ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING

8/23/07 Draft Minutes


Attendance:

	PRS Members
	Name
	Representing

	David 
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	CPS Energy

	Steve
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	Darrin
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	Clayton
	Greer
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	Kevin 
	Gresham (Chair)
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	Henry
	Durrwachter
	TXU

	Billy
	Helpert
	BEPC

	Scott
	Wardle
	Oxy

	Randy
	Jones
	Calpine

	Cesar
	Seymour
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	Participants
	 
	 

	Troy
	Anderson
	ERCOT 

	Kristy
	Ashley
	Exelon

	Dan
	Bailey
	Garland

	Brad
	Belk
	LCRA

	Mary Beth
	Brelinsky
	Eagle Energy

	Jeff 
	Brown
	Coral Power

	Art
	Deller
	ERCOT

	John 
	Dumas
	ERCOT

	Andrew
	Gallo
	ERCOT

	Eric
	Goff
	Constellation NewEnergy

	Kristi
	Hobbs
	ERCOT

	Tom 
	Jackson
	Austin Energy

	Eddie
	Kolodziej
	Cust.  Energy Solut'ns

	Nieves
	López
	ERCOT

	Ralph
	Lozano
	PSEG

	Elizabeth
	Mansour
	ERCOT

	Debbie
	McKeever 
	TXU Delivery

	Sonja
	Mingo
	ERCOT

	Manny 
	Muñoz
	CenterPoint Energy

	Chuck
	Moore
	Direct Energy

	Kenan
	Ögelman
	CPS Energy

	Adrian
	Pieniazek
	Texas Genco

	Walter
	Reid
	LCRA

	Jean
	Ryall
	Constellation

	Walter
	Shumate
	Shumate and Associates

	Bee
	Tes
	PC2

	Diana
	Zake
	ERCOT


1.  Anti-Trust Admonition

The Anti-Trust Admonition (Admonition) was displayed for the members.  Kevin Gresham read the Admonition and reminded the members that paper copies of the Admonition are available.
2.  Approval of July 19, 2007 Minutes
Randy Jones moved to approve the draft meeting minutes from the July 19, 2007 meeting as posted.  Clayton Greer seconded the motion.  The motion passed by unanimous voice vote with all Market Segments present for the vote.

4.  Urgency Votes

Mr. Gresham reported that there were no requests for Urgent status.  
5.  TAC and Board Reports

Mr. Gresham reported that the TAC passed the following PRRs on for ERCOT Board of Directors (Board) approval:
· PRR713, Resource Outage Notification 

· PRR717, EILS Disputes and Resettlements

· PRR721, Provision of Customer Billing Information to TDSPs

· PRR724, Removal of Drop to AREP References

· PRR725, Emergency Interruptible Load Service Formula & Standard Form

· PRR726, DC Tie Scheduling Clarifications

· PRR728, Proposal to Allow ERCOT Discretion When Processing Renewable Production Values

Mr. Gresham further reported that the Board  approved PRR718, Authority for Determination of Urgency for a SCR and PRR728, Proposal to Allow ERCOT Discretion When Processing Renewable Production Values.  Mr. Gresham also reported that the preliminary ERCOT budget presented a flat fee of $0.4171/MWh with separate charges to fund the Texas Regional Entity (TRE) and the Texas Nodal Market Implementation Project.

6.  Appeals Process Update

Mr. Gresham reviewed the work product of the appeals process task force.  The diagram outlining the proposed appeals process may be accessed at http://www.ercot.com/calendar/2007/08/20070806-PRS.html .
Mr. Greer inquired whether this appeal process would apply to all subcommittee decisions.  Mr. Gresham responded that the Board had specifically requested a review of the appeals process for Protocols and Guide Revision Requests and suggested that the Board should decide whether to apply the proposed process to other decisions.  Mr. Gresham further explained that the Board will decide how much time each party would have to make its case during the Board meeting.  Manny Muñoz requested that the differences from the current process be high-lighted for comparative purposes.  

Mr. Gresham announced that he will take the presentation to TAC.

7.  Project Update and Summary of Project Priority List (PPL) Activity to Date

Troy Anderson reported the following:
· The project budget for 2008 was reduced from $32.8 million to $27.5 million due to acceleration of projects in 2007.
· The Cost Benefit Analysis Review Board did not convene during the last month.

· Six projects were implemented during the period of April through July, 2007.

· The next nodal market implementation Baseline will include 15 Nodal Operating Guide Revision Requests and two NPRRs.

