ERCOT PROTOCOL REVISION SUBCOMMITTEE (PRS) MEETING

7/19/07 Approved Minutes
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1.  Anti-Trust Admonition

The Anti-Trust Admonition (Admonition) was displayed for the members.  Kevin Gresham read the Admonition and reminded the members that paper copies of the Admonition are available.

2.  Approval of the June 12 and June 21, 2007 Minutes

Randy Jones moved to approve the draft June 12, 2007 minutes as revised and the July 21, 2007 minutes as posted.  Henry Durrwachter seconded the motion.  The motion passed unanimously with all Market Segments present for the vote.
3.  Urgency Votes

Mr. Gresham reported that the request for Urgent status for PRR732, Automatic Voltage Regulator (AVR) Status – Compliance with NERC Reliability Standards, and PRR733, 168-Hour Testing Requirement, failed by e-mail vote.
John Dumas requested reconsideration of the motion to grant Urgent status for PRR732.  Mr. Dumas explained that ERCOT Operations must know the AVR status to be in compliance with the NERC requirement that a Transmission Operator knows the status of all transmission Reactive Power resources, including the status of AVRs on generators.  Mr. R. Jones suggested passing this issue to TPTF to consider and commented that knowing the AVR status will make it easier and cleaner, but that it is not necessarily a requirement for compliance purposes.  Bob Helton argued against granting Urgent status to allow for more time to ensure that everything is included in the PRR.  Mr. Dumas responded that this was a function of ERCOT’s Compliance department before it became the Texas Regional Entity (TRE), and that this function has been transferred to ERCOT Operations.  Without this data, ERCOT Operations will limit units to their output to avoid being exposed to a violation.  
R. Jones moved to grant the request for Urgent status for PRR732.  Cesar Seymour seconded the motion.  The motion failed by roll-call vote with five opposing votes from the Municipally Owned Utility (MOU)(3), Investor Owned Utility (IOU)(1) and Independent Power Marketer (IPM)(1) Market Segments and four abstentions from the MOU (1), IOU (1), Consumer (1), and Independent Retail Electric Provider (IREP)(1) Market Segments.  All Market Segments were present for the vote.
4.  TAC and Board of Directors (Board) Reports

Mr. Gresham reported that the Technical Advisory Committee (TAC) voted to recommend Board approval of:

· PRR718, Authority for Determination of Urgency for a SCR, and 
· PRR729, Conforming Section 16 to New Section 22 Standard Form MP Agreements.

TAC also voted to recommend approval of the following NPRRs:
· NPRR020, ERCOT Nodal Implementation Surcharge.  

· NPRR024, Synchronization of PRRs 627 and 640.  
· NPRR026, Nodal Implementation Surcharge Verifiable Costs.  

· NPRR035, Nodal Protocol Clarifications Required For Net Metering Provisions. 
· NPRR036, Market Operations Test Environment (MOTE) in the Nodal Market.  
· NPRR037, Conforming Section 13 to Nodal Format and Changing Frequency of Transmission Loss Base Case Calculations.  
· NPRR039, Availability of Ancillary Service Offers for the Supplementary Ancillary Service Market.  

· NPRR041, Corrections to Section 4, Day-Ahead Operations

· NPRR042, Corrections to Section 5, Transmission Security Analysis and Reliability Unit Commitment.    

· NPRR043, Corrections to Section 7, Congestion Revenue Rights.  
· NPRR044, Corrections to Section 6, Adjustment Period and Real-Time Operations.  

· NPRR047, Credit Monitoring – ERCOT Staff Clarifications.  
· NPRR048, Revised Wording of Opportunity Outages for Transmission Facilities.    

· NPRR049, Generation Subsystem Changes to Incorporate Approved White Papers.    

· NPRR050, Clarifications for HSL Values for WGRs and WGR Values to be Used in the RUC Capacity Short Calculation.  
· NPRR051, Removal of the Pseudo Resource Requirement in the Real Time Security Constrained Economic Dispatch (SCED) Process.  
· NPRR052, Settlement for Non-Modeled Generators.  

