ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING

4/20/07 Approved Minutes


Attendance:

	PRS Members
	Name
	Representing

	David 
	Detelich
	CPS Energy

	Henry
	Durrwachter
	TXU

	Clayton
	Greer
	J. Aron

	Kevin 
	Gresham (Chair)
	Reliant Energy

	Randy
	Jones
	Calpine

	Steve
	Madden (V-Chair)
	StarTex

	Sandy
	Morris
	LCRA

	Scott
	Wardle
	Oxy

	Participants
	 
	 

	Troy
	Anderson
	ERCOT 

	George
	Arnold
	True North

	Kristy
	Ashley
	Exelon

	Bill
	Barnes
	ERCOT

	Brad
	Belk
	LCRA

	Jeff
	Billo
	ERCOT

	Ann
	Boren
	ERCOT

	Adrianne
	Brandt
	PUC

	Jeff 
	Brown
	Coral Power

	Mark
	Bruce
	FPL

	Tim
	Carter
	Constellation NewEnergy

	Michelle
	Cutrer
	Green Mountain Energy

	Andrew
	Gallo
	ERCOT

	Eric
	Goff
	Constellation NewEnergy

	Ino 
	Gonzalez
	ERCOT

	Bob 
	Helton
	ANP

	Kristi
	Hobbs
	ERCOT

	Hal 
	Hughes
	DME

	Tom 
	Jackson
	Austin Energy

	Randy
	Jones
	Calpine

	Liz
	Jones
	TXU Regulatory

	Steve
	Krein
	ERCOT

	Nieves
	López
	ERCOT

	Elizabeth
	Mansour
	ERCOT

	Matt
	Mereness
	ERCOT

	Sonja
	Mingo
	ERCOT

	Pat
	Moast
	ERCOT

	Manny 
	Muñoz
	CenterPoint Energy

	Kenan
	Ögelman
	CPS Energy

	Mark
	Patterson
	ERCOT

	Adrian
	Pieniazek
	Texas Genco

	Giriraj
	Sharma
	ERCOT

	Carrie
	Tucker
	ERCOT

	Marguerite
	Wagner
	Reliant

	DeAnn
	Walker
	CenterPoint Energy

	Paul
	Wattles
	ERCOT

	Cheryl 
	Yager
	ERCOT

	Diana
	Zake
	ERCOT


1.  Anti-Trust Admonition

The Anti-Trust Admonition (Admonition) was displayed for the members.  Steven Madden read the Admonition and reminded participants that paper copies of the Admonition are available.
2.  Approval of March 22, 2007 Minutes
Henry Durrwachter moved to approve the draft meeting minutes from the March 22, 2007 meeting as revised.  Hal Hughes seconded the motion.  PRS unanimously approved the draft minutes with all Market Segments present for the vote.

3.  Antitrust Training
Andy Gallo presented the annual anti-trust training.  
4.  Urgency Votes

Kevin Gresham reported that PRR716, NOIE Self-Provision of Emergency Interruptible Load Service, was granted Urgent status by e-mail vote.  He also reported that the motion to grant Urgent status for PRR719 failed and that it would proceed on a normal timeline.  Mr. Gallo urged that PRS reconsider the request for Urgent status because the Texas Regional Entity (TRE) may start assessing penalties as of June 4, 2007.  Randy Jones inquired about the timeline and commented that this PRR still needs a lot of work and suggested that a group be brought together to work on the details.  Participants agreed that a task force should work out the details before proceeding with a reconsideration of the motion for Urgent status.  Participants also suggested that the group review the Federal Energy Regulatory Commission (FERC) order before publishing any names.  Mr. Gallo agreed to coordinate a task force.
5.  TAC and Board Reports