8.  Review of Recommendation Reports, Impact Analyses, and Cost/Benefit Analyses

None
9.  Review of PRR Language
PRR720 – Texas Regional Entity Fee Methodology Revision
The Commercial Operations Subcommittee (COPS) requested that PRS table this PRR to allow more time to resolve the issues.
PRR731 – Fuel Oil Index Price (FOIP)
Henry Durrwachter presented the background and substance of PRR731, noting that this PRR would implement the same methodology as the Nodal Protocols and opined that this is a cleaner and simpler way to recover costs.  Mr. Durrwachter reported that the Wholesale Market Subcommittee (WMS) endorsed PRR731.  Brad Belk clarified that WMS did not endorse the actual PRR language, but did endorse the use of a single fuel index for the purpose of cost recovery.  Tom Jackson presented comments by Austin Energy that proposed the use of a second ultra-low sulfur fuel index.  ERCOT Staff confirmed that the use of two indices based on type of fuel is feasible.  Mr. Muñoz inquired whether this provision will be used for Reliability-Must-Run (RMR) contracts.  Participants concluded that it would not because RMR fuel prices are set contractually.  Participants also concluded that a QSE may recover the cost of the replacement fuel or, in the event the fuel was not replaced, the cost of the original fuel.  The submitter would need to indicate the type of fuel for ERCOT to determine which fuel index to apply to the calculation. 
Mr. Durrwachter moved to recommend approval of PRR731 as revised by Austin Energy and PRS.  Dan Bailey seconded the motion.   The motion passed with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.  All Market Segments were present for the vote.
PRR732 – Automatic Voltage Regulator (AVR) Status
John Dumas explained how the PRR language facilitates compliance with North American Electric Reliability Corporation (NERC) requirements and that telemetry will eliminate any question whether ERCOT has captured all data required by NERC.  Mr. Dumas acknowledged that telemetry is a budgeting issue and offered a compromise to allow Market Participants sufficient time to install the telemetry.  Mr. R. Jones suggested this be coordinated with the nodal inter-control center communications protocol (ICCP) project.  Mr. Greer opined that the language on the cover page should be revised to clarify that telemetry is not strictly required by NERC.  Mr. Dumas clarified that the telemetered data would be used not only for compliance purposes, but would also be the data used in to the state estimator, and, therefore, has a purpose for ERCOT Operations.  Participants concluded that, because Market Participants would have time to install the required technology and telemetry, this provision would not be required until the opening of the Nodal market; therefore, this issue should be addressed in the Nodal Protocols.  Mr. Dumas committed to developing an NPRR and to submit a Request for Withdrawal for PRR732.

PRR733 – 168-Hour Generation Testing Requirement
Mr. Dumas provided the background of PRR733 and reported that 104 units failed the 168-hour generation testing requirement.  Most units performed the test and avoided being de-rated; 37 units were de-rated as a result of this provision.  Mr. Dumas explained that this PRR proposes to use the last value posted, rather then limiting the unit’s capability.  Mr. R. Jones commented that Calpine understood that the Protocols place ERCOT in a bind; however, Calpine performs multiple tests on its units.  Removing the 168-hour testing requirement gives Market Participants a free ticket and an unfair competitive edge to entities who regularly test their units.  Mr. R. Jones continued by stating that, with NERC Reliability Standard compliance on the horizon, PRS should not become a forum or vehicle for PRRs to water down the compliance Protocols.  Mr. R. Jones opined that the Protocols should not discourage Market Participants from testing units on a regular basis and commented that the 168-hour requirement even predates the zonal market and was designed to create an incentive for units to perform regular testing.  Mr. R. Jones stated that he expected ERCOT to proceed with a temperature sensitive approach to testing units.  Mr. Dumas responded that there is a task force to review the general issue of testing and that this PRR is an interim solution.  Dan Bailey inquired whether this provision requires that a unit be tested even it runs only once during a season to comply with an Out-of-Merit (OOM) instruction.  Mr. Muñoz commented that the language is also unclear as to whether a unit must test every season.  PRS developed language to address both issues.
Cesar Seymour moved to recommend approval of PRR733 as revised by PRS.  Mr. R. Jones seconded the motion.   The motion passed with one opposing vote from the Municipally Owned Utility (MOU) Market Segment and one abstention from the Independent Power Marketer (IPM) Market Segment.  All Market Segments were present for the vote.
PRR734 – Revisions to Congestion Management in McCamey Area Provisions
Isabel Flores reviewed the substance of PRR734.
Mr. Durrwachter moved to recommend approval of PRR734 as submitted.  Mr. R. Jones seconded the motion.   The motion passed unanimously with all Market Segments present for the vote.