· NPRR055, Correction of Voltage Support QSE Total Bill Determinants.  NPRR057, Posting Requirements Pursuant PUC Subst. R. 25.505

· NPRR057, Posting Requirements Pursuant PUC Subst. R. 25.505.
· NPRR058, Clarification of Standard Form Market Participant Agreement.
· NPRR059, Reconfiguring the Annual CRR Auction. 

· NPRR060, Hub Clarification.  

· NPRR061, Scarcity Pricing Mechanism.  
· NPRR062, Constraint Competitiveness Test.  

· NPRR063, Electrical Bus Clarification.  

· NPRR064, Modeling of Generic Transmission Constraints.  

· NPRR065, Synchronization of PRR647, Gross and Net MW/Mvar Data Reporting.
· NPRR066, Synchronization of PRR698, Remove Default QSE Provisions. 
· NPRR067, Modeling of Private Use Networks.  

· NPRR068, Settlement Clarifications to Startup Eligibility, Decommitment Payments and Corrections to RUC Formulas.  
· NPRR069, Changes to SURAMP.  
· NPRR070, Changes to DAM Clearing Start Time Allocation of McCamey Flowgate Rights in Day-Ahead Market.  

· NPRR071, Trade Validation by Matching Identical Trade Submissions. 
· NPRR072, Day-Ahead RMR Settlement Clarifications.

· NPRR073, Update of Sections 6.6 and 6.7 Due to Requirements, Use Cases and CSDs.
· NPRR075, Section-9, Settlements Clean-up.
And TAC voted to recommend approval of the revised Impact Analyses (IAs) for:

· NPRR002, Section 3, Zonal PRR Synchronization and ERCOT Staff Clarifications
· NPRR005, Section 7 ERCOT Staff and TPTF Clarifications.
· NPRR006, Section 4 ERCOT Staff Clarifications.

· NPRR008, PRR 307 Inclusion in Nodal.

· NPRR009, Section 6 PRR Synchronization and ERCOT Staff Clarifications.

· NPRR012, CRR Granularity in CRR Auction.

· NPRR014, Zonal PRR Synchronization for Section 16.

· NPRR016, TPTF Cleanup Items for Sections 2, 3, and 16.

· NPRR033, Settlement of CRRs When DAM Does Not Execute.

Mr. Gresham further reported that the Board approved the following PRRs, NPRRs, and revised IAs:
	PRRs
	
	

	PRR714, Qualification and Periodic Testing of Loads acting as Resources (LaaRs)

	PRR729, Conforming Section 16 to New Section 22 Standard Form MP Agreements
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	NPRR002
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NPRR006
	NPRR008
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NPRR016.

NPRR033


Mark Bruce inquired whether Baseline 2 is now complete.  Mr. Gresham responded that it is for all intents and purposes, except for a couple of NPRRs that are still in the review process.
5.  Appeals Process Update
Mr. Gresham referred participants to the meeting notes and reported that the taskforce has come to a base agreement, but is requesting input on three options:
Option 1:  Adds a provision for an appellant to request TAC reconsideration of its decision.  Option 1 would allow the appellant time to develop a complete presentation of the argument for TAC.  This option would also allow some time for ERCOT Staff to verify facts.

Option 2:  Retains the current Section 21, Process for protocol Revision, timeline.  Because the timeline is short, it may be reserved for Urgent issues only.  Option 2 does not allow time for ERCOT Staff to verify facts and may not allow sufficient time for opposing parties to develop a presentation for the Board.  The burden of presenting a complete record would be on the appellant, and the Board would have the discretion to delay hearing the appeal until the subsequent Board meeting.

Option 3:  Allows for both TAC reconsideration of its decision and Board consideration of an appeal.  An advantage of Option 3 is time for the appellant and opposing parties to develop a complete record for presentation at TAC and the Board.  This option would also allow more time for ERCOT Staff to verify facts.

Hal Hughes noted that parties may always resubmit the same PRR.  Mr. R. Jones supported giving the appellant more time to develop appeal.  According to Mr. R. Jones, the current process results in Board members hearing different arguments with different levels of understanding due to the learning process during the appeal process.  Option 1 allows for better education at lower level.  Mr. Gresham noted that under Option 1 there is the potential for parties to use the process to delay consideration of a PRR.  