Mr. Madden reported that PRR705, Emergency Interruptible Load Service (EILS) – Interim Option, was recommended for ERCOT Board (Board) approval by TAC.
Mr. Gresham reported that the ERCOT Board approved:
· PRR691, Nodal Implementation Surcharge Verifiable Costs,
· PRR697, Posting Requirement Changes, and
· PRR705, Emergency Interruptible Load Service (EILS) – Interim Option.
TAC Action Items
Cut-off or “pens down” date for PRRs related to the zonal wholesale market – Eric Goff expressed reservation about imposing a hard cut-off date, noting that the number of PRR submissions has decreased.  Mr. Durrwachter commented that PRRs that address processes should proceed and suggested that a pens-down date be limited to PRRs that require system changes.  Kristi Ashley and Hal Hughes suggested waiting to establish such a date until after the 2007 Legislative Session because there are over 190 electric utility-related bills pending.  Mr. Durrwachter suggested setting a date for the end of year.  Brad Belk commented that logic should prevail and PRS should start rejecting PRRs that would require a system change.  Mr. Gresham announced that he will report to TAC that PRS will revisit this issue after the Legislative session.
Appeals process – Mr. Gresham explained that this topic was initiated at the Board retreat on 2/21/07.  At issue is the lack of a defined process before a PRR appeal reaches the Board (i.e. record, substance of decision, etc).  Mr. R. Jones commented that one problem is that parties introduce new data or facts at the Board level and that the information related to an appeal should be limited to information presented to the TAC.  Mr. Goff disagreed, stating that parties should be able to present new information if the information is relevant, but that such information should be shared with all parties before the Board meeting.  Mr. Durrwachter commented that if there is new information or evidence relevant to the appeal, then the appeal should be remanded to TAC for reconsideration.  Tom Jackson agreed that an appeal should not be based on new information.  Mr. Hughes suggested creating a working group.  Mr. Gresham directed the creation of a work group to develop an appeals process to recommend to TAC.  Mr. Gresham will lead the group.
Process for post-nodal implementation of NPRRs – At issue was the appropriate governance structure for processing NPRRs and whether this will require changing the Protocols.  Troy Anderson stated that one option is to place NPRRs that are not essential for ‘go live’ of the nodal market on “hold” and focus only on NPRRs that are integral to release one.  The question is also how to determine which NPRRs are integral to the initial nodal market opening.  Manny Muñoz commented that there needs to be some level of stakeholder involvement for this determination.  Mr. Anderson stated that ERCOT Staff will bring a recommendation to the Transition Plan Task Force (TPTF) and PRS.  Mr. Gresham noted that deferring NPRRs will not require a Protocol change.  Mr. Gresham directed Mr. Anderson to develop procedures around limiting ERCOT resource involvement in reviewing NPRRs and evaluate the impact of the Project Management Office (PMO) internal process flows on the governance process.  
6.  Project Update and Summary of PPL Activity to Date

Mr. Anderson reported on the following:
· The project to implement PRR426, Uninstructed Deviation Calc for Uncontrollable Renewable Resources, has been cancelled and removed from the Market Operations Project Priority List (PPL).  The function will continue to be performed manually in lieu of being automated through system change in Lodestar.
· The 2008 project prioritization will use the same guiding principles and divisional PPLs.  Each project must have an Impact Analysis (IA) and Cost Benefit Analysis (CBA) in order to be placed on the list.  The initial 2008 Continuous Analysis and Review Team (CART) budgets will be the same as proposed last year.  The 2008 project prioritization schedule during 2007 will be as follows:
· May – Development of the 2008 CART PPLs and supporting documents.

· June – Approval by the various (sub)committees

· Market Operations to COPS (June 11)

· Retail Operations to RMS (June 13)

· System Operations to WMS (June 20)

· Commercial Operations (CO), IT Operations (IO), MO, RO, and SO to PRS (June 21)

· Approval by TAC (June 28)

· July – Initial review by the Finance and Audit Committee (July 17)

· August – Available for Board consideration.

· The CBA Review Board (CRB) will meet April 12 and 16, and May 11, 2007.  The CRB will also schedule special meetings when necessary to provide input on CBAs in development by market participant subcommittees.  The new process flow and forms may be accessed on http://www.ercot.com/calendar/2007/04/20070412-CRB.html.  The CRB does not have CBAs to review this month.

