Nodal Startup Transition Rules
Purpose:
The purpose of the Nodal Startup Transition Rules is to provide a set of “guardrails” to reasonably protect against unforeseen issues associated with the operation of the nodal market in the period shortly after “go-live.”  This document provides an initial framework for review and is subject to change based upon stakeholder discussion or based upon results from EDS testing that may indicate a need to modify some of these provisions.
Duration:  45 days
Given the purpose of the transition mitigation period, having a fixed time frame does not provide the best solution.  Rather a system functionality set of metrics needs to be developed and once it has been determined that the systems are working properly in both the day ahead and real time markets, the mitigation period should be lifted.  The market participants will be going through rigorous testing and therefore this should not be used as merely a hand holding tool for those who want “practice” in the market.  Dan Jones’ purpose defined here is precisely the reason for a mitigation period but if the system is operating as planned and the results from the system are valid, then there is no justifiable reason to keep the mitigation plan in effect any longer.  Once metrics for functionality are met, then mitigation should be promptly lifted.  
Implementation Mechanism:  Behavioral Rules
Structure:
1. Real Time Energy above LSL
· Step 2 mitigated offer caps and floors for each unit in place via behavioral rules for Step 1 offers
2. Day Ahead 
· Physical – Any offer at a settlement point by the entity that controls an asset located at the settlement point
· Energy above LSL

· Same as RT described above
· Startup

· Already addressed in Nodal Protocols 4.4.9.2.1(4)
· Minimum Energy

· Already addressed in Nodal Protocols 4.4.9.2.1(5)
· Ancillary Services

· 5 MMBtu/MW cap **
· Non-physical (virtual – any offer at a settlement point by an entity that does not control an asset located at the settlement point)

· Generic offer cap of 15.0 x FIP
· Point-to-point Obligation “Not-to-Exceed Price”

· Generic offer cap of $250/MWh

3. Reliability Unit Commitment
· Already addressed in Nodal Protocols 5.6
4. Congestion Revenue Rights Auction
· No special provisions
** In contrast to zonal A/S procurement, there is no need to include opportunity costs in A/S offers under the co-optimized energy and A/S market in the Nodal DAM. 