After discussion, Mr. Gresham stated that there appeared to be a preference for Option 1 and that this option will be taken back to the taskforce to flesh out the process.  Mr. Bruce questioned the value of taking an appeal back to TAC and whether it really addresses the Board’s concerns – which is a desire for better and more information.  Mr. Hughes suggested that parties need to further explore all the questions rather then making a decision at this time.  The taskforce will reconvene before next PRS meeting.
6.  Project Update and Summary of Project Priority List (PPL) Activity to Date
Troy Anderson reported that:
· The 2008 PPL was approved by TAC and is available for the Finance and Audit Committee and Board review on July 17, 2007.  Project acceleration from 2008 to 2007 placed the current 2007 spending projection between $34-$40 million (rather then $44 million).  Projects being accelerated are mostly hard-ware purchases.  This will also allow for planning for the full list of 2008 projects.
· The Cost Benefit Review Board reviewed the Cost Benefit Analysis (CBA) for SCR749, MarkeTrak Enhancements.  The CBA was approved by the Retail Market Subcommittee (RMS) on July 11, 2007.

· Baseline 1 includes 43 NPRRs and Baseline 2 includes 29 NPRRs, and both have been considered by the Board.  Staff is developing the Impact Analyses (IAs) for the next Baseline in the third quarter.

7.  Review of PRR Recommendation Report and Impact Analysis
PRR713 – Resource Outage Notification
PRR717 – EILS Disputes and resettlements
PRR721 – Provision of Customer Billing Information to TDSPs
PRR724 – Removal of the Drop to AREP References
PRR725 – Emergency Interrruptible Load Service Formula & Standard Form
PRR726 – DC Tie Scheduling Clarification
SCR749 – MarkeTrak Enhancements
Mr. Anderson reviewed the impacts and the results of the CBA for SCR749 and reported that this CBA shows net benefit to market.  Mr. Anderson reported that the SCR, IA, and CBA were reviewed by RMS.  Mr. Anderson reported that this SCR has a an assigned priority of high with ranking of nine.  
Mr. Hughes made a motion to endorse the IAs, CBA and Recommendation Reports and forward the documents to TAC.  Mr. Durrwachter seconded the motion.  The motion passed unanimously with all Market Segments present.
8.  Review of PRR Language