· NPRRs have been grouped for implementation synergies and efficiencies.  Mr. Anderson invited the market participants to provide feedback on the internal ERCOT process for assessing the impact of NPRRs.
7.  Review of Recommendation Reports, Impact Analyses, and Cost/Benefit Analyses

PRR709 – Scarcity Pricing Mechanism

PRR710 – Validation Tests Update

PRR711 – Update of RCOT Protocol to Comply with NERC Name Change
NPRR046 – Real-Time ICCP Communication Only

NPRR054 – Update of RCOT Protocol to Comply with NERC Name Change
No discussion.

Mark Bruce moved to approve the Recommendation Reports and IAs, and forward the Reports and IAs to TAC.  David Detelich seconded the motion.  PRS unanimously approved the motion with all Market Segments present for the vote.
PRR701 – Enabling of Stranded Capacity During Alerts (Urgent)
No discussion.

Mr. Hughes moved to approve the Recommendation Report as revised by PRS and forward the Report and IA to TAC.  David Detelich seconded the motion.  The motion passed with two abstentions from the Independent Power Marketer (IPM) and the Independent Retail Electric Provider (IREP) Market Segments.  All Market Segments were present for the vote.
PRR712 – Local Congestion Replacement Reserve Payment Methodology
Ms. Ashley commented that paragraph (7) in Section 6.6.3.2.1, Specific Procurement Process Requirements for Replacement Reserve Service in the Adjustment Period, should be removed.  Ino Gonzalez noted that there are no charges in cases of capacity insufficiency.  ERCOT Staff explained that issues related to paragraph (7) are outside the scope of PRR712.  Mr. R. Jones asked that the minutes reflect that paragraph (7) is a legacy issue that needs to be corrected in a separate PRR.  Mr. Muñoz noted that the proposal by Reliant Energy may increase the total cost to market participants.  
Mr. R. Jones moved to recommend approval as revised by the comments by Reliant Energy.  Mr. Durrwachter seconded the motion.  The motion passed with one abstention from the Investor Owned Utility (IOU) and one opposing vote from the IPM Market Segments.  All Market Segments were present for the vote.

Mr. Bruce moved to approve the Recommendation Report and forward the Report and IA to TAC.  Mr. Detelich seconded the motion.  The motion passed with one abstention from the IOU and one opposing vote from the Consumer Market Segments.  All Market Segments were present for the vote.
8.  Project Prioritization
None.
9.  PRR Voting Items

PRR713 – Resource Outage Notification
TXU explained its concerns with requiring a 60-day notification period for planned Resource outages and suggested shortening the notification period to 30 days.  Jeff Billo reported that ERCOT System Operations agreed to this revision.  Mr. Goff suggested that if units are mothballed they must stay off-line for at least 90 days.  Participants discussed tabling consideration of this PRR until the May PRS meeting.  Mr. Billo urged that PRS consider this PRR now because ERCOT Staff needs the data for the summer modeling.  Participants noted that this PRR will not be approved until August.  Participants encouraged Mr. Billo to request that this PRR be considered on an Urgent timeline once the issues are resolved.
Tabled. 

