introduction the CRRs in the ERCOT market

2.   NOIE QSE Operations – A course on nodal market concepts specific to NOIEs – Includes PCRRs

3.   CRR User Interface Training – Specific task based training on the user interface Market Participants will use

We expect CRR the Introduction to CRRs and NOIE QSE Operations Courses to be available in November 2007.  The CRR User Interface course is expected to be web-based and available on demand by end of year; dates TBD.   While everyone that needs to be trained on these courses will not be able to complete these courses before the EDS market trials, NOIEs should plan to send personnel that will be involved in EDS related testing to the early offerings of these courses.  These courses will be offered throughout market transition.

5. Why will NOIE’s need to declare NOIE Zone by December 1, 2007 when protocol states 6 months prior to market open?

Answer:  An early declaration (by Dec 1st 07) will allow NOIEs to test the effects of having their own load zone in EDS CRR market trials early 2008.  NOIEs will have an opportunity to reverse/add declarations up till 6 months prior to Nodal market go-live.

6. If NOIE’s want to receive flow gate rights (FGRs), how are they allocated?

Answer: ERCOT will not allocate FGRs to NOIEs.  MCFRIs are allocated to WGRs, who need to also be CRR account holders). If NOIE wishes to obtain FGRs, they have to bid for them in the auction.
7. If the NOIE is eligible for PCRRs (has contract predating 9/1/1999), what does the NOIE need to do to apply for eligibility allocation?
Answer: Submit Standard Form Agreement and submit both CRR AH application and Allocation Eligibility Form (and supporting documentation) 6-months prior to first CRR auction.  To participate in EDS market trial all of the above is to be completed by December 1, 2007.  

8. How fast will ERCOT qualify NOIE’s submission of allocation eligibility?

Answer:  Depending on when and what is submitted, ERCOT expects to confirm all PCRR contracts submitted by Dec 1st 2007 in time for CRR market trials (EDS 3 Release 7). 
9. When will forms be available to request eligibility?

Answer:  ERCOT expects to have them available late September or early October 2007.

10. Will NOIEs who are current TCR Account Holders need to submit contracts to prove eligibility? 

Answer:  Yes, any contracts previously submitted for Zonal Market PCR allocation will need to be re-submitted for PCRR allocations. There is no carry-over from TCR to CRR.
11. Any alternative documentation that the NOIE can submit as proof of PCRR eligibility, other than contracts, such as an affidavit?

Answer:  Yes. ERCOT will provide a list of possible documentation that can be used as proof of eligibility as part of the market notice at the end of September 2007.
12. Will all entities participating in CRR market require a digital certificate?

Answer:  Yes, all entities participating in the CRR market need to be registered as CRR AHs and will receive digital certificate(s) upon completion of qualification.

13. Will there be a price cap to PCRRs?

Answer:  No, there is no price cap for PCRRs, the clearing price is calculated based on the auction clearing price.

14.  Is there a cap on reservation price?

Answer:  There is no cap on the minimum reservation price for CRR Offers in the DAM.
15. Must the PCRR sink and source be identified in a self-schedule?

Answer:  No. PCRR allocation and self-scheduling are distinct activities with no necessary relationship between them.
16. How is congestion in RTM funded to pay PCRR?

Answer:  Payments for any RT CRR are funded through the difference between charges for real-time energy and payments for real-time energy as designated in the Real Time Revenue Neutrality Allocation.
17. How will PCRRs that do not have offers or bids in the auction be valued? 

Answer:  The auction engine considers all network model nodes, including nodes defining PCRRs and will be valued by resulting clearing prices. 
18. Are PCRRs derated in the annual allocation?
Answer: No. Depending on the network capacity (SFT), ERCOT may not allocate all of the nominated amount.  If this is the case, there will be a monthly true-up to allocate (if possible) the remaining nominated amount. 
19. Do QSEs have to offer PCRRs in the DAM?

. Answer:  No. If the NOIE does not offer PCRRs in the DAM (through a QSE), the PCRR will be settled in the DAM.  
20. Allocation Eligibility Form – is that where the capacity will be submitted?

Answer:  Yes – NOIEs will submit the MW capacity (either owned generation resource or contractual amount) through the Allocation Eligibility Form.
21. How are PtP Options declared?
Answer:  NOIEs will submit CRR offers to DAM through represented QSE to declare a PTP Options for settlement in Real-Time. In a CRR offer, NOIE shall specify the quantity and Minimum Reservation Price. If only quantity is specified, the default Minimum Reservation Price will be applied.
