September 10, 2007

Comments from REP Nodal Group

   on  Nodal Startup Transition Rules, August 27,2007

The REP Nodal Group consists of these Independent REPs:

Accent Energy 

Cirro Energy

Green Mountain Energy Company

Strategic Energy

Stream Energy

StarTex Power

Integrys Energy Services of Texas, LP

The REP Nodal Group strongly endorses the need for a transition period after Nodal Go-Live and is in general agreement with the Nodal Startup Transition Rules proposal from Dan Jones of August 27, 2007

We have two comments to that proposal:

1. Period - we recommend that to ensure a safer transition, that the period for the Transition Startup Rules be for a duration of 60 to 90 days.

2. Extension periods:  In the event that substantial problems occur after Nodal Go-Live, we recommend that the Transition Period be extended in 30 day increments.  The mechanism by which an extension would be determined  (which authority decides, etc.) would have to be determined after discussion with ERCOT and all Stakeholders.  However, this mechanism should be such that an extension could be implemented quickly, without an extensive approval period, so that market problems could be addressed expeditiously.

Jim Reynolds

Power & Gas Consulting LLC