PRR714 – Qualification and Periodic Testing of Loads Acting as Resources (LaaRs)
Steve Krein explained that this PRR addresses under-performance by certain LaaRs; it changes testing from simulation to actual interruption; it creates a better balance in accountability between participating Load Resources and Qualified Scheduling Entities (QSEs); it was developed in collaboration with the Demand Side Work Group (DSWG); and it is supported as a market-based solution by both DSWG and WMS.  Mr. Durrwachter explained the revisions proposed by TXU Wholesale.  Participants noted that ERCOT is reluctant to include LaaRs that are automatically deployed through under-frequency relays (UFRs), preferring to conduct a base test with a Verbal Dispatch Instruction (VDIs).  Mr. Muñoz reported that dispatchers have safety concerns and requested that ERCOT notify the Transmission and Distribution Utility (TDU).  ERCOT Staff agreed to revise the language to include notification of the TDU.  Scott Wardle stated that Oxy largely agreed with Calpine’s comments, except for the proposal to have the test apply to the entire aggregated Load.  Mr. Wardle commented that this provision could result in one LaaR being held liable for performance of another LaaR.  Mr. Krein stated that ERCOT needs the flexibility to group LaaRs together and emphasized that the purpose of this PRR is to balance accountability between QSEs and LaaRs.
Mr. Wardle moved to recommend approval of PRR714 as revised by Calpine’s comments and PRS.  Steve Madden seconded the motion.   The motion passed with one abstention from the IPM Market Segment.  All Market Segments were present for the vote.
PRR716 – NOIE Self-Provision of Emergency Interruptible Load Service
Kenan Ögelman explained that the comments proposed by CPS Energy reflect the decisions by WMS to allow for self-provision by all QSEs.  Mr. Ögelman explained that the comments also add a minimizing function to enable self-providers to come in line with their Load Ratio Share (LRS) in the event ERCOT procures less then 1,000 MW.  This reduction mechanism may bring the total to less then 500 MW and, therefore, may prevent ERCOT from going forward with the program.  The proposal also adjusts the budget downward to reflect the amount being self-provided based on an average price.  Mr. Hughes explained that the comments by Denton Municipal Electric (DME) proposed adjusting the bid curve based on the amount of EILS bid in by Non-Opt In Entities (NOIEs) to ensure that self-providers do not burden other entities.  Paul Wattles stated that DME’s proposal will not allow the EILS program to reach 500 MW and hamstrings ERCOT from procuring the maximum amount of available MWs.  Mr. Wattles emphasized that ERCOT will not leave reasonably priced MWs on the table.  Other participants responded that the proposal equates to having an undefined protocol because the determination of reasonableness is left open.  They opined that the solution is to have the amount of self-provision reduce the obligation and costs for all other participants.  Mr. Ögelman commented that self-provision does not necessarily mean that self-providers do not have any cost (i.e. they must pay Load).  Mr. Durrwachter suggested taking the two proposals and merge them to get to DME’s solution.  Mr. Belk commented that DME’s proposal works only to the extent that self-provision reflects a small part of the service.  As the amount of self-provision increases, it may lead to hockey-stick bid curves.  Mr. Belk opined that the decision to self-provide should be a choice of offering MWs or dollars, and that this choice should not impact other Market Participants.  Mr. Belk explained that the LCRA proposal would not allow for self-provisioning of EILS unless the combined total of bidders and self-providers exceeds 1,000 MW to prevent unequal treatment of self-providers vs. non-self-providers.  PRS participants engaged in a general debate over the potential impacts on self-provision of the DME and LCRA proposals and why Market Participants did not bid in to the program the first time.  Adrienne Brandt commented that there are no caveats in the rule regarding self-provisioning other than administrative burden.  Ms. Brandt questioned whether the LCRA proposal is consistent with P.U.C. Subst. R. 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Interruptible Load Service (EILS).  Ms. Brandt noted that the rule gives ERCOT full discretion over budget and that this proposal did not receive objections from DME during the rulemaking process.  Ms. Brandt further noted that the PUC wants ERCOT to economically procure as many MWs as possible and Market Participants should not create barriers to prevent ERCOT from doing so.  Ms. Brandt announced that PUC Staff’s intent is to review any proposal that is recommended by PRS with ERCOT Staff and present PRS’s recommendation to the Commission.  Ms. Brandt emphasized that no decision has been made regarding whether the proposal should be subject to Commission approval.  Clayton Greer commented that the self-provisioning of EILS may have an impact on some QSEs’ ability to exercise market power.  
Mr. Ögelman moved to recommend approval of PRR716 as revised by CPS Energy comments and PRS.  Mr. Jackson seconded the motion.  The motion passed on a 5.67 to 0.33 ratio with one opposing vote from the Municipal Owned Utility (MOU) Market Segment and five abstentions from the Electric Cooperative (Coop), IOU, Independent Generator (IG), and IPM (2) Market Segments.  All Market Segments were present for the vote.