PRR720 – Texas Regional Entity Fee Methodology Revision
Mr. Gresham reported that the Commercial Operations Subcommittee (COPS) created a taskforce to review PRR720.  Mr. Goff requested clarification regarding the approval of the by-laws and whether the TRE Fee Methodology could be included in the by-laws as opposed to the ERCOT Protocols or some type of guide.  Chad Seely commented that the by-law provisions pertaining to the TRE may not be the best place for such language, but noted that where the TRE Fee Methodology procedures will ultimately reside is still subject to on-going discussion with ERCOT Staff and the taskforce.  Lee Starr reported that COPS will provide a report at the next PRS.
PRR727 – Process for Transition to Nodal Market Protocol Revisions
Diana Zake reported that a subgroup has met and will take a recommendation for PRR727 to the Transition Plan Task Force (TPTF) by August.  TPTF will report to PRS by September.
PRR728 – Proposal to Allow ERCOT Discretion when Processing Renewable Production Values
Mr. Bruce explained that the Wholesale market Subcommittee (WMS) addressed the issue of Settlement of Out-of-Merit Energy (OOME) down instructions for Renewable Production Potential by removing the Renewable Production Potential from this Protocol Section.  Mr. Bruce also suggested clearing up the language pertaining to PRR426, Uninstructed Deviation Calc for Uncontrollable Renewable Resources, because the associated project was removed from the PPL.  Adrian Pienazek requested clarification whether these revisions would apply to all renewable Resources or to wind Resources only.  Mr. Bruce clarified that the proposal would apply to any renewable Resource that is uncontrollable (i.e., it would not apply to biomass because this is a controllable Resource).  PRS noted that this PRR will not have an impact on ERCOT Operations’ visibility into Resource availability.
David Detelich moved to recommend approval of PRR728 as revised by WMS comments.  Mr. Durrwachter seconded the motion.  The motion passed on a roll-call vote with two opposing votes from the IREP and IPM and five abstentions from the MOU (2), Independent Generator (IG)(1), Consumer (1), and IPM (1) Market Segments.  All Market Segments were present for the vote.
Mr. Durrwachter moved that PRS grant the request for Urgent status for PRR728.  Mr. Detelich seconded the motion.  The motion passed on a roll-call vote with five opposing votes from the IG (2), Consumer (1), IREP (1), and IPM (1) Market Segments and two abstentions from the IG and IPM Market Segments.  All Market Segments were present for the vote.
PRR730 – Balancing Energy Price Adjustment for Deployment of Replacement Reserve Service
Jeff Brown presented PRR730 and commented that ERCOT actions depress market prices and affect Loads adversely, and explained how this PRR addresses these issues.  Mr. Dumas explained that ERCOT is not opposed to scarcity pricing, but that this PRR does not present a workable solution.  Mr. Dumas explained that Replacement Reserve Service (RPRS) is a different product from Non-Spin Service and implementation would, therefore, require system changes separate from Non-Spin system.  Mr. Bruce cautioned against dismissing this PRR.  Mr. R. Jones stated that he would vote against this PRR, but that PRS should have the Qualified Scheduling Entity Managers Working Group (QSEWG) and/or WMS further review the issue within the context of a working energy-only market.  Fred Sherman inquired how RPRS paid as capacity affects prices.  Participants discussed that RPRS step one is paid a generic payment, but step two is paid as bid.  Scott Wardle agreed that preserving proper price signals is important, but commented that this PRR doesn’t do that.  Tom Jackson commented that ERCOT should not expend resources on a project that will be obsolete with the implementation of the Nodal Market.  Manny Muñoz noted that even if WMS develops a solution it may be too late to implement before Nodal market implementation.  Steve Madden questioned the validity of the concerns stating that parties do not make investment decision based on a one-year horizon.
Mr. Madden moved to reject PRR730.  Mr. Sherman seconded the motion.  The motion passed on a roll-call vote with eight opposing votes from the Electric Cooperative (Coop)(1), IG (4) and IPM (3) Market Segments and no abstentions.  All Market Segments were present for the vote.
9.  Review of NPRR Language
NPRR074 – Revisions to Monitoring and Qualification Tests in Section 8. Performance Monitoring and Compliance
John Adams reviewed NPRR074 and the TPTF proposed changes to create consistency with NPRR039.  Mr. Adams also reviewed the comments submitted by ERCOT Staff.  Mr. Wardle noted inconsistencies in ERCOT Staff comments and objected to changing the percentage bands to be different from other generation Resources.  Mr. Wardle also complained that the wording of this NPRR is generally unclear.  Both Messrs. Wardle and R. Jones recommended that this NPRR be taken back to TPTF for final clean-up and harmonization with the compliance procedure document approved by Commission.  Mr. Adams responded that the ERCOT comments actually bring the language back to the original nodal language. 
Mr. R. Jones moved to refer NPRR074 to TPTF to address the comments by PRS, specifically to clean up the language, review the performance bands, and harmonization with the Commission approved compliance document, and bring back to next PRS meeting.  Mr. Wardle seconded the motion.  The motion passes unanimously with all Market Segments present for the vote.  
NPRR076 – Synchronization of Emergency Electric Curtailment Plan (EECP) Event Realignment
Mr. Gresham noted that TPTF and TXU/Luminant posted comments regarding NPRR076.  Mr. Durrwachter explained that comments were to ensure that information is better publicized.  Mark Patterson requested that PRS reject the comments that would delete ERCOT’s control over the trigger point; or, if not, refer the NPRR076 to the Demand Side Working Group and WMS for further consideration.  
Mr. Wardle moved to refer NPRR076 to DSWG and WMS and report back at the August PRS.  Mr. R. Jones seconded the motion.  The motion passed unanimously with all Market Segments present.
10.  Notice of Withdrawal
NPRR040 – Synchronization of Emergency Electric Curtailment Plan (EECP) Event Realignment
No discussion.
11.  Discussion of PRRs Previously Remanded to PRS by TAC

PRR701 – Enabling of Stranded Capacity During Alerts
Deferred.
12.  Adjourn

Future PRS Meetings
· August 23, 2007
· September  20, 2007
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Page 3 of 9
PUBLIC


