ERCOT Impact Analysis Report


	PRR

Number
	731
	PRR

Title
	Fuel Oil Index Price (FOIP)

	Impact Analysis Date
	Sep 13, 2007

	Cost/Budgetary Impact
	Minor cost impact to be managed under the Operations and Management (O&M) budgets of affected departments.

	Estimated Project Time Requirements*

*Unless otherwise indicated, project time requirements begin upon project initiation.
	No project required.  This Protocol Revision Request (PRR) will be managed as a non-automated effort upon BOD approval.

	ERCOT Staffing Impacts (across all areas)
	None.  The changes required by this PRR can be accommodated with existing ERCOT staffing.

	ERCOT Computer System Impacts
	No system impacts as this PRR will initially be a manual process.

	ERCOT Business Function Impacts
	When Market Participants (MPs) use fuel oil instead of natural gas to provide necessary Ancillary Services, ERCOT will allow MPs to use Fuel Oil Index Price (FOIP) to meet verifiable cost documentation requirements. 

	Grid Operations & Practices Impacts
	None.


	Alternatives for a More Efficient Implementation (include explanation of impacts)

	Automating the retrieval and settlement using FOIP data from the Platt’s web site. 


	Evaluation of Interim Solutions (e.g., manual workarounds)

	The PRR changes will be addressed as manual process until such time an internal O&M effort is initiated to automate the process. 


	Feasibility of Implementation

	Impact on Resource Availability: None
Impact on Other Projects: None


	Comments

	This PRR adds FOIP definition in Protocol Section 2 and revises language in Sections 6.8.1.11, Section 6.8.2.2 and Section 6.8.2.3 to allow the use of FOIP to meet verifiable cost documentation requirements.
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