10.  Review of NPRR Language
NPRR037 – Conforming Section 13 to Nodal Format and Changing Frequency of Transmission Loss Base Case Calculations
Mr. Goff explained the background and substance of NPRR037.
Mr. Goff moved to recommend approval of this NPRR as revised by ERCOT Staff.  Mr. Durrwachter seconded the motion.  The motion passed unanimously with all Market Segments present for the vote.

NPRR042 – Corrections to Section 5, Transmission Security Analysis and Reliability Unit Commitment

Participants noted that TPTF revised the NPRR submission form as requested by PRS.
Mr. Jackson moved to recommend approval of NPRR042 as revised by TPTF.  Mr. Hughes seconded the motion.  The motion passed with two abstentions from the Consumer and IREP Market Segments.  All Market Segments were present for the vote.
NPRR047 – Credit Monitoring – ERCOT Staff Clarification

Participants reported that NPRR047 was reviewed and edited by TPTF and TPTF agreed to allow ERCOT Staff flexibility in making certain credit determinations.  
Mr. Jackson moved to recommend approval of NPRR047 as revised by TPTF.  Mr. Durrwachter seconded the motion.  The motion passed unanimously with all Market Segments present for the vote.
NPRR050 – Clarification for HSL Values and WGR Values to be Used in the RUC Capacity Short Calculation

Mark Bruce reported that parties are in discussion.  He requested that PRS consideration of NPRR050 be tabled until TPTF completes its review of NPRR045, Wind Power Forecasting.
Tabled.
NPRR051 – Removal of the Pseudo Resources Requirements in the Real Time Security Constrained Economic Dispatch (SCED) Process

Mr. Wardle reported that a number of parties had objected to NPRR051, but that no one has proposed an alternative solution.  Mr. Jackson inquired whether there is a link with PRR709, Scarcity Pricing Mechanism.  Participants responded that there was not.
Mr. Durrwachter made a motion to recommend approval of NPRR051 as submitted.  Mr. Jackson seconded the motion.  The motion passed with two abstentions from the Consumer and IOU Market Segments.  All Market Segments were present for the vote.
NPRR055 – Correction of Voltage Support QSE Total Bill Determinants
No discussion.

Mr. Durrwachter moved to recommend approval of NPRR055 as submitted.  Adrian Pienazek seconded the motion.  The motion passed unanimously with all Market Segments present for vote.
NPRR056 – Modify Competitive Load Zones
Jeff Brown explained that the intent of this NPRR is to better facilitate transmission on the grid and Load Zones.  Mr. Durrwachter disagreed, stating that it circumvents the three-year moratorium on modifying the Load Zones.
Mr. Durrwachter moved to reject NPRR056.  Mr. Jackson seconded the motion.  The motion passed with a vote tally of four in favor, one against and five abstentions.  The opposing votes were from the IG and IPM Market Segments.  There were five abstentions from the IOU, IG, Consumer and IPM (2) Market Segments.  All Market Segments were present for the vote.
NPRR057 – Posting Requirements Pursuant PUC Subst. R. 25.505
No discussion.
Mr. Durrwachter moved to recommend approval of NPRR057 as recommended by TPTF.  Mr. R. Jones seconded the motion.   The motion passed with one abstention from the IREP Market Segment.  All Market Segments were present for the vote.

NPRR058 – Clarification of Standard Form Market Participant Agreement
Mr. Gallo explained that the comments by ERCOT Staff reflect the provisions of P.U.C. Subst. R. 25.365, relating to the Independent Market Monitor (IMM), regarding the liability of the IMM in the performance of its duties in monitoring the Wholesale Electricity Market.
Mr. Hughes moved to recommend approval of this NPRR as revised by ERCOT Staff comments.  Mr. Detelich seconded the motion.   The motion passed unanimously with all Market Segments present for the vote.

11.  Other Business

Revised PRR/NPRR Forms
Deferred to the next PRS meeting.
Future PRS Meetings
· May 17, 2007
· June 21, 2007
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