PRR735 – Incorporating the ERCOT Internal Audit Department and Other Clarifications
Diana Zake reviewed the substance of PRR735 and explained that it is the companion to NPRR077, Incorporating the ERCOT Internal Audit Department and Other Clarifications.  PRS deferred further discussion of this PRR because the 21-day comment period had not yet elapsed.
10.  Review of NPRR Language
NPRR045 – Wind Power Forecasting
Mr. Gresham reported that the Transition Plan Task Force (TPTF) endorsed this NPRR with five abstentions.  Walter Reid reviewed the substance of the NPRR and explained that it will result in more consistently reliable forecasts and reduce Reliability Unit Commitment (RUC) costs.  Mr. Muñoz proposed additional language for posting of regional forecasted and actual wind power production data.
Adrian Pieniazek moved to recommend approval of NPRR045 as revised by PRS.  Mr. Greer seconded the motion.  The motion passed with one abstention from the Independent Generator Market Segment.  All Market Segments were present for the vote.

NPRR076 – Synchronization of Emergency Electric Curtailment Plan
Mary Beth Brelinsky reviewed the Demand-Side Working Group (DSWG) discussion related to this NPRR and the proposed solution.  Ms. Brelinsky confirmed that WMS endorsed the DSWG recommendation and reported that DSWG will submit the recommended language as comments to PRS.  
PRS deferred further discussion of NPRR076. 
NPRR077 – Incorporating the ERCOT Internal Audit Department and Other Clarifications
Participants discussed that ERCOT is subject to oversight by the Public Utility Commission through the System Administration Fee proceeding, as well being subject to review by outside audit firms.
Mr. Durrwachter moved to recommend approval of NPRR077 as revised by PRS.  Billy Helpert seconded the motion.  The motion passed unanimously with all Market Segments present for the vote.
NPRR078 – Simplifying the Dispute Process
Eric Goff reviewed the substance of NPRR078 and explained that this NPRR is designed to simplify the dispute process, ensure there is sufficient time to submit a dispute, and provide for a process to close the settlements process.  Mr. Goff stated that he supported the comments submitted by the COPS, ERCOT Staff and Constellation NewEnergy.  Art Deller reviewed the ERCOT Staff comments.  Nieves López explained that the three versions presented by the comments addressed the same sections in different ways; that the NPRR may require changes to the nodal requirements document for Section 9, Settlement and Billing; and that the NPRR has not been reviewed by TPTF.  Ms. López suggested that Market Rules work with the NPRR sponsor to merge the different versions and bring the NPRR back for PRS consideration.  Scott Wardle inquired whether COPS had reviewed the changes proposed by Constellation NewEnergy.
Mr. Wardle moved to merge the comments by COPS, ERCOT Staff and Constellation NewEnergy and refer the merged version to TPTF and COPS for review.  Mr. Bailey seconded the motion.  The motion passed unanimously with all Market Segments present for the vote.
NPRR079 – Remove Shift Schedule Posting Requirement
Jim Bowles reviewed the substance of NPRR079.  Mr. R. Jones responded that posting of shift schedules was a very contentious issue during the development of the nodal Protocols and that the current language represents a compromise.  Mr. R. Jones explained that the Market Participants have a strong desire to have transparency in shift schedules to allow for the investigation of operator actions.  Kristi Ashley opined that this NPRR should not entail much additional work by the operators to post shift schedules as schedules should be known in advance.  

Mr. Durrwachter moved to reject NPRR079.  Mr. R. Jones seconded the motion.   The motion passed with one abstention from the Consumer Market Segment.  All Market Segments were present for the vote.
NPRR080 – Revised Wording of Protocol Section 3.1.5.1
Mr. Muñoz reviewed the substance of NPRR080 and reported that it was endorsed by TPTF.
Mr. Muñoz moved to recommend approval of NPRR080 as submitted.  Mr. Belk seconded the motion.  The motion passed unanimously with all Market Segments present for the vote.
11.  Discussion of PRRs Previously Remanded to PRS by TAC
PRR701 – Enabling of Stranded Capacity During Alerts
Ralph Lozano reported that a subgroup met to discuss the issues and had concluded that the proposed language does not create conflicts between a unit’s High Sustainable Limit (HSL) and the Resource Plan.  Mr. Lozano requested that this fact be reported to TAC.  
12.  Other Business

None
Future PRS Meetings
· September 20, 2007
· October 18, 2007
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